Po3ain 2

IHHOBaNil y MapKeTHHTY

UDC 001.102:338.48 JEL Classification: D83, L83

Ivanova Valentina Vasilevna,

Doctor of Economics, Professor,

Professor of the Department of Business Economics,

Poltava University of Economics and Trade (Poltava, Ukraine)

ASYMMETRY OF INFORMATION AND ITS FEATURES
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The purpose of the article is to determine the nature of asymmetry of information and the features of
its existence in the tourist market. The processes of interaction and relationships are emerged and
realized through the formation, transfer, and interchange of information. The asymmetry of information,
more specifically the asymmetry of information exchange is the result of uneven information provision of
the entities of market relations. It is advisablly to distinguish the nature of asymmetry of information as a
fact and nature of the process and the consequences of its use by market entities. Asymmetry of
information on the tourism market has its own features regarding the origin, use, and effects. This is due
to the peculiarities of tourism enterprises and their cooperation with the suppliers of tourism services
and the features of the tourism product as informational.
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Introduction. Information is the base of activity of society and the driving force of all its
transformation processes.

In particular, information is defined as the data having semantic nature, being the result of
intellectual activity of people, demonstrating certain value to a specific consumer by
promoting the reduction of uncertainty in decision making [1]. For economic entities,
information should be considered as the specific resource, the result of that utilization depends
on not only on the amount of the consumed information, but on its combination with human
capital to gain knowledge and to enable their use in the future. Information is qualitative and
semantic fulfillment of any processes of economic sectors, in particularly, market. Markets
exist due to information and information flows that form the appropriate market information
system that is confirmed by the essence of the category of “market”. Market is a place and an
approach to the interaction of buyers and sellers (producers and consumers) to determine the
price and necessary quantity of goods, and the totality of their relationships concerning (the
acts) purchase and sale of objects (products, services, works) [2]. The processes of interaction
and relationships are emerged and realized through the formation, transfer and interchange of
information.
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Market demand and supply are the information of market actors about their intentions and
capabilities. Thus, the producer does not represent products on the market, first of all, as a
physical unit, but as the information about them (features, price, quantity, etc.). Buyers inform
about their preferences and intentions to purchase products. Content of information flows, that
connect them, plays a significant role in the functioning of the market. Imbalance of its
formation for information provision for the market actors leads to asymmetry of information.
It creates certain obstacles for market development. Solving this problem is important not only
for the individual participants of market relations, but also for society as a whole.

Literature review. The problem of asymmetry of information in markets has been
discovered and studied by scientists for a long time. The obtained results are presented,
particularly in the writings of J. Akerlof [3], J. Stigler [4], J. Stiglitz [5], M. Spence [6],
J. Lebedeva [7]. Influence of asymmetry of information was considered regarding the
financial market [8], commodity markets [9], the banking services market [10], the labor
market [11; 12]. At the same time, the problem regarding the tourism market remains
insufficiently explored. Its strong development requires activation of this process.

The aim of the article is to determine the nature of asymmetry of information and the
features of its existence in the tourist market.

Basic material. Studying the issue of asymmetry of information in market relations,
several interpretations of its essence and different terms are exploited.

In particular, the “asymmetric information is a situation of uneven distribution of
information about a product or service between a buyer and a seller” [13]. However, taking
into account, that information is the data (about facts, processes, objects, etc.) and is
a resource used by economic entities for their activity regading to the economy, it cannot be a
situation or process of distribution. Herein, a fairly different volume of information in market
participants is the evidence of the existence of information asymmetry.

The term as “asymmetry of information (imperfect information, incomplete information)”,
which is defined as the uneven distribution of information between the parties of an agreement
about a product is also used [14]. However, incomplete or imperfect information should not be
identified with its asymmetry. The term “perfect/imperfect” is not suited to the characteristics
of the information (its properties) at all, because of a number of objective and subjective
reasons. Quality, reliability, and usefulness can be considered as more exact characteristics.
Besides, complete or incomplete information, perfect or imperfect are inherent to the
characteristics of the amount of information which is owned by one entity. They are the result
of the presence of information asymmetry.

Asymmetry of information emerges, when at least, two entities-participants of information
connection or information interchange are available, and appears during and due to the
creation of information flow.

It can be considered that the asymmetry of information, more specifically the asymmetry
of information exchange is the result of uneven information provision of the entities of market
relations. Consequently, one of them has received more information than another about an
object, process, etc.

According to the above-mentioned nature of the market and considering the role of
information for it, market can be represented as the following plurality-theoretic model:

R=<A,B,M ,K,L,G >, (1)

where A — is an aggregate of sellers as market entities that consists of elements as, i.e.
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A={a,,a,,..8,/s=1S; B — an aggregate of buyers as market entities that consists of
elements by, i.e. B={b;,b,,..b;} i =11; M—an aggregate of market objects (goods, services,

works) consisting of elements m;, ie. M= {ml ,m, ,...,mz} z=1,Z; K — anaggregate of
relationships between market entities; L — an aggregate approaches to the relationship between
market entities; G — an aggregate of information in the market that consists of elements g, i.e.

G=10,,9,..0, )N =1LN. )

The aggregate of all information about the objects in a market can be represented as an
aggregate of information about each market object:

Gut = {0, Oy Uiy O, 3)

The information about the object, for example, is represented as an aggregate data:

gm1 :{glm1l92m11gsm3"'vgnm1 } 4)

The aggregate of information about every particular object owned by a buyer and a seller
may be different.
If a seller as a market entity has full information about the object:

g, = {alglml 18ygyy, e Bag } ®)

and a buyer knows only some specific, but not the complete information about it:

blgml = {blglml ’bngml ’blg:iml }’ (6)

asymmetry of information emerges:

#b

algml 1g9m; (7N

If a seller as a market entity has only a certain part of the information about the object:

algm1 = {alglm1 'a194m1 "”’algnm1 }’ (8)

and the buyer knows only certain kind of information too, but not the full one about the
object:
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blgm1 = {blglm1 ’leZml ’blgfiml }’ (9)
asymmetry of information emerges:
gy, # Dig,, (10)

Sometimes, asymmetry of information is divided into objective and subjective [7], which
is not quite true.

It is advisablly to distinguish the nature of asymmetry of information as a fact and nature
of the process and the consequences of its use by market entities.

Asymmetry of information is an objective phenomenon at the time of its occurrence.
The objective causes of the asymmetry of information, in particular, is the variability of the
environment, such as the market situation that does not allow having complete information for
all market participants (time of changes in demand when a buyer knows more about their
preferences for every moment or a period of time), objective "obsolescence" of information
and the unreliability of its sources, inability to have all existing information through large
quantities and respectively to process it for further use.

At some certain time, interval, a seller will always know more than a buyer that will
continue until the moment when a seller starts to familiarize a buyer with own products, i.e.
until a moment when a buyer appeals to a seller for consultation and gets exhaustive
information about the product. Objectively, a buyer knows more about own preferences than a
seller until that moment while this information is provided to a seller to get the corresponding
consultation about the product that the most closely corresponds to a buyer’s wishes.

Therefore, the existence of information is not negative and not positive. It simply exists as
other natural phenomena. Somebody always knows more, but the way of taking this
information advantage depends on the intentions of a person, the subjective approach to the
situation, and the chosen ways of solving the problem. Information advantage is ownership of
such information, the use of which allows a market entity to improve the process of its
activities and to promote competitive status.

The process of using asymmetry of information is a subjective phenomenoon whose
effects depend on a human as a personality and appropriate intentions, i.e., a person can
eliminate, minimize, or increase the asymmetry of information at certain point in time.
Intention to reduce asymmetry of information in the market promotes positive relations
between its participants, while the using for abuse, that is, distortion of the situation (fraud), is
negatively reflected on market relations and the functioning of the market in general.
There are the cases where asymmetry of information is not reduced enough due to the
inefficient use of available information by a seller for precise and complete familiarization of a
buyer with products and the conditions of its use due to low level of professionalism of a
seller.

Thus, not a presence of information asymmetry but the process of its use can cause
different effects, particularly negative. The negative effects of asymmetry of information are
reduction of the share of honest producers, reduction of the availability of quality products,
and decrease of demand for products of particular producers.

However, it is surprisingly that the presence of asymmetry of information can have
positive effects, particularly, due to stimulation of honest sellers to improve their innovative
activity in order to overcome asymmetry of information.
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In the tourism market in contrast to commodity market, the amount of information owned
by a buyer depends not only on an intermediary selling tourist services or tourism packages
(tourism enterprise), but also on the producers of tourist services.

The elimination of asymmetry of information in the tourism market is virtually impossible,
because objective asymmetry of information will always exist for a buyer.

Asymmetry of information in the tourism market has the features compared with other
markets that is explained by the specifics of the tourist product as an information one. As it is
well known, unlike other markets, a buyer is provided with tourism service or a set of tourism
services (tourism package) at the time of sale, but exclusively information about them.
A buyer receives tourism services only after certain time after the payment of their value.
Only then, completeness of the information about the product provided by a seller can be
confirmed. Therefore, at the moment of purchase-sale of tourism package (service), the
absence of asymmetry of information in information relationships between a tourism
enterprise and a buyer can not be stated as its presence. Unlike commodity markets, where, in
particular, trading enterprise as an intermediary considers a selling product and can really
determine its quality and evaluate the properties before the sale to a buyer, the intermediary in
the tourism market, tourism enterprise, cannot (physically) be familiarized with the quality of
each tourism service (tourism package) at the moment of its offering to a buyer, that is in
conditions of asymmetry of information, which greatly increases the risk of its activities.

Let Xsp(t) is an aggregate of information owing by a buyer at the moment of purchase of
the tourism product, Xqp(t) is a aggregate of information held by a tourism enterprise at the
moment of sale of the tourism product, Xyp(t) is an aggregate of information held by a
producer of tourism services at the moment of implementation of the tourism product of a
tourism enterprise. Consider the options of information relationships between the participants
of the tourism market.

If a tourism enterprise strives to reduce the asymmetry of information that will help
maximize converting potential customers to its clients, level of information awareness to the
buyer of tourism package (service) will be increasing, while the level of asymmetry of
information will be declined, but only on the conditions of the absence or slight asymmetry of
information between the producer of tourism services and tourism enterprise. Only in this
case, the buyer will have the most complete information about the tourism package (service).
Otherwise, the asymmetry of information in the relationship between the producer of tourism

services and tourism enterprise will affect the buyer. So if Xsp(t) = Xgp(t), but Xop (0= X (D)

Xp() < X, (1)

then, respectively, and then

(Xp(t)=Xp(£)) < X (1) (11)

Therefore, absence or minimization of asymmetry of information between tourism
enterprise and the buyer, in fact, does not necessarily mean its absence for a buyer on the
properties with respect to tourism service (product) and does not guarantee a high level of
information awareness (completeness) to a buyer.

If a tourism enterprise and producers of tourism services seek to reduce (eliminate) the
asymmetry of information between them regarding tourism service, while tourism enterprise
provides the buyer with all the information about the tourism product (service), then
asymmetry for this enterprise will be absent or negligible, i.e.
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Xop(t)=Xgo(t)=Xp(t). (12)

If the producers of tourism services and tourism enterprise as an intermediary abuse their
awareness regarding the nature and terms of tourism services, then a buyer will be in a very
negative situation, and the impact of asymmetry of information on it will be increased, i.e.

Xep(1) =< Xgp (1) < X (1), (13)

As it was noted that the asymmetry of information for a buyer regarding tourism service
(product) can exist at the moment of its receipt, even if tourism enterprises and producers of
tourism services have a desire to maximally provide information, eliminate asymmetry in the
information in the relationship with the buyer. It is determined, in particular, for two reasons.
Firstly, it is the time lag between the purchase and the obtaining of tourism service, which can
lead to objective asymmetry of information owing to possible changes during this period, that
means at the moment of receiping tourism service (product), political situation, economic,
weather, and other conditions at a destination. Over the k-th a period of time, at the moment of
the direct obtaining tourism services by the buyer, the level of its information awareness can
be changed that indicates the presence of asymmetry of information:

Xop(t+k)= X (1) . Xyp(t+k)= X, (1) (14)

Secondly, it is conditioned by the personality of a buyer, its certain preferences, which at
the moment of purchase, are not even discussed. They can appear only at time of service, but
they will affect the impression of the buyer of the provided service and information about it
(noise outside, uncomfortable bed, not courteous staff at hotels, etc.).

Therefore, the presence of asymmetry of information (R) in the tourism market regarding
process of purchase-sale of tourism package (services) is defined as

0, saxwyo X (1) =X, 1)=X,(),
1 X () < X, () < X (1),
o[l e X< X< X, 0 s
L ako (X (1) = Xg, (D) < X, (1),
1, sxwo Xop(t+K) = X, ().

Conclusions. Information asymmetry is inherent to the market functioning based on
information as an objective phenomenon that appears during the functioning of information
flow and is the result of uneven information provision of market entities.

The process of using asymmetry of information is a subjective phenomenon that depends
on a person and can lead to positive or negative effects and therefore affect the functioning of
the market. Asymmetry of information on the tourism market has its own features regarding
the origin, use, and effects. This is due to the peculiarities of tourism enterprises and their
cooperation with the suppliers of tourism services and the features of the tourism product as
informational.

The prospect of further research. Generally, it should noted that interest of the sellers in
finding means of reducing the asymmetry of information is inherent to the tourism market as
for other markets in conditions of strong competition if the sellers plan to operate in the
market for a long time. Their task is to find effective methods of managing external
information flows directed to potential customers that require further research.
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IMonrtaBcbkuii yHiBepcuTeT ekoHOMIKH i Toprieii (M. [lonraBa, Ykpaina)

Acumertpist inpopmanii Ta i 0c00.1MBOCTI HA TYPUCTHYHOMY PUHKY

Y emammi posenanymo pons inghopmayii saix ocnosu Gynkyionysants punky ma 3anponoHo8aHo 1o2o
MeopemuKo-MHOJICUHKY MOOenb. Bushaueno cymmuicmv acumempii  ingpopmayii ma npupooy it
BUHUKHEHHs HA PUHKY. 3anponoHoeano posenadamu GUHUKHeHHs acumempii ingpopmayii ax 06’ ekmushe
Aeuwe, a npoyec ii GUKOPUCMANHA — AK CYO’€KmusHe, HACTIOKU AKO20 MOXCYMb 6ymu i He2amugHuMU,
i no3umueHUMY Ol YYACHUKIE punky. Pozenswymo ocobnusocmi acumempii  ingopmayii  Ha
MYPUCIUYHOMY PUHKY CHIOCOBHO i BUHUKHEHHS, BUKOPUCAHHS Ma HACTIOKIB.

KurouoBi ciioBa: acumerpis iHdopmaliii, TypuCTUYHHI PHHOK, MOJEIb, iH(OpMALlis, pHHOK.

B.B. Heanosa, 1-p 5KOH. HayK, mpodeccop, mpodeccop Kadeapsl SKOHOMUKH NPEINPUATHSA,
INonraBckuit yHUBEpCUTET SKOHOMUKH U ToproBiH (. [Tonrasa, Ykpanna)

AcumMeTpust HHPOPMAIIMH U ee 0CO0eHHOCTH HA TYPHCTHYECKOM PbIHKe

B cmamve paccmompena pons un@opmayuu Kax 0CHO8bL PYHKYUOHUPOBAHUS PUIHKA U NPEONONHCEHA
€20 meopemuKo-MHodNceCmeennas mooens. Onpedenena cymoy AdCUMMempuy UHQOPpMayu u npupooad ee
603HUKHOGeHUs HA poiHKe. [Ipednodiceno paccmampueams G03HUKHOBEHUE acumMMmempuu uHgopmayuu
KaKk 06bekmugHoe s6jeHue, a npoyecc ee UCNONb308AHUA — KaK cYObeKmusHoe, Noc1eocmsus Komopo2o
Moz2ym Oblmb U He2AMUuBHbLIMU, U NOZUMUBHBIMU OJIA YHACMHUKO8 pblHKd. Paccmompenst ocobennocmu
acummempuy  UHpopmayuu Ha  MYPUCIIUYECKOM  pbIHKE OMHOCUMENbHO ee  BO3HUKHOBEHUS,
UCNONIB308AHUS U NOCTIEOCHBUIL.

KiroueBsle cioBa: acHMMeTpust HWH(OpPMAIMH, TYypHUCTHYECKHH pBIHOK, MOJEeNb, WH(opMarms,
PBIHOK.
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