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The integration of the national economy into the global economic space 
requires the formation of transparent and innovative principles of state regulation of 

the energy sector in order to create competitive and non-discriminatory advantages 
in the global energy market [1]. 

Today the diversification of sources and ways of supply of energy resources 
is urgent for the national economy. One of the ways to implement this provision is 
to increase domestic oil production, which will contribute to improving the 
economic, energy and environmental security of the country [2, 3]. Relevant is 

important in the context of optimizing the energy balance and creating the basis for 
a stable energy future for the country. 

The urgency of the development of the oil industry is also substantiated in the 
Energy Strategy of Ukraine until 2035. So, energy independence must be ensured by 
intensively increasing the resource base and volumes of production of primary 
energy resources, domestic capacities for their processing, reserves, technical and 

technological re-equipment of key aspects of enterprises activity [4, 5]. 
The main points of modern state policy that should accompany the 

modernization of the oil industry are set out in Table 1. 
It should be noted that the proposed components can to some extent be 

applied to other sectors of the energy sector, since the systems of organizational and 
economic relations of the respective sectors are interrelated and complementary. 

Table 1 - Directions for the modernization of the oil industry 

 Directions Content 

1 Creating 
transparent energy 
markets 

Formation of organizational and economic 
foundations for EU rules and standards, cooperation 
within the framework of the Energy Community 
Treaty [Strategy, 2017] 

2 Modernization of 
energy and 
transport 

infrastructure 

Diversification of suppliers, routes and methods of 
transportation on the principles of ecological and 
economic efficiency 

3 Strengthening 
long-term stability 
in the industry 

Improving security of trade, transit, exploration, 
production, purification, production, storage, 
distribution, marketing of oil products 

4 Creating a 
favorable 

Provision of institutional, legal, fiscal and other 
incentive conditions by facilitating mutually 
beneficial investment in oil production 



investment 
climate 

5 Collaboration 

with international 
financial 
institutions 

Interaction with the European Investment Bank, 

EBRD to finance projects in the oil and gas sector 

6 Ensuring 
environmental 
safety in the 
industry 

Promotion of implementation mechanism to reduce 
greenhouse gas emissions, use of modern 
environmentally friendly technologies 

7 Scientific and 

technical 
cooperation and 
exchange of 
information 

Development and improvement of technologies in the 

field of extraction, transportation and final 
consumption of oil and petroleum products with the 
use of safe and environmentally friendly technologies 

Source - Developed by the author 
At the same time, the main requirements and motivating factors in promoting 

the process of attracting investment in the oil industry should be: 

- rule of law; 
- adaptation to European energy legislation; 
- de-offshore economy; 
- introduction of stimulating regulatory legislation; 
- economically justified tariffs; 
- conducting communication and marketing policies to encourage strategic 

and financial investors to enter the market. 
It should be noted that the traditional view is that the availability of significant 

amounts of natural resources in countries is crucial for building effective national 
economies, since rent from the use of natural resources is one of the determinants of 
the formation of the revenue part of the budgets of countries  [6, 7]. Extraction of 
natural resources, development of extractive and processing industries must ensure 

stable economic development, GDP growth per capita, improvement of quality of 
life, creation of productive institutional environment that will promote the rational 
distribution of the rent received in order to improve the welfare of national 
economies. 
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