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The article deals with the scientific basis of investing agrarian economy of Ukraine. The
emphasis is on the nature of the investment, the investment climate and the attractiveness of the
agricultural sector. It is specified on the relevance of developing effective investment strategies for
agricultural sector. It is proved that the creation of favorable conditions for investors improves the
work of the financial system in the country. The factors that form and affect the investment climate
are studied. Measures, aimed at disclosing and strengthening of investment potential of country are
proposed.
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Introduction. For economy of Ukraine agricultural sector is essential, due to its
large size and vital importance. The subject of purchase and sale here is agricultural
production and foodstuffs. State of agricultural market directly affects the well-being
of every citizen and food security of the country. All this proves its relevance and
importance to the economy of Ukraine. State of agricultural market directly affects
the well-being of every citizen and food security of the country. All this proves its
relevance and importance to the economy of Ukraine.

Problem solving of transition of the agricultural sector on the path of sustainable
development in the context of globalization is limited by the ability of developing
some sectors of agro industrial complex. Especially it concerns integration processes
aimed at the development of innovations that can provide updates of technical,
technological and organizational basis of agricultural production and obtaining new
competitive products.

Analysis of recent researches and publications. Research problems and
challenges of investing has always been the focus of economic science. Works of
famous Ukrainian scientists are devoted to the issue of investing — Ermakov O. [1],
Kisil M. [1], Chornodon V. [1], Pitel N.[2], Pavlenko 1. [3], Sukhorukov A. [4],
Varyanychenko O [3]. and others. Own views on the development of modern
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investment theory have Castle E. [5], Becker M. [5], Nelson A. [5], Pisano G. [6],
Shuen A. [6], Teece D. [6] and other foreign scholars.

Previously unsettled problem constituent. This is because investments affect
the depths of basics of management, defining the process of economic development
in general, but despite their popularity as a subject of research, a unified approach to
determine the nature and economic content has not been defined yet. In modern
literature their definitions are diverse: identified, do not have enough clear set of
elements and characteristics by which are described and evaluated, or their
interpretation is too narrow.

Main purpose of the article. Before we reveal the essence of the category of
“investment” it 1S necessary to consider its basic elements.

Results and discussions. Investments — one of the most commonly used in the
economic system of categories of both macro and micro levels.

Macroeconomics examines “investments” as part of expenses which include
costs for new production facilities, housing and increase of stock that is investments —
a share of GDP, which was not consumed in the current period, and provided growth
of capital in the economy [6, 7].

At the micro level investments into the development of economic property are
costs on: wages, improving pricing process, property management, issue of shares,
payment of dividends, etc. From the perspective of microeconomics investments are
“the process of creating a new capital (including both capital goods and human
capital)” [5, 6].

We analyzed the scientific studies of the American scholars in the field of
agribusiness E. Castle, M. Becker and A. Nelson which research the concepts of the
nature of investments. They understand under investments additional investments in
fixed and circulating assets in the process of business [5]. Moreover, economists of
the agricultural sector share these investments into four categories:

1) replacement of physical or obsolete equipment;

2) introduction and development of new technologies and mechanization in
order to reduce costs and increase revenues;

3) expansion of existing businesses and manufacturing facilities;

4) development of new industries.

We agree with this idea that in agribusiness including agriculture investing
feature is that the effect of it is not felt immediately, as opposed to the current capital
investment.

In turn, strategy of investment activity AIC is the sum of directions and
measures to ensure agricultural sector with resources to fulfill determined tasks in the
future. In other words, investment activity strategy of AIC is a blueprint for the
rational use of national financial resources and attracting the optimal level of
additional funding. We believe that, the management of investment activity aims to
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the advantage of possible alternatives (selection, justification and decision-making)
to:

- rational use of equity;

- additional investments;

- optimal ratio of own and borrowed funds to address specific investment
objectives.

Taking into account that AIC performs its multifaceted activities, including
investment in some external environment, a number of steps related to financing that
is part of the investment strategy should be provided. Among them:

- involvement of various investment resources (financial, human, natural,
capital). Thus, each farm enterprise shall enter into financial relationships, as in
capital market and labor market, raw materials, goods, etc;

- return of financial resources;

- processing of payment, control and insurance relations with an investor
through the budget;

- information support investment.

In view of that investment activity stages involve the use of different types of
financial support, one of practical problems which requires proper theoretical study is
calculation of optimal financing of investment process. Solution to this problem is
possible when developing investment strategies based on indicators of investment
attractiveness of the object.

Using economic category attractiveness is introduced by many authors for the
estimation of properties of investment activity of an object, mainly at the analysis
stage of its condition and prospects to some extent characterize them qualitatively
and show the possibility of a successful investment.

This category can be seen at the level of a country, industry, region and
enterprise. Enterprise in this system is the final link of applying funds in which
specific projects are implemented. Attractiveness of each project is determined by the
totality of all these components. In other words, for the strategic investor arguments
of investing in any industry will not be enough convincing if its development in
measures of national economy is in crisis. Despite financial benefits of the project,
the risk of political and economic instability in the country will not attract foreign
capital in the required amount.

In economic literature so far there is no determined unified approach to defining
the essence of the concept of “attractiveness”.

Most economists almost equally interpret meaning of investment climate,
investment attractiveness applying them to the economy, industry, region, company
but specifying the structure of these concepts, methods and valuation techniques
views of scholars are significantly different.
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History of comparative assessments of investment attractiveness and investment
climate has about a hundred years. One of the first in this field was a study carried
out by the staff of Harvard Business School.

The basis for comparing countries by investment attractiveness was expert scale
that included the following characteristics of each country: legal conditions for
foreign and national investors, ability to export capital, stability of national currency,
political situation, level of inflation, use of national capital.

This set of indicators was not sufficiently detailed for adequate display the entire
set of conditions to be taken into account by investors. Therefore, further
development of methods of comparative evaluation of investment attractiveness of
different countries has been constructed by extension and complexity of the system,
estimated parameters by experts and introducing quantitative indicators.

Investment attractiveness at the macro level is the conditions (economic, legal,
political, social and so on) created by the state to all entities and foreign investors for
profitable investment to develop the national economy. Investment attractiveness at
the macro level is determined by such factors:

- political stability and its predictability;

- key macroeconomic indicators characterizing the state of the national economy
(inflation level, GDP growth, volumes of major industrial production, refinancing
rate of Central Bank of Ukraine, budget deficit, etc.) and their outlook for the future;

- presence and degree of validity of normative acts in the field of investments;

- degree of perfection of tax system in the country;

- social, including criminal situation in the country;

- degree of investment risk and so on.

Factors influencing the formation of investment attractiveness at the state level
we are shown in Fig. 1.

Under investment attractiveness of economic sectors it is proposed to realize the
integral characteristics of individual sectors of the economy from the standpoint of
development prospects, return on investment and level of investment risk.

We think the improving of the economic situation in our country can be under
condition not only the restoration of full agricultural investment process, but also
ensuring the level of investment activity that would allow compensating the lack of
investment of the last decade and covering current needs in the volume of financial
resources [1, 2]. Accumulating entrepreneurial, public and hybrid capital, providing
access to modern technologies and management, investments do not only contribute
to the formation of national investment markets, but also enliven markets for goods
and services.
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Fig. 1. Factors of forming investment attractiveness
(developed by the author)

We think that the successful investing activities can be due to establishment of a
favorable investment climate that is the environment in which there are processes of
financing, namely the set of all macro and micro factors that influence the decision of
investors regarding investing. Investment climate is shaped by political, economic,
social and other factors that determine conditions of investment activity in the region
and risk level [3]. In terms of reforming property relations and forms of management
there is an urgent need to study the formation process of the investment climate of
agricultural enterprises taking into account regional peculiarities.

Under investment climate in a general sense is called the situation in the region,
in terms of national and foreign investors who invest money in the development of its
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economy. Structurally, it can be defined as a set of investment potential and
investment risk.

Investment potential (of a country, industry) is characterized by macroeconomic
indicators. Risk indicates uncertainty of forecast, concerning obtaining profit from
investments and includes a significant number of factors that are formed under the
influence of external and internal conditions, situations and prospects.

For example, in Britain financial analysts use ten indicators that characterize
investment climate, economic efficiency, political risk, debt level, availability of
bank credit, availability of short-term financing, availability of long-term financing,
probability of force majeure, solvency, default in payment of debt and integral
indicator of reliability of the region.

Minimum requirements when forming an indicator a favorable investment
climate can be defined: stable general economic and political situation; impeccable
legal framework; presence of a developed financial infrastructure.

In the monograph “Investing Ukrainian economy” investment climate is defined
as a set of political, economic, legal, social and other factors that determine, as a
result, the risk of investment and their opportunities [4].

Conclusions and further researches directions. Having examined views and
opinions of scientists we formulate a combined definition of investment climate of
the state — a set of political, legal, economic and social conditions that contribute to
attractiveness of the state for the investor and contribute to its bilateral relations with
the recipient of investments.

We think, that the investment climate has a direct impact on key indicators of
socio-economic development. A positive investment climate contributes to the
solution of social problems, provides a high level of employment; allows you to
update production, modernize and build core business, introduce new technologies
and so on.

Therefore, the investment strategy development of agro industrial complex and
its components must include additional financial resources for agricultural production
through the creation of a favorable investment climate and advancing integration
processes of all agricultural sector of Ukraine.

Indeed, in perspective agro industrial complex could become one of the key
elements of development of territorial economic system, not only ensuring food
safety, but also laying foundation for most economic processes. In modern conditions
of development of Ukraine based on the changes of a global nature, we offer to
develop new investment strategies that will allow the agricultural sector to achieve
sustainable growth, improving competitiveness of agricultural products.
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HAYKOBI OCHOBH IHBECTYBAHHS AT'PAPHOI COEPH
HoBak Inna MukoJiaiBHa
K.e.H., O0yeHm Kagheopu MeHeodHcMEeHmy 306HIUHbOCKOHOMIYHOT OIiANbHOCHI,
Ymancokuit nayionanvnuii ynisepcumem cadienuymea, Ykpaina
Y cmammi pozenanymo Haykoei OCHO8U IHEECHYBAHHA 6 aA2PAapH)y eKOHOMIKY Yxpainu.
Axyenm pooumvcs Ha npupoodi iHeecmuyill, IH8ECMUYIUHO20 KIIMamy ma npueabausocmi
azpapHoz2o cekmopa. Bxazyemwvca na axmyanvHicmv po3pobku egexmusHux iHeecmuyiuHux
cmpameziii 075l CLbCbKO20CN00apcbko20 cekmopa. /[o6edeno, wo cmeopenHs Cnpusmiueux ymoe
ons iHeecmopis noxkpawye pooomy pinancosoi cucmemu 8 Kpaiui. Jocniodceno ¢haxkmopu, wo
dopmyrome ma enaugarome Ha iHeecmMuUyitiHuu Kiimam. 3anponoHO8AHO 3aX00U CHNPAMOBAHI HA
PO3KpUmMmsl i 3MiYHeHHs IHBeCMUYIUHO20 NOMEHYIANY KPAiHU.
Knrwouoei cnosa: insecmuyii, insecmuyiinuii Kiimam, cmpamezis, azpapHa 2any3b.

HAYYHBIE OCHOBbI HTHBECTUPOBAHUS B ATPAPHYIO COEPY
HoBak nna HukosaeBHa
K.3.H., 00UeHm Kagheopvl MeHeOHCMEHMA 6HEUIHEIKOHOMUUECKUX CéA3ell,
Ymanckuii nayuonanvuwlii ynueepcumem cadosoocmea, Ykpauna

B cmamve paccmompenvi mayunvle 0CHO8bI UHBECMUPOBAHUS 6 A2PAPHYIO IKOHOMUKY
Vkpaunwi. Axyewm Oenaemcsi na npupooe UHEECMUYUL, UHBECMUYUOHHO20 KIUMAMAa U
NPUBNIEKAMENbHOCMY — A2PapHo20  cekmopa.  Ykasvleaemcsa — akmyanrbHOCmb — pa3pabomxu
9 exmuHbIX UHBECIMUYUOHHBIX cmpame2uti O0isl CelbCKOX03AUCmEeHHo20 cekmopa. [lokazaHo,
ymo co30aHue O1a2ONPUAMHBIX YCA08ULl Ol UHBECMOPOS8 Yayuuiaem pabomy @QUHAHCOBOL
cucmemvl 8 cmpane. Hccneoosanvl pakmopul, popmupyrowue u erusowue Ha UH8eCmuUyUOHHbLU
kaumam. Ilpednosicenvl mepvl Hanpagnienvie HA pPACKpbIMUe U YKpenjieHue UHEeCmuyuoHHO20
NOMEHYUANa Cmpanol.

Knroueswvie cnosa: uneecmuyuu, uH8eCmMUyUOHHbLU KIUMAM, CMpame2us, a2papHas Ompacib.



