






competitiveness of graduating by every citizen of Ukraine. 
Providing targeted and preferential government loans to 
individuals for higher education is one of the ways of 
realization of public policy in higher education. 

Target preferential government loans for higher 
education can get young citizens of Ukraine from 14 to 35 
years old who have successfully passed through the 
entrance exams or studying at any university course. 

Credit is given only once for learning one and the same 
specialty for education and qualification of junior 
specialist, bachelor, specialist and master in high school 
that operates in Ukraine. The amount of a loan is 
determined annually to April 1. It is based on the cost of 
training in dependence of learning form (Table 5). 

Distribution of target preferential government loans is 
making by taking into account the following factors [6]: 
the state order; the need for training of specialists 
deficient specialties; the number of recipients of credit. 

In the provision of preferential loan successful 
training of the applicant for a loan, ability to assimilate 
knowledge, participation in contests and competitions are 
considered. If a student is deducted from a higher 
educational institute, he loses the right for credit. 

The borrower has to repay the loan amount with the 
payment of 3 % per year during 15 years, starting from the 
12th month after graduation of higher educational 
institute, and if a student is deducted from a higher 
education institution - from the third month after 
deduction. The borrower can return it earlier than 
contract term. 

It is necessary to note that if the borrower, who after 
graduation worked for a specialty not less than 5 years in 
state or municipal institution or establishment in rural 
areas, credit and interest on them will not return. 

It should be mentioned that lending of higher 
education by state is widespread in world practice. In 
developed countries there is a system of higher education 
lending with low percentage. So in Norway it is 5,6% in the 
USA - 3,8% of Denmark - 1,6%, Sweden, Chile - 1,0%, in 
Austria - 0,0%. Foreign experience shows that the 
government of industrialized countries which takes care 
about the development has to take financial responsibility 
for education [2, p. 28]. 

Exploring the dynamics of state preferential loans for 
higher education in Ukraine during the last three years, it 
is necessary to say that there is a tendency to decrease its 
volume. Thus, in 2007, it was planned 9,1 million gr. for 
preferential government loans for higher education. In 
2008 the volume of targeted preferential government 
loans for higher education was reduced by 1,0 million and 
it was 8,1 million. Total sum of preferential lending in 
2009 amounted to 7,9 million. It was on 1,2 million gr. less 
than in 2007. As a matter of fact, the volume of preferential 
lending declined and this form of financial support does 
not play a significant role in the financing of higher 
education. 

The expansion of budgetary financing of higher 
education has significant limitations not only on the 
current stage of development of Ukraine's economy, but 
also in the future. That's why it should be necessary to 
focus the attention on the analysis of opportunities for 
higher education institutions to receive funds from 
extrabudgetary sources. This will involve additional 
investment in educational activity and create 
opportunities to ensure free competition between high 
schools. It will have positive influence on the quality of 
education. To our mind, the problem can be solved 

through the formation of appropriate organizational 
model of higher education institutions which combine 
educational, research and innovation activity. In this 
context higher education institutions must change 
traditional scheme «education + science» on the scheme 
«Education + science + business innovation*. Successful 
realization of this task is possible only with the creation of 
scientific-industrial association. A higher education 
institution should be the main participant of this 
association. The main tasks of university in the structure 
of scientific-industrial association are: to provide quality 
knowledge, development and implementation of modern 
forms, methods and technologies of learning, creation of 
organizational basis of students preparation for scientific 
research, targeted training of specialists for different 
branches of economy. Thus the creation of scientific-
industrial association will give an opportunity to involve 
additional financial resources. 

We also offer to use wider such an instrument of 
financing of higher education through fundraising as a 
grant, which is a charitable contribution. Grant is given by 
donor organization to implement a non-profit project or 
program. The practice of fundraising using is widespread 
in the activity of universities in developed countries. For 
example, budgets of U.S. universities receive nearly a 
quarter of funds through direct cash inflows in the form of 
grants for research work. As for European universities, for 
instance, the Dresden Technical University most scientific 
research is funded by various foundations, including 
private. 

Conclusions. Thereby, effective functioning of 
institutions of higher education in Ukraine should be 
based on the diversification of financial sources which is 
grounded on the combination of budget financing and 
commercial funding. 
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