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Papers’ abstracts / AHoTaIrii 40 cTaTeit
Oapra Kospmenko, Oabra KyspmeHko

dopmaazizanis KaTeropii pMsmKy Irij Jac mpoBeAeHHsI OIlepalliii cTpaxyBaHHs Ha OCHOBi
€KOHOMIYHOIO Ta MaTeMaTI4IHOTO araparTis

ABTOPKH IIPOINOHYIOTH OOTPYHTYBAaTH OCOOIMBOCTI (DOPMYBaHHS KaTeropii pu3uKy y Ipoleci NPOBEICHHs olepariit
NepecTpaxyBaHHd BUKOPUCTOBYIOYH IHCTPYMEHTH EKOHOMIYHOTO Ta MaTeMaTHYHOTO MOJCINIOBAaHHsA. BHU3HaueHH
KaTeropil pu3UKy BKJIIOYA€E PO3IIIAA Ta KOMIUIEKCHE NPEICTABJICHHS TPHOX KOMIIOHEHTIB: MMOBIPHOCTI CTPaxoBOIO
BHIIA/IKY, BU3HAYCHHS 3MiHHOCTI OTPUMAaHUX PE3yJbTATIB Ta CTYIIIHb BIAXIICHHS BiJ Oa)kKaHUX Pe3yiIbTaTiB.

S Ceaen, En-Illapaota IllTaaGepr

HepiBHicTb 3ap00iTHOI I12aTH Ta TPOMIOBMX KOMIIEHCAITii

3apo0iTHI IaTH — 1€ €AWHA KOMIICHCAIlis 3a IOXiAHYy poOoTy. Benmmka KigbKiCTh MpPAaLiBHUKIB TaKOX OTPUMYIOThH
NIEHCIIHY TOTIOMOr'Y Ta CTpaxyBaHHS Ha BHIIJIOK XBOPOOU. Y CTATTI MOPIBHIOETHCS PO3MOALT 10X0Ay Y (hopMi 3apo0i-
THOT manaTi (i3MIHOT 0COOM 3 PO3MOIIIOM OIUIATH Mpalli 3 YpaxXyBaHHSAM BHILIAT OKPIM 3apoOiTHOI mjatu. YBara
30CEpe/PKY€EThCsl Ha MEHCIMHMX BUILIaTaX. ABTOPH PO3IVINAIOTH BAXKIMBICTD MEHCII, 10 3aJISKUTH Bij 3apoOiTHOT
TUIaTH, JUTS po3noAiTy oraty npani. OLiHKY POBEJCHI Ha OCHOBI BHOIpKH popociioro HaceneHns IlIBewii. ABTopu
BH3HAYMIIH, 110 HEPIBHICTH 30UIBIIY€ETHCS KON KOMITEHCAIlisl PO3IIISAAETHCS 3aMiCTh 10Xoay Y ¢opMi 3apoliTHOT mia-
TH, a TAaKOX IO ICHY€ PI3HUII MK KIHKAMH Ta YOJIOBIKAMH Ta MiX COIIalIbHO-eKOHOMIYHIMH TPYyTIaMH, 3 TOYKH 30PY
TOTO, AK iX MPUOYTKH BILTMBAIOTHh HAa HEPIiBHICTE. Taki pe3ylbTaTH BiAMOBIIAIOTH BUCHOBKAX TOMEPEIHIX POOIT qOCIi-
maukiB CHIA. BoHn Takok OKa3yIOTh, [0 CXEMH IEHCIITHUX BHECKIB OLTBII pIBHOMIPHO PO3MOJIiNIeH], HiXK BU3HAYCHA
cucreMa meHciitHux Bumiar. Lle Moxe OyTH mikaBuM, TOMY IO y 0araThOX YacTWHAaX CBITY MEHCIHHI cHcTeMH Oyin
3MiHEHi, BeIMKa KUIBKICTh KpaiH 3MIHWJIM IpOTrpaMy 3 BU3HAUEHHMH paHillle MIEHCIHUM BHITIATAMH Ha KOPHUCTH CH-
ciifHoro many 3 ()ikCOBaHMMH BHECKaMH.

Axum I'ycradpecon

CrpaTeriuaa MoJeab IPUIHATTS pillleHb Ha OCHOBI eKCIIAyaTaIlilfiHOTO 40CAiAXeHHs
3a AupeKTHuBoIO Solvency II

Hupextusa Solvency Il no3Bossie cTpaxyBalbHUKaM BU3HAYUTH CBOI BIIACHI BUMOTH JI0 IIATOCTIPOMOKHOCTI KamiTamy
(SCR) 3a ogHOpIYHOIO €KOHOMIYHOO BapTicTIO pu3uKy (VaR) Ta BUKOpHCTOBYBAaTH BHYTPIILTHI MOZETI IS BU3HAYEH-
Hs pu3uky. OcHOBHA mpoOieMa iHIycTpii — Ie eKcIDIyaTaulifHe MOCTIKEeHHS, 3a SKHUM KOMIIaHii TOBUHHI OyIyTh
NIEPEKOHATH OPTraHH PEryJIIOBaHHS Y TOMY, 110 BUIIE KEPIBHUIITBO PO3YMi€, HOBIPsIE Ta BPaXOBYE Pe3yJIbTaTH, OTPHMa-
Hi 32 BHYTPILIHIMH MOJEJISIMH IIPU HPUHHATTI TOJIOBHUX PillIeHb. Y CTaTTi MPEACTABJICHO MOTEHILINHHE PillIeHHs, 110
MOEJHYE PO3MOALT KamiTaay, BCTAHOBJICHHS I[iHU, AIsUIBHOCTI Ta cTpaterii pa3oM. Mojesb, MPeaCcTaBicHa Y JaHOMY
JIOCITIJPKEHH], BUKOPHCTOBYETHCS [UIsl TIPOBEJICHHS €KCIUTyaTallifHOTo JOCIiUKEHHS 3a JupekTtuBoto Solvency II ta
BH3Hauae (aKTOpU CTPATEriyHMX pIllleHb BHUIIOTO KEPIBHUITBA HA OCHOBI TOTOBHOCTI O HPUHHATTS BHU3HAYEHOTO
PH3HKY, a TAaKOX pe3yJbTaT BHYTPIMIHBbOI Mozeni. Mozens pu3nKy HeZOope3epBYBaHHS PO3MIIAATHMETHCS B PaMKax
BHYTPIIIHBOI Moeli. BoHa po3rismaTuMeTbes K MOJIeIb BU3HAUSHHS CTPAXxOBOTO PE3epBY, MeTa KO — BU3HAYHUTH
KOeQIIiEHT CIiBBIIHOMICHHS PU3UKY-I0X1THOCTI BUMOT JIO IDIATOCTIPOMOKHOCTI KaIiTany.

MMamirta Ayrra I'ynira

PyuHKOBa BapTicThb ceK'10puTH3anii 30008 A3aHHs Ta CTpaXyBaHHS KUTTSI

VY nmocrimKeHHI 3alpoIOHOBaHa HOBa (OpMyINa po3paxyHKy PHHKOBOI BapTocTi 3000B’s3aHHS (MVL) cTpaxyBanHS
KHUTTA K chepr eKoHOMIKU. Y cBoiit poboti JIrok J[kupapa 3BIpHB METOZ CTPaxOBOI OI[IHKK Ta METOJ OII[IOHHOIO
ninoytBopeHHs. HoBa ¢opmyna BuzHaueHHS MVL Ha OCHOBI METOIy CTPaxoBOi OLIHKU MiATBEPIPKY€E PE3yJIbTaTH,
orpumadi /[xupapaom Ta posnoxiasie MVL Ha 1Ba KOMIOHEHTH: MPsIME 3HAYEHHS MMOTOKY TPOIIOBUX KOIITIB Ta 3HA-
YEHHS 3aXKCTy peryntoBaHHs. [IpsiMe 3HaYeHHS MOTOKY I'POIIOBHX KOIITIB 32 3000B’sI3aHHSAM — 1€ TMCKOHTOBaHI Ipo-
IIOBI MOTOKH 32 3a00B’SI3aHHSIM, BU3HAYCHI 32 3BAKCHEHHMH CEpeIHIMM MOKa3HMKaMHU BapTOCTi KariTainy. 3Ha4eHHs
3aXUCTY PETYJIIOBAHHA BU3HAYAETHCA 3a 3HAYCHHAM PE3CPBHUX BUMOI', 3BHAUYCHHAM BUMOT 10 KaHiTaﬂy Ta KOPEryBaHHA
roJaTky. ¥ Apyriil 4acTuHi ctarTi, BUKopuctaHa gopmyna MVL juis Bu3HaueHHs CTPYKTYPH CeK’IOpUTHU3aLii CTpaxy-
BaHHA JXUTTS. JJI1 MakeTy mporpam CTpaxyBaHHS JKHTTS Ta YHIBEPCAJIbHOTO CTPaxyBaHHs 3 JPYTOPSIHUMH TapaHTis-
MU, 3HAUCHHS ITOKa3HWKA PE3EPBHOTO KalliTally MOPIBHSIHO BHCOKE. PUHKOBI pillIeHHS OA0 iIHHOBAWiHHOTO KaIliTainy
Ha (hiHAHCYBaHHS PECypCiB, TAKHUX SK CEK IOPUTHU3AIISA, MOKYTh 3MEHIIUTH 3arajibHy CyMY, i TAKHM YHHOM, BH3HAYH-
TH TIO3UTUBHY LiHy KoMmnaHii. Cek’ropuTH3amiiHa yroja 3MiHIOE TOXif 32 TAKETOM IpOrpaM, SIKUH MisIrae po3noi-
Ty, 1 TAKAM YHHOM, 3MIHIO€ CIIPAaBEIIMBY BapTICTh MAKeTy MpPOrpaM CTpaxyBaHHS, a TAaKOXX PUHKOBY BapTiCTh 30-
60B’s13anHst. DOPMyIIH Ta apryMEHTH JIIOTh OJJHAKOBO JUIsl BCIX 30BHIIIHIX IJIaHIB iHAHCYBaHHS PE3EPBIB.
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Momncepar I'iaben Ecrani, Ana Mapis [lepec-Mapin, Manyeaa Aapkan’ic

BukopucraHH: A0TicTUMYHOI perpecii 4451 B3HaYeHHs MPpUOYTKiB Ta 30MTKiB KAi€HTiB
y 3B’3KY 3 3aKiHYE€HHSIM CTPOKY CTPaxXOBKM

VY cTarTi AOCHIDKY€EThCS YIPABIiHHS MiIPUEMHALBKUM PH3UKOM y cepi cTpaxyBaHHS. ABTOPH NPONOHYIOTh METO-
I OLIHKK NPHOYTKIB/30MTKIB, CIIPUYMHEHNX KIIEHTOM 3TiJJHO 3 aHyJIOBaHHSAM IIOJITHKUA. BUKOpHCTOByIOUM maHi
€BpONENHCHKUX CTPaxOBUX KOMIIaHiH, MOBEIHKA KIIIEHTAa aHaNi3y€eThCs s TOTO, 00 OLIHUTH HMOBIPHOCTI BiIIMOBH
BiJ] IOJIITHKH 1, SIK HACIIJIOK, NOTEHIiiHI MprOyTKH/30MTKN. KilieHTH MOXYTh 3aKJIIOUMTH J1BA Pi3HI JIOTOBOPH: JIOTO-
Bip TIPO CTpaxyBaHHS TPAaHCIIOPTHOTO 3ac0o0y Ta JOTOBOPH PO iHIINI BUAM CTpaxXyBaHHS (CTpaxyBaHHS MaliHa, CTPaxy-
BaHHS XHUTTS Ta CTPaXyBaHHS BiJl HEIIACHOTO BUMAJKY). Y poOOTi BUSHAYAETHCS 3HAUCHHS PO3yMiHHS MOBEIIHKH Bij-
MOBH $SIK LICHTPAJIbHE MUTAHHS YIIPABIiHHS MiAPUEMHUALIBKUMH PU3HKAMH.

Aze AbiBog, Timorti A. Aaecona

Amnaazi3 3aTpaT Ha rapaHTii MiHiMaabHOI HeHcil y KamiTaai3oBaHil IIeHCiVTHI cucTeMi:
npukaaa Hirepii

Kpainn, mo npuiiasimm YiniicbKy MoIeNnb Ipu pedopMyBaHHI IEHCIHHOI CHCTEMH BHKOPHCTANIN Y CBOIM HOBIH cxeMi
rapaHTii MiHIMaIbHOI IEHCI1, 00 BU3HAYHUTH YYACHHKIB, SKi HE HAKOMWYIIN JOCTATHBO 3a0INaKeHb, 00 OTpUMY-
BaTH MIOPIYHHUNA NOXiA, KM BiAMOBimae po3Mipy MiHIMambHOI meHcil. OnHaK, y AeSKAX BUMAIKaX, SK y BHUIIAIKY 3
Hirepieto, 1i rapanTii He BU3HA4aOThCs y AociimkerHi. CrioHCcop, a 3a3BUYail e ypsij, He BU3Ha4yae po3mip GoHay Ha
aCHTHYBaHHS MIHIMAJIBHOI MEHCIl, 1 TAKKM YMHOM, HE 3BEpPTa€ yBaru Ha MOTEHIIIHHI BUTPATH. 3 PO3BHTKOM DPi3HHX
PO3paxyHKOBHX MOJEJEH, y TaHOMY JTOCTIKeHHI BU3HAYECHO, III0 BUTPATH 3a TapaHTIHHIMHU 3000B’ I3aHHSIMH MOXYTh
OyTH 3HAYHMMH Ta TEPELIKO/KATH MPOBEICHHIO 00 €KTUBHUX MEHCIHHUX pedopM. ABTOPH BH3HAYAIOTh, IO IUIATH,
BU3HAYCHI PI3HUMHU OIlepaTopaMu 3HOBY IEPErJIsIaloThCs, Ta 0COOJIMBA yBara Ha/Ia€ThCsl HU3bKOOIIAYyBaHOMY I1ep-
COHaJTy 31 3HAYHUM CTa)KeM pOOOTH.

Aesig . Ixac, Hapymon Caapaxom, Aopenc Cio Iloseaa

Briavs KOHKypeHIii, KpM3u Ta peryaioBaHH: Ha e(peKTUBHICTh pOOOTH CTpaXOBUX PUHKIB:
AaHi 3 TaiaaHACHKOI iHAYCTPii 3aTaabHOTO CTpaxyBaHHsI

VY poboti BuKOpHCTaHO aHali3 cepenoBuina QyHkuionyBanHs (Data Envelopment Analysis), mo0 npoanamizyBaTtu
PHHOK 3arajibHOro crtpaxyBaHHs y Taimanai. Kpim toro, Oyayun mepumiuM JOCITIIDKEHHSAM, Y SIKOMY aHaJIi30BaHO Tai-
JIAHJCbKUH PUHOK 3arajJlbHOTO CTpaxyBaHHs, pUHOK TailaHny € yHIKaJbHUM JJIsi BUBYEHHsI OpraHaMy PEeryJIOBaHHS
CHIA. Tainanncbkuil pUHOK 3arajlbHOTO CTPaxyBaHHS — OJMH 13 PHUHKIB, 110 3HAUYHO PETYJIOETHCS, ITOKA3y€e 3HAUYHUN
pict (iHO3eMHUMHM Ta BITYM3HSIHMMH (ipMaMu) Ta Biq4yB Ha co0i 3HauHMH BIUIMB (hiHaHCOBOI Kpu3u. [loeqHaHHs nnX
MOIif Ta PUHKOBUX XapaKTEPUCTUK BU3HAYAE IIKABICTH JOCIIKEHHS PUHKY 3arajbHOTO CTpaxyBaHHs Taimanmy. AB-
TOPH BUKOPHCTOBYIOTH METOIIN TPAHUIHOIT €PEeKTHBHOCTI IS AOCIHIPKEHHS TaHUX OyXranTepchKoro o0miky dipm, mo
HaJaloTh IOCTYTH 3arajJbHOr0 CTPaxyBaHHs, sKi BOHH HaJald 10 ACHAapTaMEHTy CTpaxyBaHHA y mepion 3 1997 mo
2002 pik. Kpim Toro, mo06 mopiBHATH TailaHACHKUI PUHOK 3 1HIIUMH BETMKUMH PUHKAMH, aBTOPH BU3HAYWIA PUHOK,
Ha KW Maibke He BIUIMHYJIA a3iiicbka (iHaHCOBa KpH3a, Ta SKUH 3HAYHO MOKPALIHUB CBOIO €(DEeKTHBHICTS.

Mapis Mapteas, Arycrin Xepranaec, @pannmcko Xoce Backec IToao

MogaearoBaHHsI 3a1€KHOCTI MixX TUIIaMI pU3MKiB Ha OCHOBI ciM'i Papai-I'ymOea-MopreHnmrepHa
y Mmogeai pusuky Ilayccona-Ainaai

VY CcTaTTi pO3rIAAAETHCS 3ANEKHICT MK TUTIAMH PU3UKY Y MOJIENI KOJCKTUBHUX PU3UKIB, 1€ 3aJIe)KHICTh MOJCIIOETh-
s 32 BU3HAUCHHSM ampiopHOi HIUTFHOCTI MapaMeTpiB MojeNi, ki Hamexatb 1o cim’i @apmi-I'ymben-MoprenmepHa.
ABTOpH aHANI3YIOTh HACTIIKH 3aJ€KHOCTI BUKOPUCTOBYIOUH mpemii balieca. BoHn mpuxomsTe 10 BUCHOBKY, IO Ha-
BiTh [UIA KOEQIIiEHTy 3 MOCTIIHOIO JiHIHHOIO KOPENALIe0 HACTIAKY i€l 3aleXHOoCTI Bix mpeMii baiieca 3Ha9HO Bimpi-
3HSIIOTHCS 32 BEJIMYMHOIO, 10 € OLIBLIONO 3a Ti, SIKI BU3HAYEHI 3 ypaxyBaHHSIM JIIHIMHOT KOPEJIsILii Ta BIAXUICHHS.

IOaist Konomniaina, Oapra KospMmeHko

OcHOBHI IIPVHITNIIN CUCTEMMU A€PKaBHOI'O COHia[leOrO CTpaxXyBaHH:I

CrarTs nIpUcBSYeHa BUBUCHHIO ITPOOJIEM BUKOPHUCTAHHS NPHHIMIIIB CTPAXyBaHHs Y CUCTEMH COLIIAJILHOTO CTPaxyBaH-
HSl Ha OCHOBI MOHSATTS COLIAJIBHUX PU3UKIB. ABTOPH JIOCHIIKYIOTh BIIMIHHOCTI MIDK IPHBATHUM CTpPaxyBaHHSIM COIlia-
JIBHUX PU3MKIB Ta coliaibHUM cTpaxyBaHHsM. CyOcunoBane (iHaHCYBaHHS B paMKax COL[aJIbHOTO CTpaxyBaHHS PO3-
TJISIAETHCS SIK TOJIOBHUH MTPOSIB OPYILEHHS IPUHIMIIIB CTPAXyBaHHSI.
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Ximam bengsxeaayn
Oninka anBepcudikartii pusnuky

3HMKEHHS TOPTQETHHOTO PU3UKY — OCHOBHE IHUTAHHS, sIK€ LIKaBUTh OUIBIIICTH iHBecTOpiB. [IuBepcudikais 3aBxau
OyJia HaiJIerumM crnocoOOM BUPIILICHHS LBOTO MUTAaHHS. Y MONEPEAHIiX Kepenax JiTepaTypyu BU3HAUCHO, IO BHIA[-
KOBa TMOKYITKA BEJIUKOI KITBKOCTI aKIiif MOXe 3HAYHO 3HU3UTH PH3HK, 1 TAKIM YHHOM, YCIIITHO BUKOHATH AUBEPCH]i-
Kalito. AJle 3aJHIIacThCsl He BUPIMICHUM HACTYITHE MHUTAHHS: SIK MOXXHA TUBEPCU(IKYBaTH BENHUKY KiJIBKICTh aKIiid?
ABTOpH JeTaJbHO NPOCTEXWIH JITEpaTypy Ha NpeaMeT BUBUCHHS JaHOTO MUTAHHS Ta 3alPOIIOHYBANIH JIedKi aHi, 110
cymnepeuarb MOTOYHIH JMHAMIL, 3TIIHO SKUX AuBepcudikoBaHUi MOPT(ENb MOBUHEH MICTUTH THCAYI aKIIii.

Axopax MiayHosiu

Umy 3MiHIOIOTBCSA 3 YaCOM KOpeAasii piHKiB IiHHNMX nanepis? Jocaigxenns puukis CIITA
Ta a3iaTChKO-TMXOOKEeaHChKOIO peTioHy

ABTOpH ICHYIOUHX KEpE JIITepaTypH MPHUITYCKAIOTh, M0 YMOBHI KOPEJALii MiXK pHHKaMH aKIliif 3 94acoM 3MiHIOETBCS
1 3pocTaroTh mij yac (HiHAHCOBUX KpH3. ABTOPH CTATTI MEPEBIPSIOTH I TiMOTE3U HAa OCHOBI HA0Opy 8 HalliOHAIBHUX
IH/IEKCIB aKIiif a31aTChKO-THXOOKEAHCHhKOTO periony 3 oaHoro 0oky, ta puHkiB CILA — 3 ixmoro. 3a tectom Tue
(2000), Ha mOCTIiHY YMOBHY KOPEJISIIO, MPUITYCKAEThCS, 1110 TPU 3 BOCBbMU PUHKOBUX Map BiIOOpaXkaroTh MOCTiHHI
yMOBHI kopessii. OcTaHHI IT’ATh — 3aJIeXkKaTh BiJ Yacy, ajie MOXKYTh HaJalli PO3MOJUIATUCS HA Ti, O XapaKTepU3y-
I0ThCSI BUCOKOIO CTIMKICTIO JJMHAMIKH, Ta Ti, IO BiIOOpaXaloTh 3HaYHY 3MiHY 3ajie)kHOCTi. CBITOBI KOMIIaHii 3 yrpas-
JIHHS aKTHBaMH IOBMHHI NPHUHHATH 10 yBard Ii XapaKTEPUCTUKU NPH po3noniri (OHAIB B MeXaxX a3iaTChKo-
THUXOOKEaHCHKOTO PETiOHY, OCKUIBKM O4iKyBaHI JOXOIH BiJ nuBepcr(ikalii B pisHUX YacTHHAX PErioHy pi3Hi, a TAKOXK
3aJ1eXarh BiJl XapaKTEPUCTHK KOoe(DillieHTIB KOpeIsii.
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Formalization of the “risk” category during the realization of
reinsurance operations on the basis of the economic and

mathematical apparatus
Abstract

The article offers to substantiate the peculiarities of formation of the “risk” category during the realization of reinsur-
ance operations by using the instruments of economic and mathematical modeling. The identification of the “risk”
category involves the consideration and complex representation of three components: the possibility of insured acci-
dent, the measure of variability of obtained results, the degree of deviation from the desired result.

Keywords: risk, reinsurance operations, contingency coefficient, synergy effect.

Introduction

Problem statement. The carrying out of any eco-
nomic activity is impossible without an efficient
management of situations, which are connected
with uncertainty. In the face of inevitable choices
during the decision-making the formalization of uncer-
tainty in identification of such economic category as
“risk” in reinsurance operations grows in importance.
First of all, it is conditioned by the fact that only sig-
nificant in terms of the size and catastrophic conse-
quences risks are subject to reinsurance. The necessity
to substantiate the peculiarities of identification of the
“risk” category during the carrying out of reinsurance
operations is also highlighted by the negative content
of the risk category, which manifests itself in the
occurrence of insured accidents and the coverage of
corresponding claims.

Analysis of the latest research and publications.
The analysis of the contemporary literary sources
[1,2,3,4,5,6,7,15] dedicated to the identification
and formalization of the “risk” category during
the carrying out of any economic activity in
general and reinsurance operations in particular
shows the lack of the common approach and theoreti-
cally substantiated conception. This fact is explained

both by the general and specific peculiarities of the use
of this category in each particular case.

Earlier unsolved parts of the general problem.
The existing approaches to the interpretation of the
“risk” category show that scientists give considerable
attention to the identification of this concept includ-
ing highly specialized studies that do not always ade-
quately assess the risk as a complex concept.

Goal of the study. Substantiation of the peculiar
features in the formalization of the “risk” category
during the realization of reinsurance operations
through the accumulation of the existing approaches
in the application of instruments of economic and
mathematical modeling.

1. Main results of the study

We will consider the general patterns in the formation
of the “risk” category according to such aspects as
the definition of economic essence, the main causes
of emergence, impact on the degree of achieving
goals, as well as the existing approaches to the
formalization of the concept on the quantitative level.

The results of the conducted generalization of the
study’s areas are presented in Figure 1.

[ Economic essence of the “risk” category ]

A possibility of a threat of unforeseen losses (damage) in the antic-
ipated income, property, money; less profits received than expected

Random changes in the conditions of economic activity, adverse
circumstances; actions influenced by external factors, which were
| unknown during the assessment of the situation

Changes in the probability of achieving the desired results

Essence
_>
Causes 1
Consequences
T
Formalization >

Frequency, probability of a certain level of losses

Fig. 1. The essence of the economic “risk™ category

© Olha Kozmenko, Olha Kuzmenko, 2011.
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Considering the general approaches to the definition
of risk, we argue that this concept is identified as
one of the following three components: the proba-
bility of insured accident, the measure of variability
of obtained results, the degree of deviation from the
desired result. The use of each of the above interpre-
tations has both advantages and drawbacks, espe-
cially during the realization of reinsurance activities.

Focusing on the formalization of risk as a probabili-
ty of insured accidents during the conclusion of
agreements dealing with the reinsurance of a certain
part of an insurance company’s liabilities, we will
consider the advantages given by this interpretation
of risk:

¢ the notion of probability implies the occurrence
of insured accident; it is one of the criteria of
quantitative characteristics of this accident,
which takes into account the fact that risk is
possible;

¢ makes it possible to carry out the precise
identification of the risk degree depending on the
available quantitative characteristics since it is
characterized by a certain interval of possible
values, minimum and maximum limits, which
correspond to different qualitative interpre-
tations;

¢ takes into account the random nature of insu-rance
accident, anticipating the possibility of its occur-
rence and nonoccurrence, which is followed by the
formation of financial flows of the insurance (rein-
surance) company of different volumes.

For the analysis of the next form of the risk category
interpretation and its quantitative assessment (the
measure of variability of obtained results) we will
conduct a comprehensive study of the major posi-
tive features of the application of this interpretation:

¢ as one of the key aspects of the quantitative
interpretation of the risk level it considers the
requirement, the essence of which is that the
realization of risk should not be conditional on
the will of the insurer, the insured or any other
interested party. This makes it possible to
formalize the variability of obtained results,
which take into account both favorable and
unfavorable accidental events;

¢ focuses attention on the nature of the insured
accident, which can occur, allowing the manag-
ers of insurance (reinsurance) companies to
make alternative science-based management
decisions;

¢ the notion of degree of variability provides an
opportunity to objectively measure and quantify
the impact of the risk in case of adverse events.

Parallel to the above-presented approaches to the
identification of significant insurance risks an im-
portant form of formalization is the definition of risk
as a degree of deviation from the desired result, the
use of which provides an opportunity to achieve the
following advantages in the practical activities of
insurance (reinsurance) companies:

¢ provides an opportunity for operational and
strategic planning of losses resulting from the
insured accident and the consequent formation
of reasonable reserve funds;

¢ the quantitative measurement of risk takes into
account both the degree of achieving the desired
result, and the degree of deviation from the
predicted values, which allow the managers of
insurance (reinsurance) companies to carry out
the adjustment of their activities;

¢ accidental deviations from the desired result
correlates to the analysis of certain related
objects causing the formation of an adequate
risk assessment.

In addition, each of these forms of formal represen-
tation of risk as a quantitative criterion does not
allow to consider several crucial aspects:

¢ ability to compare and juxtapose the results of
the risk level assessment obtained by using
different approaches;

¢ provision of objective and adequate qualitative
characteristics of risk levels depending on differ-
rent combinations of the highest possible values
for each of the quantitative characteristics;

¢ consideration of different phases of the life cycle
of adverse accidental events, which serve as the
object of an insurance contract concluded with the
corresponding insurance (reinsurance) company;

¢ possibility to obtain static and dynamic integrated
risk assessment that takes into account both
current preventive actions of an insurance
(reinsurance) company and strategic directions
of its detection and overcoming;

¢ taking into account the need for flexible
adjustment of current risk level calculated on
the basis of the existing information about its
characteristics and in accordance with the
intensity of the flow of new information;

¢ definition and quantitative assessment of the
synergy effect of the risk from simultaneous
occurrence of factors contributing to the insured
accident by multiple quantitative criteria.

In order to overcome the negative trends of a sepa-
rate use of each of the defined approaches to quan-
titative assessment of insurance risks and taking into
account the fact that risk is a complex multilevel
system of interconnected components, the functioning
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of which provides an opportunity to obtain new
characteristics, we will make generalized interpreta-
tions of the categories of risk. Therefore, the risk
of carrying out reinsurance operations can be iden-
tified as a combination of the following three com-
ponents:

R, = (P (H1);SV(X);SSG(X)), (1)

where R, is the integral risk level; Py (/1) is the
probability of insured accident, which is proposed to
define as a conditional probability based on the use of
Bayesian approach; SV(X) is a measure of variability
of the obtained result, which makes it possible to con-
duct quantitative analysis of risk as an indicator of
semi-variance; SSG(X) is the degree of deviation from
the desired result, which takes into account the nature
of accidental events that have taken place in terms of
their impact on the operational efficiency of an
insurance and reinsurance company, and is defined as
an indicator of the semiaquare deviation from the
geometric average.

Each of these components is a complex system that
depends on many factors and influences the forma-
tion of other economic indicators. We will analyze
the nature of quantitative risk assessment as the
probability of insured accident, which can be deter-
mined with the following equation (2) [9]:

P,(H1) = 1 @)

Bi ®
1+1_ptn[1_bij (gi(l_bi))
p, i \-g b(1-g;)

;= K o~k A=k 1
p,=Cr- 2 (=D"-C/ - (—),
k=0 T

where P(H1) is the probability that the analyzed
insured accident will happen subject to the
availability of information B; p, is the probability
that in the period ¢ of the risk’s life cycle the corres-
ponding insured accident will happen (the probabili-
ty of the necessity to transfer all or part of the risk to
reinsurance); B = (B}, B,, ... B,) is a set of binary
features, where B; has the value of 1 if the corres-
ponding indicator shows the possibility of insured
accident, and 0 — otherwise; b; is the probability of
the situation B; = 1 for the likely insured accidents,
and g; — for the unlikely ones; T is the duration of
the project’s life cycle; ¢ is the time period of the life
cycle of risk, when the assessment of the probability
of the insured accident is carried out (it is the time
when the decision about the transfer of all or part of
the risk to reinsurance is made); £k = 0 /(¢ — 1) is the
period of the life cycle of risk till the next analysis

period; C7., Ctk is the number of combinations of ¢

elements in the T aggregate (combinations of & ele-
ments in the ¢ aggregate).

Another quantitative characteristic of the level of
risk is the measure of variability of results, the solu-
tion of which is proposed to interpret as an indicator
of semi-variance:

¢ For discrete random variable (equation (3)):

1 n

SV(X) =F2aj p,lx,~MX)f (3)
J=
P =2 ap;.
j=1
¢ For continuous random variable (equation (4)):
N 1 o )

SV == [ G- M) (), @)
P = j;:Xi)f(x)dx ,

where X is a random event that characterizes the
occurrence of the insured accident; SV(X) is the
indicator of semi-variance; P~ is the identifier of
probable adverse deviation from the desired
(predicted) result, which characterizes the occur-
rence of insured accident; x; is the qualitative cha-
racteristics of random event in j observation; p; is
the probability of the insured event, which is ana-
lyzed in the j observation; ¢; is a binary identifier
of the adverse deviation from the desired (predicted)
result in the j observation;

0,
(Zj = 1,

If a decision is made to consider the fact of losses as
adverse deviation, the binary identifier takes the
following form:

0, x,<M(X")
.= _
/ 1, xj>M(X)

in case of favourable deviation.

in case of adverse deviation.

j=ln.

M(X) is the mathematical expectation of a random
event that characterizes the fact of the insured ac-
cident.

The third, but equally important component of the
complex concept of risk in reinsurance activities is
the degree of deviation from the desired result,
which this study offers to formalize on the basis of
deviation from the weighted geometric average:

SSG(X)=/SG(X =\/ana.,p‘,(x‘, -G(X))*, )
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G(X):a—g+ﬁ(xj—a+8),

J1

where G(X) is the geometric average evaluation of
the random variable x in case when the random
variable x is discrete;

a:mln{xl, Xyy s X };

>n

£20.

After the formalization of existing approaches to the
definition of risk category in the form of specific
quantitative criteria and taking into account the pe-
culiarities of the use of this concept in the reinsur-
ance activities, we feel the need to form the approach
to the calculation of generalized characteristics.

For this goal we will introduce the algorithm of
scientific and methodical approach to the definition
of generalized risk assessment (contingency coeffi-
cient) in carrying out reinsurance operations as a com-
bination of three components (the possibility of in-
sured accident, the measure of variability of obtained
results, the degree of deviation from the desired result)
in the form of the following consecutive stages.

=0,x, = min(Xx,),

Stage 1. The calculation of quantitative assessment
of risk’s components as a probability of insured
accident (Px(H1)), the measure of variability of
obtained results (SV(X)) and the degree of deviation
from the desired result (SSG(X)) on the basis of the
above-mentioned mathematical ratios (2)-(5). The
results of this phase are the information base for
further calculations and the basis for the formation
of integrated risk assessment and detection of spe-
cific features of the risk category (in carrying out
reinsurance operations) as a complex multilevel
system.

Stage 2. The comparison of three quantitative risk
criteria defined in the previous stage by bringing
them to the same scale of measurement. The neces-
sity of this stage is explained by the following fac-
tors: character of formation, specific character of
identification, units of measurement, areas of prac-
tical application of risk’s components. We conduct
the normalization of the parameters Px(H1), SV(X)
and SSG(X) by using the equation (6), because an
increase in absolute value of each of these criteria
leads to the deterioration of obtained results, which
means the growth of generalized levels of risk [1]:

q; = 4= (max(x,) — x;)/(max(x,) — min(x; )),min(x;) < x, < max(x,), (6)

=1,x, = max(x,),

where x; is the value of probability of insured accident
Px(H1); x, is the value of the measure of variability of
obtained results SV(X); x; is the value of the degree of
deviation from the desired result SSG(X); q1(q2, ¢3)
are the normalized characteristics Px(H1) (respec-
tively SV(X) and SSG(X)); min(x;) are the minimal
values of quantitative criteria of risk assessment;
max(x;) are the maximal values of quantitative criteria
of risk assessment.

Stage 3. The definition of the levels of quality
characteristics of the components Py H1), SV(X),
SSG(X) and the definition of normalization intervals
for the values of corresponding risk components. The
most common approach in the contemporary eco-
nomic literature [10, 13] dedicated to covering the
issues of quality characteristics of risks is the identi-

fication of three levels: normal, raised and high. With-
in the study of minimal and maximum values of inter-
val limits of the normalized values for the respective
risk components it is proposed to use the approach,
which was formed in the statistical analysis of eco-
nomic data [14] and which has the following intervals:
[0; 0,5) for normal, [0,5; 0,7) for raised and [0,7; 1] for
high levels of risk.

Stage 4. Establishment of conformity of normalized
characteristics Py(H1), SV(X) and SSG(X) with the
interval limits for the normalized value of risk compo-
nents. Practical realization of this stage of scientific
and methodical approach to the definition of genera-
lized assessment of reinsurance operations is con-
ducted on the basis of the second and third stages.
According to this binary indicators are calculated:

Py(H1) SV(X) SSG(X)

{l, g, €[0,0,5) {qu €[0;0,5) {1,% €[0;0,5)
(T . 12 = . 13~ .
Normal 05 ql 3 [0:055) Oa qz 3 [05055) Oa Q3 & [O>O>5)
. 17 ql € [0759057) 19 Cb € [0959057) 19 % € [0’55097)
Raiced | b,, = by = by = . (7
H- h 03 ql % [0359097) Oa 92 % [0759097) Oa q3 % [0955057)
8 _[Lg, €[0.7:1] _[Lg, €[0.7:1] _[Lgs €[0.7:1]
"o log 07 7 |0.g, [0 P (0.g, £[0,7:1]
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Stage 5. The accumulation of results of stages 2, 3
and 4, their presentation in the form of Table 1 and
the analysis of the most risky areas of quantitative
assessment of risk in reinsurance operations.

Table 1. Conformity of risk components to the
interval limits of their qualitative characteristics

Risk components
Interval limits Measure of Degree of
Qualitative of the Possibility of o gree
- : . variability of deviation
characteristics| normalized insured .
) ; . obtained from the
of risk value of risk accident :
results desired result
components
Px(H1) SV(X) SSG(X)
Normal [0;0,5) b1 b1z b

bl 1b22b33 + b21b13b32 + b31b12b23 — b13b22b31 _ b21b12b33 — bl 1b23b32

Raised
High

[0,5;0,7) b21 D22 b2s
[0,7;1) b1 D32 bss

Stage 6. Calculation of integrated risk assessment
for reinsurance operations as a combination of three
components (the possibility of insured accident, the
measure of variability of obtained results, the degree
of deviation from the desired result) in the form of
contingency coefficient. The basis for determining
integral characteristics of risk levels are binary pa-
rameters obtained in the previous stage. The contin-
gency coefficient (K}) is calculated in the following
way (equation (8)):

K, = .
‘ \/(bll +b12 +bl3)(b21 +b22 +b23)(b31 +b32 +b33 )(bll +b21 +b31)(b12 +b22 +b32 )(bl3 +b23 +b33)

Stage 7. Detection and quantitative assessment of
the synergy effect of risk resulting from simulta-
neous occurrence of factors leading to insured ac-
cident according to multiple quantitative criteria
Px(H1), SV(X) and SSG(X). The necessity of this
stage is conditioned by the fact that we present
the risk as a complex multilevel system that has

by, + by, +b by +by, +b
SE:[%:'K@H—ZM+b13)22+{%}|(b21+b22+b23)22+

+(b31 +b32 +b33)| (b31 +b32 +b3)3)2 2

The essence of the synergy effect of integrated risk
assessment formalized by equation (9) is the hig-
hlighting of the following aspects:

¢ it is found within each risk component;

¢ occurs in a situation if within any level of risk
quality characteristics (normal, raised or high) at
least two factors of a risk situation are observed
or when the sum of binary characteristics is big-

(bll +b12 -i_blﬁl)2 2
ger than or equals two: | (by, +b,, +b,,)>2;
(b3l +b32 —|_b33)Z 2

¢ proposed levels of qualitative characteristics of
risk (normal, raised or high) have different im-
pact on the formation of integrated risk
assessment, assuming the value of sums of
binary indicators for the three components with
different weight coefficients:

1/3(b,, + b, +b,3)

1/2(by, +b,, +b,,).

1(b31 + b32 + b33)
Stage 8. Formation of generalized risk characteristics
that takes into account the peculiarities of reinsurance

activity is a complex function of risk components
f(PX (H1); SV (X);SSG (X))and is comprised of

®)

three interrelated elements, which cause one anoth-
er and lead to the formation of new features and
characteristics of integrated risk assessment not
inherent in any of the individual components. The
mathematical correlation as the basis for the identi-
fication of synergy effects takes the following form
(equation (9)):

©)

two key elements — contingency coefficient and the
component formed under the influence of synergy
effects from simultaneous occurrence of facts lead-
ing to insured accident according by several qualita-
tive criteria. The formalization of generalized risk
characteristics on the basis of mathematical algo-
rithms has to be carried out in the following way
(equation (10)):

R =K, +SE. (10)

Stage 9. Qualitative characteristics of the objects of
study from the scientific and methodical approach to
determining the generalized risk assessment for
reinsurance operations. The following grouping is
proposed [11]:

¢ if the obtained generalized assessment belongs
to the interval from
min{RP} o max{Rp}—3m1n{Rp}’
2

its risk level is normal;
¢ if it belongs to the interval from

max{RP }— 3min{RP} -

2 -
< max{Rp }+ min{RP}
B 2

its risk level is acceptable;

<

2

11
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¢ ifit belongs to the interval ¢ summarized the existing approaches to the
maX{R p}+ min{R p} identification of risk categories and insurance
< Rp < risk, in particular;

. ’ ¢ identified specific features and requirements,
< 3 max{RP }+ mm{RP} which concern the definition of risk during rein-
4 surance activities and which include the negative
its risk level is high; content of the “risk” category manifesting itself
¢ for the interval from 3 max {Rp }+ min {Rp} in the occurrence of the insured accident and

making corresponding claims;
to max{Rp} the risk level is critical. ¢ proposed the formalization of risk during the
carrying out of reinsurance operations as a
Stage 10. Systematization of the obtained results and combination of three components (the possi-
making sound managerial decisions by managers of bility of insured accident; the measure of va-
insurance (reinsurance) companies on the basis of the riability of obtained results; the degree of dev-
analysis of quantitative and qualitative characteristics iation from the desired result) in the form of

of the risk of insured accidents. In addition, on the
basis of the obtained results it becomes possible to
form a comprehensive system of corrective measures
within the current activities of insurers and to conduct
strategic planning of the areas for further development.

an implicit function, which is the contingency
coefficient;

¢ validated the necessity to consider the synergy
effect of the risk from simultaneous occurrence
of factors contributing to the insured accident

Conclusions of the study and recommendations by multiple quantitative criteria;

for further research in this field ¢ proposed a scientific and methodical approach

Within this research and the study of peculiarities of to determine the generaled risk assessment in

the “risk” category during the carrying out of rein- carrying out reinsurance operations as a system

surance operations we have: for making complex managerial decisions.
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4. Manuscript length
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6. Reviewing process
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