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The article studies state of wine industry’s export-import activity, analyzes tendencies, which
provide to reveal peculiar regulations andmain modern risks, which are necessary to be considered
for appropriate level of the sector export capability. Export-import activity of wine industry is
analyzed; capacity dynamics and market openness degree are estimated. It has been proved that
redulatory impact on the winemaking and wine industry development has to be based, on the
onehand, on the work with consumer, forming his national awareness of the domestic production
from wine industry, and on the other hand, on the country import restructuring. Development of the
wine industry state support in Ukraine, considering the world experience, is an important step to
form the market of grape and its products, which is characterized with losing tendency. The
revealed tendency concerning import price prevail over export, requires special measures for
contraction. The main tools to fight with European wine producers for Ukrainian consumer to
increase quality, creative, budgets increase for direct access to consumer via winery tasty rooms,
tourists’ involvement to vineyards and productive capacities, including to the tourist routes.
Therefore the main purpose is necessity for native consumer’s upbringing, wine culture growing, to
teach to make considerable choice, but not a choice in favor of foreign container.

Keywords: export-import activity, wine industry, market capacity, degree of the wine market
openness.
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Introduction. Considering the European integration processes in Ukraine, special
attention is given to the system of actions to extend sales markets of the domestic production, to
form new market segments, to search new approaches to increase native producer’s
competitiveness. Export-import activity efficiency growing, clear state policy concerning
regulatory mechanisms to provide export capacity of the wine industry, are important tools
toprotect native wine producer from aggressive expansion of the foreign wine production.

Analysis of the resent research and publications. Problems to form and to provide
export potential of the wine industry, international economic activity efficiency increase,
gained special urgency in Ukrainian economy [1-3]. In this regard, the export-import
activity control becomes a lever to form and to provide an appropriate level of wine sector
export potential.

A number of native scientists, such as A. Avidzba [4], B. Burkynsky [5],
V.Kucherenko [6], O. Harkusha [7], T.Mostenska [8] dealt with problems of the wine
industry.

Export and import activity has great impact on the state and development of the wine
industry. Under conditions of the fast changes in environment and active integrational
processes, uncertainty level is increased, market mechanisms obtain modern qualities. It
leads to activization of those factors, which become risks and even can be threatens for the
wine industry. Although scientists are greately interested in the problem of wine industry
development, questions to reveal modern risks in the export-import activity, tendencies and
specific nature of their impact on wine industry, to define abilities and strategies of their
consideration for export capacity level provision in the Ukrainian wine industry, have not
been solved yet.

Previously unsettled questions. Wine industry development in Ukraine was always
associated with development of economy in general. Winemaking went through ups and
falls during different times of its development. However it always remained a traditional
high profitable branch in the agricultural complex in Ukraine. This field filled state budget
for 10-12%, its production was in demand both in Ukraine and abroad.

However current stage of the given field development is characterized with deep crisis
state. That is why, it requires systematic assessment and effective measures at all controlling
levels.

Transformation of the agricultural complex is one of the significant tasks in Ukrainian
economy reforming, because only qualitative changes are able to provide its
competitiveness growth at the global. The above tasks are related to the wine industry.

Considering the above material, it is relevant to study export-import activity of the
wine industry, to reveal modern tendencies and to distinguish new risks for wine industry.

Formulation of the object in the article. The main object of the research is to reveal
main tendencies of the wine industry export-import activity and to define modern risks and
their impact regularities to investigate contraction measures and possible prevention of
negative consequences.

Results and discussions. Wine growing and wine industry, being the strategic sector
for economy of Ukraine, is experiencing the most difficult period in its whole history and is
requiring considerate and systematic policy of control and qualitative changes: one the one
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hand, state’s participation, and on the other hand — scientific approach, with obligatory
technological updating through modernization of the technological equipment and
production.

Ukrainian winegrowers and wine producers have to prove their production
competitiveness under conditions of formation of Association Ukraine-EU, competitiveness
growing at the global market, economy globalization continuetion etc. The competitiveness
at the internal markets for winemaking enterprises is a direct and logical continuation of the
proper competitiveness degree at the internal market, the fundamental of which includes
high quality of production, price compliance and tools to bring production to the final
consumer. It requires new technologies, high productive sorts, productivity and production
quality increase, producing process and sales markets diversification, exploration of
innovations, native production promotion to the external markets and many other factors,
without which it is impossible to develop the given sector.

Ukraine has a potential to develop sector, to produce wide assortment of goods and to
increase national product competitivenes. The results of the carried out benchmarking on
wine industry enterprises’ activity efficiency [9] show that current level of technologies and
personnel motivation methods in the winemaking sector does not let to increase essentially
labor productivity and efficiency to use material resources. However, the research show that
most Ukrainian winemaking enterprises in the international comparison have growing effect
of the scale, i.e. the production amount increase and production realization has to assist
growing of their activity efficiency. It points the perspectiveness of the wine industry
development in Ukraine. Today the effective market mechanisms with appropriate
regulatory impact of the state are able to provide the proper level of the wine industry
competitiveness.

In general, the wine industry market in Ukraine is divided into viticulture and
winemaking of wine materials, on the one hand, and wine production on the other hand.
That is why, almost all wine producers in Ukraine legally and structurally subdivide
processes into production of the agricultural goods (grape and wine materials) and alcohol
production (wine).

One of the significant peculiarities of the wine production market is high sensitivity to
the market conjuncture fluctuations and direct dependence on living standards and
population’s ability to pay.

Integral index of the internal wine market development is capacity, defined by the
wine production amount, which is suggested to consumers within the market environment in
Ukraine (theoretically, market capacity is equal to the sum of national production andimport
amount minus export production amount).

An important index to analyze export ability of the wine industry is a market opening
degree (MOD) concerning international, interregional trade, calculated as percentage of the
sum of total amount of production import to the market from other regions (other countries)
to the total amount of the markt (market capacity). If: MOD < 40 % — the state’s territory is
territorial (geographical) market boundaries; MOD > 40 % — is a feature of the state market
openness and can require additional study concerning foreign sellers’, suppliers’, producers’
impact on position, which is taken by economy economic entities at this market [10].
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According to the Ukrainian classification of foreign trade activity goods (UCFTAG),
wine industry is included to the group 22 “Alcohol and alcohol free drinks and vinegar”
[11]. Wine production includes wine of fresh grapes, natural strong wine, champagne,
sparkling, effervescent, vermuths, brandy, wine must and other wine material, cognac, other
alcohol drinks made of grapes, fruit and berries [12].

Table 1 demonstrates capacity and degree of the wine market openness in Ukraine
during 2011-2015.

Table 1. Capacity and degree of wine market openness in Ukraine during 2011-2015

Indexes Years 2015in % to:
2011 2012 2013 2014 | 2015 | 2011 | 2014

L. Wine production, | 17039 | 125106 | 116027 = 60619 65062 @ 383 | 107.3
thousand dal
2. Import 5252,7 | 36014 | 38220 | 27339 | 23338 | 444 | 854
in o
in % to the 30,9 28,8 32,9 45,1 35,9 X e
production
3. Export 37779 | 48168 | 63924 | 45410 | 61234 | 162,1 | 1348
in o
in % to the 22,2 38,5 55,1 74,9 94,1 X X
production
4. Balance 14748 | 12154 | 25704 | 1629,8 | 3789,6 | -257,0 | 2325
E(_’l'g"_";“*t Capacity | 1g4787 | 112952 | 0032,3 | 42548 | 27166 | 147 | 638
6. MOD, % (2/5) 28,4 31,9 42,3 64,2 85,9 X X

Source: [13]

According to data, wine production amounts are described with clear reducing
tendency. According to data of Federal State Statistics Service of Ukraine, in recent years
(2011-2015) grape wine production has been decreased by 62%, reaching the production
amount in 2001. Such fall is caused by imbalance of the reproduction processes in the
sector. The highest rate of the production fall was in 2011. The total amount of the produced
wine goods was reduced by 43%. Then tendency was kept. In 2014 in relation to 2013 the
wine production amount in Ukraine was two times decreased. It was caused by crisis in the
economy of the country and occupation of Crimea. The given situation has a negative
impact on the sector development and on the social policy. If 2014 absolutely failed — minus
43% due to the data of State statistics service, the first half of 2015 indexes was improved
(3049 thousand dal versus 2590,9 thousand dal in 2014). However that deceptive
improvement is related to the fact that several Crimean companies have established
production in the constinental part of Ukraine. The total rate of production remains low.
Today sparkling wine production is the only one segment, which demonstrates growing
process. According to the data of State statistics service of Ukraine, during 6 months in
2015, sparkling wine was produced 10% more than during the same period in 2014. The
reason is that continental enterprises used niche in time, formed in the absence of Crimean
producers.
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The export-import policy in wine industry is characterized by the negative dynamics
(fig. 1).

v = 441,52x+ 3805,7
7000 R? =0,4016

Fig. 1. Dynamics of export-import activity in the wine industry of Ukraine during
2011-2015 [13]

The import of wine in Ukraine in 2015 was shortened by 41,2% — to 56,7 million
dollars. The largest importers of the Ukrainian wine production in 2015 were Russian
Federation — 29,4 million dollars, Georgia — 3,3 million dollars, Azerbaijan — 1,3 million
dollars, Germany — 1,3 million, China — 0,7 million dollars. With grape wine import
reducing into Ukraine, more favourable conditions occur for native producers to realize own
production, abilities to substitute the lost amounts of supply to Russian Federation (1,6
times versus 2013). It is proved by achievements of wine producers from Kherson region in
2014 versus 2013 was shortened by 14%.

In 2015 Ukraine exported natural grape wine (commodity item) for 38,2 million
dollars, that 6,1% less than in 2014. The data from the table show positive balance in 2012
in the amount of 1215,4 thousand dal and at the same time negative balance in monetary
terms — 58869,5 thousand US dollars, that prove price advantages of import over export.
Price for 1 dal of wine production import to CIS countries in 2012 was 12,37 US dollars in
relation to the price for export 11,21 US dollars, i.e. we can see price reducing by 10,3%. At
the same time one can observe keeping of the positivebalance reducing dynamics to 1 629,8
thousand dal in 2014 and to 3 789,6 thousand dal for 2015 and negative balance in the
monetary terms. Price for 1 dal of the wine production of the total import in 2014 was 37,63
US dollars in comparison with price for export 8,79 US dollars, i.e. we can see the price
reducing 4,3 times in comparison with 2,5 times in 2012. Positive balance in 2014-2015 is
explained with import amounts prevail over import. Price for 1 dal of the wine industry
production by import from Europe in 2014 was 48,44 US dollars in comparison with export
31,42 US dollars, i.e. we can see price reducing in 1,5 times. Such state of the export-import
activity in wine industry requires investigation of measures to counteract the expansion of
the foreign wine production to the internal market. It places native wine production and
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winemaking under a real threat peansny. The mentioned tendencies point to the market
capacity decrease in the wine industry. At the same time market openness degree is being
increased (fig.2).
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Fig. 2. Dynamics of wine market capacity and openness degree in Ukraine
Source: individual calculations (data in the table 1)
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Further reducing of the wine industry production export to Russia will have negative
impact on the wine industry development as a result of political situation aggevation and
tension growing in relations. It should be noted that Russian market in 2015 consumed
69,1% of the whole export of grape wine from Ukraine, in 2014 - 84,3% of the whole
export, and in 2013 was 89,4%. Loss of this market is a serious challenge for producers
[14].

However, Ukraine has great opportunities to increase export of the grape wine. In
recent years its supplies to EU countries reached 6,5% of the whole export (2011), however
in 2014 they were 3,1%. In 2011-2014 Ukraine annually supplies 30-43 t of vermouth and
another grape wine, with addition of plant or aromatic extracts (code 2205), and a share of
perspective Chinese market in this position was increased from 3,3% in 2013 to 27,2% in
2014, and by amounts — from 18,8 to 108,4 t. However, there is no question of Ukrainian
breakthrough to Europe. There are several reasons. One of them consists in the fact that
unlike French, Italian, Austrian wine, Ukrainian wine does not have history, presitige and
recognition for European consumer. The second and the main reason is consumer’s and
horeka-service and trade workers’ patriotism: one can hardly imagine sommelier of the
restaurant in Spain or France, who does not suggest the guest regional wine, but proposes
Ukrainian one. In our country there is an opposite situation: European wine will be more
available with fees cancelletion, and our consumer, accustomed by the soviet times to the
fact that any label in foreign language is a key to quality, will select imported wine. It does
not mean that it will be better than Ukrainian one, but it is not important, the main thing:
“Made in Europe” (unlike the Europeans, for whom “Made in Ukraine” does not say
anything). Considering Ukrainian horeka-service, the European tendency of commitment to
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the regional product is not significant for us: if there is Ukrainian wine in Ukrainian
restaurants, it is located below wine list. Even through in Ukraine there are great number of
wonderful wine, which do not yield and exceeds often European ones.

Conclusions and directions for further research. Considering the above, Ukrainian
wine and grape market is in stagnation with tendency to the state deterioreation. The reason
of this is low level of producers’ profitability, especially of small andmedium-business,
related to the licenses cost increase, low vyields of vineyards, high cost of
productionpromotion to the market, transaction cost, cost which are results of the marjet
mechanism imperfection and economic process insuffieicent state regulation by the
economic processes at the Ukrainian enterprises. Detachment of the enterprise from global
markets and absence of the long-term development strategy essentially cause growing of
ytansaction cost, which provide stability of the enterprise in their short-term struggle for
production sales market.

Unfortunately, with openness and insecurity of the European wine market will be more
available, because part of consumers, who were not able earlier to let purchase imported
wine, will refuse native production in favour for European one. As a result, the Ukrainian
product result can be fall down, that in its turn will sharpen the fight between Euroepan
wine producers for Ukrainian consumer: increase of the quality, creative, increase of budget
to the direct access to consumer through firm testing rooms, involvement of tourists at the
vineyar route. The goal is the same: to bring to people the problem how important and
respected work of wine producers and wine grower is, how difficult and respected work of
wine producers and wine prower is, to tell them about wine and to increase culture of wine
drinking, to teach drinking and wine understanding, to give opportunity to make sure that
there are specialists in Ukraine, and the result of their hard work, must be epriciated. The
native customer has to make consciousness choice, but not to choose in favour of the
foreign label.

Systematic storing of imbalances in the international trade will assist build-up of the
import-dependent internal market and producer’s displacement. Import dependence is the
biggest threat of the financial stability of the state, mechanism of inflation index and it
strengthens the devaluation pressure on hryvnya.

Thus, the country import dependence by the eparate groups assists food problem
worsening and regires its increase owing to import restructuring. The import restructuring is
possible owing to the concentration on goods, which embody the leading global
technologies and with proper decrease of standardized goodsandserviceimport, which
Ukraine is able to produce individually (individually or in the cooperation with leading
world producers). It will allow to increase incomes to the state busdget and to fasten
production rates.
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EKCIIOPTHO-IMIIOPTHA JIIAJIbHICTh BUHOPOBHOI T'AJTY31: TEHJAEHIII, CYYACHI PU3UKH
Ceits1ana AnaroJiiBua bongapenko
K.e.H., 00Kmopanm,
Incmumym npoo6nem punKy ma eKoHOMIKO-eKon02iunux oocnioncens HAH Ykpainu, Yxkpaina
Bikropist Pomanisna HizsieBa
Mmazicmp,
Hauyionanvuuii ynieepcumem ¢pickanvnoi caysycou Yxpainu MOH Ykpainu, Ykpaina

Y cmammi Oocnionceno cman excnopmuo-iMnopmuoi  OQisIbHOCMI  GUHOPOOHOI 2any3i, NPOAHANIZ308AHO
meHOeHYil, Ha OCHOBI Y020 GUABNICHO XAPAKMEPHI 3AKOHOMIDHOCMI Ma OCHOGHI CYYACHI PU3UKU, SKI HeOOXIOHO
spaxosysamu 0Jis 3a6e3neueHHs HANeHCHO20 PiBHs eKCNOPMHOI cnpomodchocmi eanysi. IIposedeno ananiz excnopmmuo-
iMnOpmMHOI diabHOCMI BUHOPOOHOT 2any3l, 0aHA OYIHKA OUHAMIKU EMHOCTI | CMYNEHI0 8iOKpUMOCTE PUHKY .

Hoesedeno, wo pezyramopruii 6niu Ha po3GUMOK BUHOSPAOAPCMEA MaA GUHOPOOCMEA Ci0 30cepeddcy8amil, 3
00HO20 0OOKYy, Ha be3nocepedHiltl pobomi i3 cnodxcugayem, Qopmyruu 11020 HaAYyioHary c8i0oMicmb i 00I3HaAHICMb 3
BIMYUSHAHOI NPOOYKYIEID BUHOPOOHOI 2any3i, a 3 iHWO20 — HA pecmpyKmypusayiro imnopmy Kpainu. Poseumox
0eparcagnoi NiOmpumMKu 8UHOPOOHOI eany3i YKpainu 3 ypaxysanHam ceimogozo 00C8ioy € 8aANCIUBUM NOUWNOBXOM Ol
dopmysanna DUHKY
sUHOZPady ma npooyKmie 1oeo nepepodKu, KUl XapaKkmepusyemoscs meHoenyielo 0o empamu. Buseiena menoeHyis
wWo0o Yinoeoi nepesazu iMnopmy HAO eKCNOPMOM, 36U4aiino, nompebye ocooaueux 3axodie 0usi npomudii. OcHOBHUMU
iHcmpymenmamu 00pomvOu 3 €6PONeiCoKUMU BUHOPOOAMU 34 YKPAIHCLKO20 CNOXMCUBAYA € NIOBUWEHHS AKOCHI,
Kpeamus, 30iibueHHss 0100Jcemié Ha Npsamuil 0oCcmyn 00 NOKYNys uepes Qipmosi 0e2yCmayitiii 3anu, 3a1y4eHHs.
MYpUCMIi6 HA UHOSPAOHUKU MA GUPOOHUYT NOMYICHOCMI, 6KIOUEHHS 6 MYPUCUYHI Mapuipymu. 1Ipu ybomy 20106100
Memoio cmae HeoOXIOHICMb BUXOBAHHS GIMYUSHAHO20 CHONCUBAYA, NIOBUWJEHHS KVALMYPU 6UHA, HAGUEHHSA poOumu
yesioomnenull 8ubip, a He 8UOIP HA KOPUCHIb THO3EMHOT YRAKOBKU.

Knrwuosi cnoea: excnopmuo-imnopmua OisibHiCmb, 8UHOPOOHA 2aY3b, EMHICHb PUHKY, CIYNIHb GIOKPUMOCHI
PUHKY 6UHA.

3KCIMOPTHO-UMITOPTHAS JESITEJIBHOCTh BUHOJEJIBYECKOM OTPACJIN: TEHAEHIIUA,
COBPEMEHHBIE PUCKH
Cger/1ana AHaToJbeBHA BoHaapeHko
K.2.H., 00KIOpanm,
Hucmumym npoonem pblHKa U IKOHOMUKO-IK0I02udeckux uccuedosanuit HAH Ykpaunwl, Yxkpauna
Buxropus Pomanosna HussieBa
Mmazicmp,
Hayuonansuwiit ynugepcumem uckanvHoil ciyiicovl Ykpaunot
MOH Ykpaunwt, Ykpauna

B cmamve uccnedosano cocmosmue 35KCHOPMHO-UMNOPMHOU OesSMeNbHOCIU  GUHOOCIbYECKOU Ompaciu,
NPOAHATUZUPOBAHBL MEHOEHYUU, HA OCHOBE 4e20 BblABNeHbl XAPAKMePHble 3aKOHOMEPHOCMU U OCHOBHbIE COBPEMEHHbLE
PpUcKu, Komopvle HeoOX00UMO YYumvléamv Oas OOecneueHus HaAoxeHcawe2o YPOo8Hs IKCHOPMHOU CHOCOOHOCMU
ompacau. Ilposeden ananu3 3SKCNOPMHO-UMNOPMHOU OeAMETbHOCMU BUHOOETbYECKOU Ompaciu, 0aHa OyeHKa
OUHAMUKU eMKOCMU U CMeneHu OMKpPbIMOCmu poinKd. J{oKa3aHo, 4mo pe2yiamopHoe GIusHue HA pazsumue
8UHOZPAOAPCMBA U BUHOOEAUs. Cledyem COCPedomouUsams, ¢ OOHOU CMOPOHbL, HA HENOCPeOCmEeHHOU pabome ¢
nompebumenem, QOpMupys e20 HAYUOHANbHOE CO3HAHUe U 3HAHUEe OMeuecmEeHHOU NPOOYKYUU BUHOOENbYeCcKOl
ompaciau, a ¢ Opyeou — Ha pecmpykmypuszayuio umnopma cmpauvl. Pazeumue eocyoapcmeennou noodepaicku
BUHOOENLYUECKOU OMPACIU YKpAuuvl ¢ y4emom MUposoco ONblma sIsemcst 8ANCHbIM MOAUYKOM OJi (opMUposanus
PBIHKA  6UHOZPAOA U NPOOYKMO8 e20 nepepabomiy, KOMmopbslli Xapakmepusyemcs meHOeHyuel K ympame.
Obnapyoicennas mMeHOeHYUus: YEeHOB020 NPEUMywecmed UMHOPMA HAO IKCHOPmMOM mpebyem ocobvix mep 07a
npomueodeticmeusi. (OCHOGHbLIMU —UHCIIpYMeHmamMu 0O0pbObl ¢ eBPONeUCKUMU GUHOOCNAMU 3d  VKPAUHCKO20
nompebumessi A67151emcsi NOGbIULEHUE KAYeCmad, Kpeamus, yeeauyeHue 0i004cemos Ha npsimot 00Cmyn K NOKYnamenro
yepe3 @upmenHble Oe2yCMAYUOHHbIE 3AJbl, NPUBIEYEeHUs MYPUCMO8 HA GUHOSPAOHUKU U NPOU3BOOCHIGEHHbIE
MOwHOCMU, 6KIIOUeHUe & mypucmuyeckue mapwpymol. Ilpu 3mom 2nagHoll yenvio cmMaHO8UMC HeobdX0OUMOCMb
B80CNUMAHUS OMeYeCmBeHHO020 Nompebumeris, NOgbluleHUe KYIbMypbl 8UHA, HAYYEHUs 0eamb OCO3HAHMbIL 8b100D, a He
86100p 8 NOIBL3Y UHOCMPAHHOU YIAKOBKU.

Knrwouesvie cnosa: >KcnopmHo-uMnopmHas OeamenbHOCMb, SUHOOENbYeCKAs Ompacib, eMKOCMb DblHKA,
cmeneHb OMKPBLIMOCMIU PLIHKA GUHA.



