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The article is devoted to the development and approbation of approaches to the assessment of demand for
public goods. It presents the results of the assessment of demand for civic education as a public good of the non-
market services sector. The assessment is based on the application of various research methods: desk research
(analysis of publications, reviews, reports), qualitative research (focus groups, in-depth interviews), quantitative
research (sociological survey). In this article is carried out the analysis of scientific publications devoted to the
analysis of demand for public goods, and the actual aspects of researches are allocated.

The object of research is the process of forming and meeting the demand for civic education. For analysis of
the market of educational needs was conducted a comparison of the population's requests for educational
services and data of the number of activities carried out by providers of educational services.

The result of research is the proof of hypotheses about low demand for civic education in the conditions of
absence of high level of civic competence and in the conditions of mismatch of supply and demand in the field of
civic education.

Regarding various areas of civic education, the results of the analysis showed that the greatest demand is in
creative studios, and this demand is quite satisfied. Next in the ranking are educational services in the field of
leadership and personal development, but these needs are satisfied with less than half. The rest of the needs are
unmet, and at the same time we see that due to the actions of service providers, the interest of citizens in political
or civic education is approaching to satisfaction level. At the same time, low satisfaction of the needs in financial
literacy, critical thinking, and media literacy indicates the necessity to develop and offer educational services of
this type. Demand for family psychology, relationship psychology, public speaking and business education is also
unmet.

The conclusions of the study formulate proposals for matching demand and supply for civic education
through non-market mechanisms. In particular, it is justified the need for the formation of effective demand from
local authorities and local public institutions (local schools, universities, businesses, NGOs).
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PROBLEM SETTING

In modern world the quality of local communities life is increasingly dependent not
only on the effectiveness of market mechanisms, but also on the efficiency of public goods
production which are necessary for local development. Public goods production is also
focused on meeting the existing demand, but the mechanisms of demand formation in the
non-market sector are different from the formation of market demand. The subject of such
demand is often not the consumers of these services, but local authorities, whose task is to
ensure the interests realization of the local community. Accordingly, arises the question of
the correct assessment of demand for public goods in order to effectively use public funds
for their production.
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ANALYSIS OF THE RECENT RESEARCH AND PUBLICATIONS

Public goods are goods that meet the needs of all members of society equally (national
defense, education, public order protection, social guarantees, research, environmental
measures, etc.). The characteristic feature of public goods is territorial boundaries of their
consumption. In essence, it is necessary to find the community that consumes this good.
The borders of this community may not coincide with the boundaries of the society that
finances and provides this good. From the point of view of differentiation of consumption
limits and provision limits it is distinguished international, national (state) and local public
(social) goods.

Local public goods we understand any public goods and services access to which
doesn’t have the entire population of the country, but only a certain geographical part
(several regions, one region, a city, a district, etc., but most often - a territorial community).
An example can be certain educational services demaned by a community (including civic
education, which consists in mastering the competencies of successful life in the
community).

The ideas of the need for state care of production and provision of socially important
goods and services both for society in general and at the level of territorial communities
originate in the works of representatives of the German school of political economy in the
late X1X century. (K. Menger, A. Schaffle, K. Schmidt). Scientists insisted that a group of
individuals is able to generate specific goals (to form collective needs) different from
individual interests, in that number regarding certain goods (social motivation of the
institution of guardianship). Their followers and authors of the Theory of Economic
Sociodynamics R. Greenberg and O. Rubinstein had noted in their studies, that in order for
a product or service to fall under state care, it is necessary and sufficient for them to have
social unsefulness [Momuka! I:kepesio mocuIaHHs He 3HAIEHO.].

Public good is one of the cases of market imperfection, when state intervention is
necessary. Many economists, however, disagreed that government intervention was needed
only in a situation with pure (or close to pure) public goods. This is not about government
regulation, which affects in practice many industries and different categories of goods, but
about the theoretical justification of the range of its application. One of such attempts was
the theory of merit goods, put forward by R. Musgrave in the middle of the XX century [3].

In the case of public goods, state intervention is necessary due to the inability of the
market to ensure the allocation of resources in accordance with individual preferences,
which involves the observancy of consumer’s sovereignty . In contrast to this, merit goods
represent the case, when individual preferences are no longer considered to be given, but
themselves are the subject to adjustment. Merit goods meet the needs which society
considers as necessary to support and which are not properly formed with individuals,
mainly due to incomplete awareness, but also due to the fact that "we are lazy and not
interesting enough." As a result, individuals choose to consume less of these goods than
they should. Examples include free education, school lunches and breakfasts, theaters and
concert halls, and subsidized housing for low-income families. Meritorious goods,
according to O.V. Dlugopolsky, are the subsystem of public goods [2].

Since real demand for public goods cannot be effectively assessed by the market
through market pricing, then public goods are usually produced in the non-market sector
and a state or local communities take care of their production. At the same time, for the
needs of production and distribution this does not eliminate the need to assess the demand
for these goods. On the contrary, it even makes this task more difficult.

Not many works of scientists are devoted to the assessment of the demand for public
goods in the non-market services sector. Thus, in the period from 1971 to 2019 in the
scientometric database Scopus has been found only 77 scientific papers with the keywords
"demand for public goods".

Analysis of scientific works of the Scopus scientometric database with the keywords
"demand for public goods" shows that the largest number of scientific papers is written in
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the field of economics (48.8%), in second place are social sciences with the indicator 28.9%
and third place is shared by business sciences and environmental sciences by 5% (Fig.1).
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Figure 1 — Research of the demand for public goods by fields of knowledge in Scopus

database.

Analysis of scientific papers with the keywords "demand for public goods" by
publications geography showed the highest presence of such works in the United States (40
items). Next ones are the United Kingdom and Germany with significantly lower rates - 5
and 4, respectively (Fig. 2). This indicates the interest of scientists in research on the
demand for public goods in developed countries.
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Figure 2 — Georgraphy of scientific papers devoted to the assessment of the demand for
public goods (keywords search in Scopus database)

The list of authors who publish scientific papers with the keywords "demand for
public goods" more often than others is presented in the figure 3: Bohm P. [4, 5], Isaak R.
[6], Kurz M. [7], Toit-Brits C., Blignaut H. [8], Wang Z., Liu X. [9], Pangalila T., Tuerah
J., Umar M. [10], Pospieszna P., Galus A. [11], Campbell D., Niemi R. [12], Almond
G., Verba S. [13].
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Figure 3 — Top 10 authors, whose works are devoted to research of the demand for public
goods (results obtained in Scopus database)

In particular, P. Bohn focuses his attention on the mechanism of studying the demand
for public goods [4]. R. Isaak proposes a mechanism by which, according to the author,
you can increase or decrease the demand for public goods [6]. M. Kurz describes an
experimental approach to determine the demand for public goods [7].

At the same time, approaches to the assessment of the demand for public goods of local
significance have been little studied in the scientists works. Few scientific papers are
devoted to the practice of assessment of the demand for public goods in the non-market
sector of the economy.

AIM OF THE PAPER
The aim of the research is the assessment of the demand for civic education as a public
good that is formed and consumed in the non-market sector of the economy.

STATEMENT OF THE MAIN RESEARCH MATERIAL

Civic education is a public good, which means the impossibility of forming a market
price for this type of educational services. At the same time, civic education is important
for local communities and society as a whole, as it ensures the effective functioning of
social mechanisms.

If we give a brief definition of how we understand civic education in the context of
research, it is the art of living successfully and happily in the community. Accordingly,
there are institutions that provide the supply of civic education, which need to determine
the need and demand for this good.

In our research we decided to investigate the process of forming and meeting the
demand for civic education.

Object of research: the population of Sumy city (regional center in the north-eastern
part of Ukraine). The total population of the city in 2018 — around 260 thousand
inhabitants.

The objectives of our study:

1) assessment of civic competencies of the population of Sumy city and identification
of current demand for civic education;

2) identification of contradictions between the demand and supply of civic education
services;

3) formation of proposals to eliminate contradictions in demand and supply of civic

Bicnux Cym/[V. Cepis “Exonomixa”, Ne 1 2020 127



education services and increase the effectiveness of civic education measures.

Research methods: desk research (analysis of publications, reviews, reports), qualitative
research (focus groups, in-depth interviews), quantitative research (sociological survey).

Research hypotheses:

1) low demand for civic education in the conditions of absence of a high level of civic
competence;

2) mismatch of supply and demand in the field of civic education.

The research was conducted in several stages:

1) preparatory stage (development of "design and composition™ of research, tools).

2) conduction of desk research: analysis of publications, reviews, reports on civic
education in the city.

3) qualitative research: focus groups and in-depth interviews with opinion leaders.

4) conduction of sociological survey to assess the key civic competencies of the
population of Sumy city (propensity for civic participation, knowledge of rights and
responsibilities, knowledge of the law, critical thinking, tolerance, etc.);

5) assessment of civic competencies in terms of reforms (reforms in the provision of
municipal services, reforms in education, police, health care reforms);

6) analysis of the demand for civic education services;

7) analysis of the supply of civic education services (trainings, seminars, discussions on
civic education);

8) analysis of contradictions between demand (needs) and supply of civic education
services;

9) formation of recommendations based on the results of the study;

10) preparation of the publication.

To analyze the market of educational needs, a comparison was made between the
requests of the population of Sumy city and data on the number of events held in Sumy city
by providers of civic education services.

In the framework of this research, information on the activities carried out by each
provider was collected and classified. The source of information was social networks,
where videos and photo-reports about the events are posted.

As a result, each educational service gained value in two parameters: demand from the
population, and the number of actual activities held.

The classification of educational events according to the types of services identified in
the research was determined with the involvement of experts in civic education.
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Figure 3 — Comparison of requests of the target audience and actual events held among
civic education providers. Source: authors' calculation based on primary field research
data (2018)

Regarding various areas of civic education, the results of the analysis showed that the
greatest demand is for creative studios, and this demand is quite satisfied. Next in the
ranking are educational services in the field of leadership and personal development, but
these needs are met with less than half. The rest of the needs are unmet, and at the same
time we see that due to the actions of service providers, the interest of citizens in political
or civic education is approaching to satisfaction level. At the same time, low satisfaction of
the needs in financial literacy, critical thinking, media literacy indicate the need to develop
and offer educational services of this type.

At the same time, we believe it is necessary to conduct additional promotion and
explanatory work to spread interest in political or civic education, which should include
modules on critical thinking, media and computer literacy. The need for leadership services
also intersects with the competencies of political or civic education course, as leadership
development can and should take place through involvement in urban and regional
community development initiatives.

Demand for family psychology studies, relationship psychology, public speaking and
business education is unmet. In Sumy city there is a paid business school, several schools
of public speaking and relationship psychology. According to the interviews, they do not
feel a surplus in the audience.

A comparison of data on demand for educational services and data on the level of
possible payment for services suggests that the target audience generally underestimates
services in value terms, does not want to pay for courses, and the current high demand is
due to the desire to receive these services for free or cheaper than they are offered in the
market. One of the findings of the survey can be considered the identification of high
interest of the population in culinary master classes.

In constant demand are civic education services provided by a well-known lecturer,
trainer, a person who knows how to interest the audience, or services with quality content.

Data of the research actually confirmed the hypothesis of low demand for civic
education in the conditions of absence of a high level of civic competence.
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In general, the comparison of the interest of respondents and the number of events
which were actually held in Sumy city is conditional but quite acceptable method for
understanding the dynamics of the educational services market. Results of the research
allow to adjust plans of seminars, the content of classes to best meet the needs of citizens in
educational services, taking into account local educational needs and trends.

CONCLUSIONS

1. Low demand for civic education in conditions of absence of a high level civic
competence of citizens. In such circumstances, the order for civic education as a public
good is formed by local authorities, but not local residents.

2. Mismatch of supply and demand in the field of civic education. For example: a large
supply of trainings on gender equality in the absence of sufficient demand, a large demand
for information and computer literacy with a low supply of non-formal education courses.

3. The discrepancy between the "discourses™ of the population and civil activists as
representatives of civil society (actualization of irrelevant problems and, accordingly,
formation of erroneous signals about the demand for civic education). In such situation it is
difficult to distinguish political populism and real efforts directed to solve local problems.
Thus, in particular, the target function of many civil society activists who are bloggers is to
increase the "likes" of their posts, but not to solve the problems of the local community.

4. In civic education courses, listeners do not believe in ideas, but specific people
(successful civic education coaches themselves must be public figures). Therefore, the
demand for civic education as a public good is transformed into demand for learning and
communication with opinion leaders in society.

5. Absence of barriers to entry for new providers into the sector of civic education
services. But the question arises about the quality of such services and the formation of a
quality supply of civic education services. This is possible only in conditions of formation
of effective demand from local authorities and local public institutions (local schools,
universities, businesses, NGOs).

The article was published as part of research work 0120U102001 "Reforming the
lifelong learning system in Ukraine to prevent labor emigration: a cooperative model of
institutional partnership™
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AHOTALILA

Ilempywenko 0., Maiioopooa T., Ononpicuko K. Ouinka nonumy na cycnineni 6naza é cekmopi
HEPUHKOGUX NOCIY2

Cmamms npucesuena pospobyi ma anpobdayii nioxodie 00 OyiHKU nonumy Ha CYcninvhi Onaea. B wiil
Hageoeno pe3yIbmamu OYiHKU NONUMY HA 2POMAOSHCHLKY O0CGImYy AK CyChilbHe 01420 CeKmopy HepUuHKOBUX
nocnye. Ilpoeedena oyinka TPYHMYEMbCS HA 3ACMOCYBAHHI DIZHUX OOCHIOHUYbKUX MemOoOi8: KAOIHEMHO20
odocniodcenHs (ananiz nybnikayii, 02na0ie, 36imie), AKiCHO20 00CHIONHCeHHs (oKyc-epynu, 2nubUHHI iHmeps'io),
KIMbKICH020 00CNiOdHceHHs (coyionoeiune onumysanHs). Y pobomi nposedeno b6ibniomempudHull aHaiz HayKoGux
nYoniKayiil, NPUCEIYeHUX AHAI3Y NONUMY HA CYCNIbHI O11a2d, 6UOLIEHO AKMYATIbHI ACNEKMU QOCTIONCEHD.

06’ekmom 00CNiONHCeHHA € npoyec DOPMYSaHHA | 3A0060NEHHS NONUMY HA 2POMAOAHCLKY oceimy. [ns
aHanizy puHKy OCeimHix nomped 0y10 3po0NeHO CRIBCMAGIEeHHs 3anuUmie HACeNeHHsA HA OC8IMHI Nociysu ma
OAHUX NPO KINbKICMb NPOBEOCHUX 3AX00i6 NPosadepamu OC8IMHIX NOCLye.

Pesynomamom 0ocnioxcenHs € 0068edeHHs 2inome3 ujo00 HU3bKO20 NONUMY HA 2POMAOAHCHKY OC6imy 6
YMOBAX GIOCYMHOCMI BUCOKO20 PIBHS 2POMAOAHCOKUX KOMNEMEeHMHOCmel ma HegionogioHocmi nonumy i
nponosuyii 8 chepi 2poMadsHCLKOT ocgimu.

LJo0o pisHux Hanpamie epoMadaHCbKOI 0C8imu, mo pe3yibmamu aHaui3y 3aceiouunu me, wo HAUOLIbUUM
HONUMOM KOPUCMYIOMbCA meopyi cmyoii, i yell nonum € docums 3a006oienum. Hacmynni 3a petimuneom €
0cgimui nociyau 'y cgpepi nidepcmea ma 61acHO20 PO3BUMKY, aie 3a0060JeHICHb 6 YUX NOMpedax MeHua maixce
6 nonosuny. Pewuma nompeb € ne3adosonenumu, i 8 moil xHce 4ac Mu 6aA4uUMo, wo 3a80aKu Oism nposaiidepie
nocnye yikagicmo Micmsau y ROAMUYHIL a60 SPpOMAOAHCHKIN OC8IMI HAOAUNHCAEMBCA 00 3a0060NeHHA. B moti jce
uac, HU3bKA 3a0060J€HIiCMb nomped Y  QIHAHCOSIN  2PAMOMHOCTI, KPUMUYHOMY MUCTEHHI, MeOTlHill
2PAMOMHOCMI  8KA3VIOMb HA HeOOXIOHICMb pO3pOONeHHs Ma NPORO3UYii OC8IMHIX HOCIYe Yb020 MUNY.
He3saodosonenum € makodxc nonum Ha 3aHamms i3 CiMelHol ncuxono2ii, ncuxono2ii CmocyHKia, opamopcbKoz2o
Mucmeymea ma OizHec-0ceimu.

V' eucHnoskax Oocnioxcenns copmynvbosani nponosuyii wooo y3200ceHHs nonumy i nponosuyii Ha
2POMAOAHCHKY 0C8Imy 3 OONOMO20I0 HEPUHKOBUX MexaHizmis. 30Kkpema, o0OIpyHmMOBAHO HeOOXIOHicHb
Gopmysanns eghexmugnozo nonuniy 3 60Ky Micyegoi 61a0u ma Micyesux cycniibHux IHCIMumymis (Micyegux wikii,
YHigepcumemis, 6i3Hecy, 2pOMAOCLKUX Op2aHi3ayiil).

Knrouoei cnosa: cycninvui 6naza, nepunkogi nociyeu, nonum, npono3uyis, 2poMaoaHcbKa oceima.
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