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THBECTHUIIVWHI MATAHHA CTAJIOTO PO3BUTKY
INVESTMENT ISSUES OF SUSTAINABLE
DEVELOPMENT

UHBECTUIIMOHHBIE BOITPOCHI YCTOMYHUBOI'O
PA3ZBUTUSA

THE ROLE OF LOCAL BUDGETS IN THE INVESTMENT
DEVELOPMENT OF TERRITORIES

Ph.D. Benovska L.
SI "Institute of Regional Research named after M. 1. Dolishiy of the NAS of
Ukraine"

An important task of local budgets is a financial security of development of
terretories. Unfortunately, in Ukraine, although the budgetary funds are an integral
part of the overall investment resources of the system of social reproduction, but
their amounts are very scarce and there is a constant downward trend in the share
of capital investment from local budgets in total investment - from 4.6% in 2008 to
3.4% in 2015. In addition to poor financial support of local development budgets,
an important issue is that they do not fulfill entrusted to them, investment
functions, and increasingly finance only capital expenditures.

Strengthening of investment component of local budgets, primarily is
connected with the improvement of mechanisms of formation and use of their
development budgets. The amount of development budget is one of the basic
indicators of the quality of life of local communities, as budget expenditures are
directed for investment projects, purchase, repair and reconstruction of the social
and cultural spheres, development of housing and communal services and roads.
Legislative changes to the sources of filling of local development budgets in
Ukraine during different periods had a significant impact on their scope and
structure. Thus, the development budget of local budgets Ukraine in 2008 (action
of Budget Code of Ukraine from 21.06.2001) amounted to 8.8 bin., while the share
of revenues of development budget in the total stucrure of revenues of the local
budget was 12.5%. The main components, which formed budget at that period
were the funds from the sale of land and property alienation.

Important steps towards the strengthening of investment component of local
budgets were committed in the Budget Code of 2010, where the single tax was
attributed to the revenues of development budget, paid by business entities and as a
result, there was a significant increase of its amount next years. The proposed
changes greatly influenced the structure of the sources of formation of the
development budget, in which gradually occurred a significant increase of
revenues share from the single tax: if in 2011the share of single tax in the total
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structure of local budget revenues was 2.3%, then in 2014 it was 7.3% [1; 2].

With the introduction of amendments to the Budget Code in 2015, single tax
from entrepreneurship was excluded from revenues of the special fund and was
transferred to the general fund revenues. As a result, the development budget was
deprived of the main source of its filling, which significantly affected its structure.
Its main element became the funds, obtained from the general budget fund for
covering the deficit of the budget (6.8% in the structure of revenues of the local
budgets, and 74.7% in development budget structure in 2015).

The main problems of formation and usage of development budget of local
budgets are legislative limit of the sources of its filling and, consequently, its
extremely low amounts; weak possibilities of filling the development budget of
baseline budgets, municipalities which have limited economic potential;
unregulated manner of realization of local borrowings and their high riskiness;
inefficient structure of expenditures of development budget through failure to
fulfill its main function - the investment function.

For solution of the following problems it should be developed a set of
measures, which on the one hand, contributes to the strengthening of the revenue
part of the development budget, and on the other hand - increases the efficiency
and optimizes the structure of its expenditures.

1. Byudzhetniy kodeks Ukrainy [Budgetary Code of Ukraine] 09.07.2010, Ne2456-VI. -
zakon.rada.gov.ua : Retrieved from http://zakonl.rada.gov.ua/laws/show/2456-17. [in Ukrainian].

2. Kyrylenko O. P. (2001). Finansova nezalezhnist’ miszevoho samovryaduvannya [Financial
independence of the local self-government]. FinansyUkrainy - Finance of Ukraine, 1, pp. 34-39. [in
Ukrainian].

3. Storonyanska, L. Benovska (2015) Finansova spromozhnist regioniv u contecsti biudzhetno-
podatkovoyi detsentralizhatsii [Financial capacity of regions in the context of fiscal-budgetary
decentralization FinansyUkrainy ] - Finance of Ukraine, 6, pp. 44-57. [in Ukrainian].

MIHIMI3ALIS PU3UKIB IHBECTUIIMHOI IISIJIbHOCTI

cTyAeHT rp. M-41 Byraenko /I.B.
Cymcokuil depoicagnuil yHisepcumem (Ykpaina)

Ha cporomuininiii neHb iHBECTHIIHA IiSUTBHICTH NPSMO TOB’s3aHa 3 Oyxb-
SKMM PH3MKOM. AJDKE NOCHTh 4YacTO BHHHUKAIOTh HenependavyBaHi BTpaTH B
Ipoueci yNMpaBiHCHKOI JisutbHOCTI. [IpHuCyTHiCTH pH3HKY € OOOB'SI3KOBHM
KOMITOHEHTOM MiJIIPUEMHHIIBKOI AisUTBHOCTI 1 BUCTYIIA€ SK (pakTOp NMPOCYBaHHS
¢inaHcoBoi cucteMu. [HBeCTOpM MOXYTh 3iTKaTHCS 3 PI3HOMaHITHUMH
npoOiemMaMu, 60 BKJIaJalouy KOIUTH B BUPOOHMIITBO IIEBHUX TOBApiB YW HOCIYT,
BOHU HE MalOTh TOYHOI BIIEBHEHOCTI, IO caMe ISl TisUIbHICTh MpUHECE YCHiX, a
TOJIOBHE MPHOYTOK.

B mporeci cBOE€T isuTbHOCTI iHBECTOPY MTOBHHHI BU3HAYUTH MEBHI (GaKTOPH Bij
SIKUX came Oyze 3alleXXWTh BIaIWid Oi3HeC, a HAHTOJOBHINIE PO3POOISITH YITKUI
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