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ANALYSIS OF THE SITUATION WITH THE STATE
AND FOREIGN INVESTMENTS IN UKRAINE

Pelypenko M., group Em-61
O. R. Gladchenko — EL Adviser

Nowadays, the economy can’'t develop properly without foreign
investments. They are keys to the development of the system of logistics,
promotion of market competition, improvement of living standards in the
country and so on. Therefore, research of the problems of attracting foreign
investments in Ukraine is connected with relevant theoretical and applied
problems.

The purpose of this thesis is to examine the main problems of
attracting foreign investments to the economy of Ukraine and analysis of
possible ways to improve the situation.

Today we can see the trend of globalization of the world economy,
because foreign investment is available by the same impulse, which it
needs, the increased capital of the country, through the introduction of new
technologies. But situation in Ukraine is complicated by the fact that our
country is very difficult to overcome the economic crisis of the past years.

Investment process in Ukraine is slowed down by a number of
subjective and objective factors, including political and economic
instability, frequent changes in legislation, the slow pace of privatization,
unresolved issues of land ownership, etc.

But, nevertheless, the issue of foreign investment is still relevant
for Ukraine.

On the basis of research we can make a conclusion: there is a
positive trend of attracting foreign investment in our country during the
period of independence in Ukraine. For Ukraine, as a country that is
undergoing systemic transformation, the strategic objective of foreign
policy should be the maximum use of positive effects of foreign direct
capital.

The difficult situation in the domestic economy continues largely
due to its excessive dependence on external conditions and the effects of
the global financial crisis, which significantly affected the economy of
Ukraine starting from 2007-2008. The institutional framework was almost
formed in Ukraine to attract international investments. The positive
dynamics flow of investments arose in 2007. But regional and sectoral
focus of foreign investments was not always clear speaking about national
interests of the state.
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The growth of investments in Ukraine has not yet threatening
economic security of the country because of the relatively small amount of
capital invested. However, one must take into account all the possible
positive and negative effects of foreign direct investments for the host
country.

However, there are many issues in terms of improving the
investment climate of the state, which according to international financial
analytics company, is extremely unfavorable.

The negative performance of the investment climate in Ukraine
includes such factors as:

1. Imperfect legal field.

2. Political instability.

3. The unpredictability and opacity of public policy.

4. Excessive fiscal activity of the state.

5. Narrowness of the internal market and the absence of its
structure.

6. Burdensome customs policy.

7. Low quality of life.

ENVIRONMENTAL PROBLEMS

0. Ivakhnenko, group Edm-61
O. R. Gladchenko — EL Adviser

The planet Earth is only a tiny part of the universe, but it's the only
place where human beings can live. Today, our planet is in serious
danger. The poisoning of the world's land, air and water is the fastest-
spreading disease of civilization. If present trends continue for the next
several decades, our planet will become uninhabitable.

Overpopulation, pollution and energy consumption have created
such planet-wide problems as massive deforestation, ozone depletion, acid
rains and the global warming that is believed to be caused by the
greenhouse effect.

Who is to blame for the disaster? The answer is simple: all of us.
Our forests are disappearing because they are cut down or burnt. If this
trend continues, one day we won't have enough oxygen to breathe.

Every ten minutes one kind of animal, plant or insect dies out for
ever. If nothing is done about it, one million species that are alive today
will have become extinct twenty years from now.
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