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Abstract The work is devoted to the study of the origin and development of the
state financial and economic audit. The purpose of article was to study the
occurrence of the state financial and economic audit and its role and impact on the
enterprises of public sector of economy.

The author examines the experience of state financial control in democratic
countries, namely the scope of control; especially the organization of control;
principles of financial control system; basic principles of the independence and

accountability of higher authorities and their powers.
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1. Introduction Further development of market relations in Ukraine requires
reorganization of the control system - functioning and adequate forms of control
subjects. Becoming non-state enterprises require the introduction of new forms of
control - audit.

Audit - a checking of public accounting reporting, of accounting, of primary
documents and other information on financial and economic activity of the entity to
determine the reliability of reporting, accounting, its completeness and compliance
with applicable laws and established standards.

The next stage of the audit in Ukraine is characterized by studying the

possibilities of using audit in the public sector.



2. Formulation of the problem The purpose of the article - to examine the
emergence of state financial and economic audit and its role and impact on state
sector enterprises, and compare with the state financial control and independent audit.

3. Results Resolution of the Cabinet of Ministers of 31.12.2004., Ne 1777
approved the procedure for the bodies of the state control and audit of financial and
economic activity of budgetary institutions.

For the first time in our legislation the term "audit" in the context of public
finance was used in the Budget Code of Ukraine. According to which, namely art. 26
external control audit of financial and economic activity of budgetary institutions by
the Accounting Chamber (regarding audit the state budget) and State Financial
Inspection in accordance with the powers defined by applicable law. Thus, the
Budget Code requires public bodies and spending money auditing. But the said audit
Is not the audit conducted in accordance with the Law of Ukraine "On Auditing”,
according to art. 3 of which audit - checking of accounting and financial reporting
indicators entity so as to express an independent audit opinion on its reliability in all
material respects and compliance with the laws of Ukraine and regulations
(standards) accounting or other rules (internal regulations subject of entity objects)
according to the requirements of users. An audit carried out by independent persons
(auditors), audit firms authorized entities to conduct it.

According to the order of, state financial inspection, audit of financial and
economic activity of budgetary institutions (financial and economic audit) - a form of
financial control, which is aimed at preventing financial violations, promotes the
effective use of state and municipal property, accuracy of accounting and reliable
financial reporting. As a result of the state audit is not imposed administrative
penalties, and issued a report which provided concrete proposals for improving
financial discipline of enterprises.

The main task of the financial and economic audit is to help public institutions
to ensure the correctness of accounting, law of budgetary funds, state and municipal
property, the preparation of reliable financial statements and organizing effective

internal financial control.



State financial and economic audit includes:

In the year of monitoring budget entity of financial statements, including the
use of databases of the State Treasury;

conducting in the case of detection the monitored of financial reporting of
budgetary institutions risky operations, audit of budget funds of state and
municipal property, accuracy of accounting, preparation of reliable financial
statements;

the study system of internal financial controls, including the quality of its
organization;

leadership preparation of budget entity of proposals to address identified
deficiencies and violations of the monitored its of financial reporting and / or
inspection;

the tracking removal budget entity the leadership shortcomings and violations
detected by the monitoring results of its of financial reporting and / or
inspection;

to express an opinion on the level of reliability of financial reporting budgetary
institutions, the degree of compliance with its law officials on financial
guestions and complete consideration of the proposals made in the course of
financial and economic audit.

The financial and economic audit conducted by state financial inspection plans

are drawn up and approved in accordance with the law.

In budgetary institutions, where the financial and economic audit, audits and

inspections at the initiative of public of financial service are not planned.

After analysis of the publications of the subject, we can make the following

comparison chart performance audit, audit and state financial and economic audit.

Table 1 Comparison of revision, audit and state financial and economic
audit

Characteristics Revision Audit State financial and

economic audit




The purpose

Elimination of
shortcominas

Reduction of flaws

Establishing legitimacy and
effectiveness of state or

Liquidation of abuse

Restrictions of abuse

municipal of funds and

The elucidation of the true
causes of flaws

property of the legality of the
financial management and

Providing the
maximum accuracy of
the data

The approximate accuracy
of the data

operation of the internal
control system

Task

Determination of the
appropriateness and
legality of ongoing
business operations
and their recording
and reporting

Evaluation of accounting
and internal control,
definition of the credibility
and legitimacy of
accounting and reporting

Promoting public institutions
to ensure the correctness of
accounting, law of budgetary
funds, state and municipal
property, the preparation of
reliable financial statements
and organizing effective
internal financial control.

Person

The inspectors of
government financial
inspections

Audit firms (auditors) that
are registered in the APU

Produced by public financial
inspection

Object

State of accounting
and reporting, storage
of property

Accounting system and
internal control business
entity

The activities and functions
of public authorities,
budgetary institutions and
organizations - recipients of
public funds, state or
municipal property and
entities in the public sector,
etc

The initiators

Appointed subjects of

Auditor client chooses

Appointed subjects of

administrative law

audited entity

administrative law itself administrative law
Sources of Implemented by the At the expense of the Implemented by the subject
finance subject of

of administrative law

The time factor

Revision has always
existed

AyauT € IpoLyKTOM
PO3BUTKY peBI3ii B
0COOJINBUX €KOHOMIYHHUX

dopmMa JepKaBHOTO
(1HaHCOBOT'O KOHTPOJIIO

Registration
results

The act of revision

Auditor's Report

Recognized in the statement




Users Management of labor | The owners (shareholders, | Financial institutions and

information groups, parent investors, private State Treasury
organizations individuals);
administration; public
bodies (Tax

Administration, the State
Property Fund of Ukraine);
banks, etc

After analyzing the table, we can conclude that from tight control in the form
of audits and inspections of the state is trying to move not fiscal forms of control
aimed at not only are violations as preventive and efficiency of management in the
public sector.

Thus the state of financial and economic audit (state audit) - a specific kind of
state financial control, implemented by the financial-economic activity of a business
entity to determine the accuracy of its accounting and financial reporting reliability
indices.

Different countries use quite different approaches to the organization and
functioning of financial and administrative control in the public sector. This is due to
factors such as historically adopted country government, form of government,
especially the division of functions between the branches of government and the
degree of democratic society.

In 1977, at the I1X Congress of the International Organization of Supreme Audit
Institutions, which was established in 1953. (INTOSAI), adopted the Lima
Declaration on the Guiding Principles of financial control, which in terms of
international law is not required for use. In her declared position of State Financial
Control in democracies, in particular: scope of control; features of control; principles
of financial controls; principles of independence and accountability of Supreme Audit
Institutions and their powers.

INTOSAI Standards governing principles and principles of state audit at the
global level and conditional consist of the following components:

— Basic principles: the degree of utilization standards of Supreme Audit

Institutions; form their own views of the different situations of the audit; mandatory



reporting procedure; methodological approaches for the audit; efficiency technology
verification.

— General standards: the level of qualification of the auditor; requirements for
personnel policy; development and compliance procedures necessary to implement
this policy; opportunity and reason to attract experts from outside; order of the
auditors of information systems; professional ethics.

— Standards of the Auditing - dedicated to the most important issues of audit
methodology: planning; order of supervision over the management audit; sequence of
analysis; evaluation of the effectiveness of internal controls; assessment of the
legality of financial transactions; adequacy requirements and compliance with
evidence; Finn procedure for analyzing reports.

— Rules of reporting. INTOSAI standards also define the content and types of
audit reports and audit reports.

According to the specified standard full extent of state audit implemented two
types of control: financial audit accuracy and compliance audit and administration.

The Regional INTOSAI Working Group exercise professional support public
sector auditing by exchanging experiences and ideas, and creating professional
standards, guidelines, methodological and other guidance materials on financial and
administrative audits.

4. The conclusions Since Ukraine is still under development of market
relations, public financial control plays an important role in ensuring financial
discipline. It's one of the ways the state budget, a tool to combat crimes in the area of
financial relations, a way to preserve state property and funds. In addition, the
efficiency of the control functions promotes the State's international community.
These requirements are met by this latest form of control as " State audit™.

The current state financial audit - a complex process, covering various areas of
management. It starts with obtaining the necessary information about the state agency
(institution or organization), its activities, the main functions of leadership ability to
do their job.



The main criteria for state financial audit is profitability, productivity and
efficiency. These criteria are not accidentally closed it at last - efficiency.

The concept of efficiency as it is interpreted by foreign scientists is how to
effectively and efficiently ministry, department or agency spends resources to achieve
their goals.

Thus, at the present stage of development of the state financial control is

becoming more state financial and economic audit.
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AHOTAIIS

CrarTsa npucBsiYeHa BUBYCHHIO TUTaHh BUHUKHEHHS T4 PO3BUTKY JEP>KaBHOTO
(h1HaHCOBO-TOCIIOAPCHKOTO ayauTy. MeTo CTaTTi CTaJl0 BUBYEHHS BUHUKHEHHS
Jep>KaBHOrO (PIHAHCOBO-TOCIOAAPCHKOr0 ayAWTy Ta WOro pojb 1 BIUIMB Ha
MIIIPUEMCTBA AEPKABHOTO CEKTOPA EKOHOMIKH.

ABTOpPOM  JTOCHIIXKYETBCSI  JIOCBIJ] PO3BUTKY JIepaBHOrO (hiHAHCOBOTO
KOHTPOJIIO y JIEMOKpaTHUHUX KpaiHaxX, a came: cepa 3acTOCYBaHHS KOHTPOIIIO;
OCOOJIMBOCTI OpraHi3ailii KOHTPOJIIO; MPHUHIMIN TOOYJAOBU CUCTEMHU (DIHAHCOBOTO
KOHTPOJIO; 3acaJl HE3aJeKHOCTI Ta MIA3BITHOCTI BHUIIUMX OpraHiB Ta ix

ITIOBHOBAXXCHHSI.

KuarouoBi cioBa: aynut, nepkaBHUW (PIHAHCOBUW KOHTpPOJb, JEpKaBHUUN
ayquT, JOepkaBHUW (IHAHCOBHM ayauT, Jep>KaBHUN (PIHAHCOBO-TOCIOIAPCHKHIMA

ayaur.
AHOTALIUS

CraThs MOCBAIICHA UW3YYEHUIO BOIMPOCOB BO3HUKHOBEHUS W PA3BUTHUA
roCyJapCTBEHHOTO (DMHAHCOBO-XO3SUCTBEHHOTO ayauTa. Llempto crtaThu crano
M3y4YeHHE BO3HUKHOBEHMUSI TOCYIapCTBEHHOTO (PMHAHCOBO-XO3SUCTBEHHOTO ayIuTa U
€ro poJib U BIUSHUE HA MPEANPUATHS TOCYJAPCTBEHHOIO CEKTOPa SKOHOMUKH.

ABTOPOM U3y4YaeTcsi OMBIT Pa3BUTHS TOCYAApPCTBEHHOTO (hUHAHCOBOTO
KOHTPOJISl B JEMOKPAaTUUECKUX CTpaHaxX, a UMEHHO: cdepa MPUMEHEHHS] KOHTPOJIS;

0COOEHHOCTH opraHu3anunun KOHTPOJIA; IIPUHIOUIIBI IIOCTPOCHUA CHCTCMBbI



Cl)I/IHaHCOBOFO KOHTPOJIsI; OCHOBBI HC3aBHCUMOCTH MW INOAJOTYCTHOCTH BBICIIHX

OpraHOB U UX ITOJIHOMOYHA.

KiloueBble cjoBa: ayauT, TOCYAapCTBEHHBbIH (UHAHCOBBIM KOHTPOJb,
rOCYJIapCTBEHHBIA ayINT, TOCYIapCTBEHHBINH (DMHAHCOBBIN ayauT, TOCYAapCTBECHHBIN
(MHAHCOBO-XO3SIMICTBEHHBIN ayaHT.
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