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O.R. Gladchenko — EL Adviser

Economic growth, increasing of GDP may be accompanied
by deterioration in the quality of life, including thanks to growth of
the pollution level. This applies particularly to countries that are
developing and structure of their manufacture is changing too slowly,
while remaining enterprises are focused on the use of technology
dangerous for the environment.

Economic growth, which leads to an increase in national
wealth could cause the possibility of investment in green technology.
But the possibility of economic growth also depends on motivation
of business entities invest ecology on choice of their object and
market conditions. Country at any level of development should give
priority not to non-exhaustion of available resources, but the
introduction of energy saving technologies, to save this development.

The government must create the motivation of business
entities to invest money in introduction of environmentally safe
technologies by environmental regulation. The methods of
motivation include the introduction of harder environmental
standards, the increase of energy prices and so on.

The object of the investment can be as cleaning equipment,
recycling and technologies that will reduce the using of resources in
production.

Accumulation of environmental problems is the limiting
factor for economic growth. First of all, environmental degradation
causes reduced quality of human capital. Also, pollution, depletion of
natural resources has a negative impact on the volumes of
agricultural and industrial production.

Thus, the analyzing all the facts mentioned before, it may be
noted - that with the rapid economic and technological development
of countries we must not forget about the state of our environment.
We must put every effort to save it.
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