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3arpo3u 310poB’I0 B €BpONeiicbKOMY perioHi Ta iX eKOHOMIYHHH BIUIMB: YPOKM [JIsl
Ykpainun

VY cTarTi po3risAaloThCs PI3HOCHPSIMOBaHI acriekTH BIUBy mnaHmemii COVID-19 Ha
eKOHOMIuHY cdepy KpaiH eBporeiicbkoro periony. OOIPyHTOBYETbCS HEOOXiAHICTH ypaxyBaHHS
JIOCBiJTy IHIITMX €BPOTEHCHKUX KPaiH II0/0 IMOAONAHHS HACTIAKIB emiieMii B COIlialbHO-€KOHOMIUHIH
cdepi. ABTOpY aHATI3YIOTh ICHYIOUI HAYKOBI Mpalli, [0 CTOCYIOThCS Jociipkenns BBy COVID-19
Ha Pi3Hi Taiy3i eKOHOMIKH. J{J1s1 HA0UHOCTI MpeACTaBICHHs Pe3yJbTaTiB aHali3y o0y oBaHi TabmuLi
JMUHAMIKY 3MiH TTOKa3HHUKIB MIATPUMKHU YPAIiB Pi3HUX KpaiH Ta €KOHOMIYHOTO 1HAEKCY BILTUBY JJIS
NEBHUX KpaiH €BPOMNEHChKOro perioHy. Po3kpuTi nesiki crienudivHi migxoIu 10 BIUIMBY YpSIy Ha
HIBEJIIOBAHHS HETATMBHUX HACIIJIKIB MOIIMPEHHS MaHAEeMIi BCepeIuHI KpaiH — BiJl HAHOUIbII aKTUBHUX
JiS9iB 0 MACUBHOI MOBEAIHKH. PosramymkeHo mpoaHamizoBaHuii AocBif BenmkoOpuranii B cdepi
MaKpPOEKOHOMIYHOTO CTHUMYJIIOBaHHS KpaiHW JO BHXOJY 3 KpHW3HW, CIPHYMHEHOI MOUIMPEHHSIM
KOpOHaBipycy. PosrnsiHyTi pi3Hi cueHapii po3BUTKY NaHjemii — BiJ HaiOLIBII ONTUMICTUYHOTO IO
OimbII mecuMicTHIHOTO. 3po0JIeHO BUCHOBOK MIOA0 TOro, o0 COVID-19 HeraTBHO BILTHBAE Ha PiBEHB
JIOBIpY BcepeIrHi CyCIIUTLCTBA Ta Ha Mipy BIEBHEHOCTI B HACTPOSIX CIIOKHBa4iB. OCKIJIBKY TAKOTO POAY
emigeMii Ipu3BOIATH 10 3aKPUTTS BEITMKOI KUTBKOCTI BUPOOHUITB Ta ()aKTHYHO BiJKIIIOYAE KPUTHIHO
BaYUIMBI KOMIIOHEHTH JIAHITIOTIB TOCTaBOK, TO BHHUKAIOTH pPeajbHI PO3pUBH B (HYHKI[IOHYBaHHI
mpoOiieMu, SIKi pe3yNbTYIOTh y TPOOJIeMH B CEpeIHBROCTPOKOBINA mepchekTwBi. Pazom 3 ThM, Taki
HerepenoaudyBani monii sk COVID-19 crumynioroTh BUHHKHEHHsI Ta MPHCKOPEHE BIIPOBAKCHHS
HOBUX TEXHOJIOTil. ABTOPH HaBOJSTH PUKJIAIN TAKUX TEXHOJIOTIH, [0 HAOyIJIM OMIMPEHHS 32 CBITOBOT
KOpOHaBipycHOI manaemii. Jlamni y3aranmpHIO€ThCS, 0 YKpaiHa Mae BpaxOBYBaTH BCi CBITOBI TeHIEHII|
y BIIPOBAKCHHS 3aX0JiB EKOHOMIYHOTO XapaKkTepy, a TAaKOXK CIiJKyBaTH 32 MEHHCTPHMOM PO3BUTKY
TEXHOJIOTIH, SIKi JieAani Oinblle MOIUPIOIOTHCS B CYCHUIBCTBI, 30KpeMa OKpPEeMOl yBaru mnotpedye
KOHIIETIIIi eKOHOMIKH OJIaromoiyddsi, y sKiil SKiCTh XKHUTTS PO3TIAAAETHCS 3 HEOUIKYBAaHHUX CTOPIH i



HaOyBalOTh TOMYJAPHOCTI Npo(iJakTHKa 340pOB’A, OakaHHS MHPOKUBATH B 3JOPOBOMY DETiOH,
3I0POBI TIOJTOPO’Ki TOIIIO.

KitrouoBi citoBa: 310poBuii perioH, gociimkeHus BBy COVID-19, HoBi TeXHOJIOTIT B yMOBaxX
naHJeMil, eBporieiicbka eKOHOMIKa, 3aX011 MPOTH/ii KOPOHABIPYCHIN MaHAEMIi.
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Yrpo3sl 310pOBHI0 B €BPONEHCKOM pernoHe M UX IKOHOMUYECKOe BJIUSIHHE: YPOKH I
Yxkpaunnsl

B cratee paccMaTpuBaroTCsA pa3HOHAINpaBIECHHBIE acNeKThl BinsAHUA nanaeMun COVID-19 Ha
IKOHOMHUECKYIO chepy cTpaH eBporelickoro pernona. O00CHOBBIBAETCS HEOOXOIUMOCTD YUeTa OIbITa
JpYTUX €BPOIEHCKUX CTPaH MO MPEOIOJICHUIO MTOCIEICTBUN SMUAEMUH B COLMATBHO-3KOHOMUYECKON
cdepe. ABTOpPHI aHATM3UPYIOT CYIIECTBYIOLINE HAyYHbIE paOOThI, KaCAIOLIMECs UCCIIeIOBAHMUS BIMSAHUS
COVID-19 nHa pa3nuuHble OTpacid 3KOHOMHUKHU. JIJii HAIJISIHOCTH MPEACTABICHUS PE3YJIbTAaTOB
aHaJM3a MOCTPOCHBI TaOMHIIBI TMHAMUKYA M3MEHEHUH TIOKa3aTeleil MOoAep KKK MPaBUTEIbCTB PA3HBIX
CTpaH U 3KOHOMUYECKOT'0 MH/AEKCA BIMSHUS Ul CTPaH €BPOIEHCKOro peruoHa. PacKphIThl HEKOTOpBIE
cnenuuUecKue TMOAXOIbl KacaeMo BIMSHHUS MPaBUTEIbCTBA HAa HHUBEIMPOBAHHE HETATHBHBIX
MIOCJIECTBUN PACTIPOCTPAaHCHUSI TIAHJEMUW BHYTPU CTpaH — OT Haubojiee aKTHUBHBIX JAEATENIeH K
naccuBHOMY noBeneHHIo. [IpoanannsupoBan onsiT BenukoOputanuu B cepe MaKpOIKOHOMHUYECKOTO
CTUMYJIUPOBAHUS CTPaHbl K BBIXOLY M3 KpU3UCA, BBI3BAHHOI'O PAacCIpPOCTPaHEHHEM KOpPOHABHpYca.
PaccMoTpeHbl paznuuHble CIIEHAPUW Pa3BHTHS MaHIEMUW — OT HauboJjee ONTHUMHCTUYHOTO K Ooee
neccumucTrdeckoMy. Caenan BeiBog 0 ToM, uto COVID-19 HeraTuBHO BAHSIET HA YPOBEHD JOBEPHS
BHYTpH OOIIECTBA M Ha CTENEHb YBEPEHHOCTH norpedureneid. I1ockoiabKy Takoro poaa 3MHUAEMUHU
NPUBOJIAT K 3aKPBITHIO OOJBIIOTO0 KOJIWYECTBA MPOU3BOJICTB U (PAKTHUECKH OTKIIOYAIOT KPUTHUECKH
Ba)KHbIE KOMIIOHEHTHI LIENel MOCTaBOK, TO BO3HHKAIOT peajbHbIE Pa3pbhiBBl B (DYHKIMOHUPOBAHWUHU
SKOHOMMKH, BO3HHKAIOT HpoONeMBl B CPEOHECPOUHOH IiepcreKkThBe. Bmecte ¢ Tem, Takue
Henpeackazyemblie coObiTust kak COVID-19 cTHMyIUpYyIOT BOSHUKHOBEHHE H YCKOPEHHOE BHEAPEHHE
HOBBIX TEXHOJIOTHI. ABTOPHI IPUBOAST MPUMEPHI TEXHOJIOT UM, KOTOPBIE MOTYUYHUIN PacpOCTpaHEHUE
B YCIIOBHSIX MHPOBOH KOpOHaBHpYycHOU maHmemun. Jlamee oOoOrmraercs, 4ro YKpaWHa JOJDKHA
YUUTBIBaTh BCE MHPOBBIC TEHICHLIMH IPU PEaIU3aLUM MEP SKOHOMUYECKOTO XapakTepa, a TaKkKe
CIECIIUTh 32 MEHHCTPHMOM pa3BUTHS TEXHOJOTHHA. B 4acTHOCTH OTAENbHOTrO BHUMaHHSA TpeOyeT
KOHIICTIHS 5KOHOMUKH OJIaronoixyyusi, B KOTOPOU KaueCTBO KU3HH PACCMATPUBAETCS C HEOXKHJAHHBIX
ctopoH. IIpnoOperaroT momyasipHOCT NPO(HUIAKTHKA 300POBbS, JKEJIAHHE IIPOXKUBATH B 310POBOM
peruoHe, 310pOBBIE My TEIIECTBUSA U 1.
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Health threats in the European region and their economic impact: lessons for Ukraine

The article considers various aspects of the impact of the COVID-19 pandemic on the economic
sphere of the countries of the European region. They write about some specific approaches to the



government's influence on leveling the negative consequences of the spread of the pandemic within
countries. The authors conclude that COVID-19 hurts the level of trust in society and the degree of
confidence in consumer sentiment. Simultaneously, unforeseen events such as COVID-19 stimulate the
emergence and accelerated introduction of new technologies. It is further generalized that Ukraine must
take into account all global trends in the implementation of economic measures, as well as follow the
mainstream of technologies that are increasingly widespread in society, in particular the concept of
welfare economics.

Keywords: healthy region, the study of COVID-19 impact, new technologies in pandemic
conditions, European economy, measures to counteract coronavirus pandemic.

Introduction. In December 2019, the coronavirus pandemic began, which
caused massive negative phenomena in the socio-economic life of society. As of
May 2020, there were already 4.8 million confirmed cases, with 320,000 deaths
worldwide. These are data from a total of 188 countries [1]. Europe became one
of the epicenters of the COVID-19 spread. For Ukraine, which is the largest
country in the European region and, therefore, more likely to spread SARS-CoV-
2 geographically, the application of effective anti-epidemic measures is a crucial
task. It is appropriate to take into account the possible negative economic
consequences of the epidemic within the country, to prevent a crisis for the health
of the population and the economy as a whole. From these positions, it is useful
to consider the experience of developed countries in the European region. One
should investigate social attitudes to the COVID-19, then develop preventive
measures to exclude the deepening of the inequality of regions [2; 3].

Literature review. From the standpoint of the economic impact of the
coronavirus pandemic on the economic sphere in the world in 2020, scientists
wrote many significant works. In the article [4], the author points out that the
epidemic is a kind of risk factor for the supply chain in the world, which causes
long-term disruptions in supplies, has a so-called ripple effect, and high
uncertainty. The authors of [5] present a statistical analysis of the impact of the
coronavirus pandemic on the world stock market. The results of their calculations
showed that the risks in the global financial market had increased significantly.
Individual reactions in the stock market are strictly related to the severity of the

pandemic situation in each country. Uncertainty about pandemic projections and



related economic downturns have made markets volatile and unpredictable.
Article [6] examines the reaction of financial markets in terms of volatility in the
movement of the pandemic epicenter from China to Europe and the United States.
The work [7] describes the occurrence of a new type of company and the approach
to its management. Such models can adapt to different scenarios of pandemic
development. The authors consider the situation in terms of short-term exit
strategy and long-term. The authors' research has shown that almost all companies
in all selected European countries adapt their business models to changing
environmental conditions throughout the pandemic. The authors of the work [8]
analyze the works of many scientists covering research in various economic fields
(tourism, retail, large and medium enterprises, etc.). They focus on changing
consumer behavior and approaches to doing business, ethical issues, and various
aspects of employment and personnel management. Many papers are devoted
exclusively to specific economic areas. For example, work [9] analyzes the impact
of the pandemic on management decisions and marketing of retailers. They gave
examples of the actions of retailers in the conditions of work in an unstable and
unpredictable environment. Previous research by the authors [10] focuses on
certain aspects related to changes in tourism during a pandemic.

Problem statement. Despite the broad availability of foreign research in
the impact of the pandemic on economic activity and various industries, domestic
scientists studied it insufficiently. Ukraine belongs to the European region. So one
should consider the situation in the country based on pandemic development in
this part of the world. The authors emphasize that Ukraine should consider the
peculiarities of the epidemic in neighboring countries and successfully adjust its
own economic and non-pharmaceutical measures to effectively overcome and
mitigate the possible negative consequences of the pandemic at the national level.

Basic material and results. Coronavirus infection has spread to the
European region, has had many negative consequences, ranging from social,

economical, and has taken the lives of many people in the European region.



Statistics of the pandemic in the region of Europe show its active beginning in
March 2020 with the intensification again in July 2020 to a greater extent (Fig. 1).
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Figure 1 — Number of recorded cases of COVID-19 in the European region [11]

While industries such as pharmaceuticals are experiencing increased
demand and profits from the coronavirus crisis, many other industries suffer.
Government restrictions in some countries have forced restaurants and hotels to
close. There is a significant loss of revenue for the hospitality and tourism
industry. The same happens in entertainment, where sports facilities, cinemas,
theaters, museums, etc. are closed. Significant losses are incurred by the passenger
transportation industry, in particular the most affected air transport operators. It is
a direct link between health threats and economic impact on countries as a whole.
Unfortunately, in the autumn of 2020, there is a new intensification of the virus,
and in this situation, it is essential to make thoughtful decisions by the leadership

of the countries. The economy can not stand the new strict restrictions.



To understand the attitude of the European population to measures to
prevent the spread of COVID-19, as well as the general socio-economic situation
in the region, scientists conducted marketing researches on public opinion. The
authors of [12] interviewed seven countries in the European region. Researchers
have shown that the epidemic is a stressor that poses a threat not only to health
but also to the economy, affecting industries and households that have not been
affected by the virus. According to research, the largest number of people
concerned about the economic consequences of the pandemic live in Portugal and
Italy. About 68% of Portuguese and 56% of Italians are concerned about losing
their jobs. In the Netherlands and Denmark, the percentage of such respondents is
27% and 16%. Such differences among the population may be related to people's
perceptions of government economic and financial measures. After all, during the
epidemic, European countries took many fiscal measures to mitigate the negative
economic impact of the coronavirus outbreak. However, there are significant
differences in the timing and fullness of activities in different countries. To
demonstrate the scale of the response to the pandemic in several countries in the
European region, the authors constructed Table 1, which shows the generalized
values of the support index of the countries of the European region. The scale of
this indicator is from 0 to 100. The higher the value, the higher the government's
response. The table shows the dynamics of change of this indicator from April
2020 to September 2020. All countries in Table 1 reduced the strength of response
to the SARS-CoV-2 epidemic to September 2020. It is, on the one hand, due to
the inability of European economies to remain closed for a long time, increasing
crisis in business, and on the other hand, negative social feedback and public
reaction for extended restrictions.

It is noteworthy that the reaction of Sweden and Belarus is the lowest during
the entire analyzed period. As of September 2020, there is no reason to predict
that the government's response in Belarus to COVID-19 will be more significant.

At the same time, Sweden explains its actions because the majority of the



population must be re-infected with the coronavirus so that collective immunity
can take shape. Until March 2020, the same strategy was followed by the United
Kingdom (as early as mid-March, the value of the Government Response
Stringency Index in this country was 12.96) with a quick introduction of

restrictions in late March.

Table 1
Government Response Stringency Index in some European countries
(built on data from [13])
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Portugal 8241 | 7130 | 69.91 | 71.76 | 66.20 | 58.80 | -29% T
Netherlands 7963 | 6852 | 59.26 | 39.81 | 47.22 | 44.44 | -44% i
Denmark 6852 | 6574 | 57.41 | 54.63 | 50.93 | 5093 | -26% J
France 87.96 | 74.07 | 65.28 | 3843 | 40.28 | 45.83 | -48% T
Spain 85.19 | 79.17 | 57.41 | 6435 | 62.50 | 60.65 | -29% T
Sweden 46.30 | 46.30 | 38.89 | 38.89 | 37.04 | 37.04 | -20% i
Poland 83.33 | 83.33 | 50.93 | 39.81 | 39.81 | 19.44 | -71% T
The United 7963 | 71.30 | 7130 | 6435 | 6620 | 65.74 | -17% J

Kingdom

Belarus 1389 | 1389 | 13.89 | 1141 | 1141 | 1111 | -20% | —
Bulgaria 73.15 | 6296 | 36.11 | 36.11 | 3889 | 3519 | -52% 7
Czech Republic | 63.89 | 57.41 | 4167 | 37.50 | 36.11 | 38.89 | -39% T
Ukraine 88.89 | 83.89 | 64.35 | 37.96 | 54.17 | 64.35 | -28% 0

According to the Swedish approach, only people at risk (the elderly and
people with chronic diseases) should isolate themselves. Thus, they tried to save
Sweden's export-dependent economy. In the second quarter of 2020, the Swedish
economy shrank by 8.6% compared to the first quarter of 2020. It is the largest
decline in the country's economy since 1980, but lower than in other European
countries. In general, the country's central bank presented several scenarios for
the development of the national economy. In all scenarios, the country's GDP is

shrinking. Under the optimistic scenario, the decline in 2020 will be 6.9%, and in



2021 the economy will recover by 4.6%. Unemployment will be at 8.8%.
According to the pessimistic scenario, GDP in Sweden will decrease by 9.7% in
2020 and increase by only 1.7% in 2021 [14]. Under this scenario, the
unemployment rate will be 10.1%. According to the forecast of the International
Monetary Fund, the GDP of European countries will fall by 7.5% in 2020. The
most affected will be Italy and Spain. Their economies will fall by 9.2% and 8%,
respectively. France's GDP will shrink by 7.2%, Denmark's — by 6.5% [15].

In Belarus, the most significant concern is the economic consequences of
quarantine for its announcement. The protracted oil crisis in relations with Russia
complicates the situation in Belarus. In January 2020, the country's GDP fell by
1.9% compared to the same period in 2019. President O. Lukashenko refers to US
President D. Trump said that if the population does not return to business and start
working, unemployment will kill many more people than coronavirus [16].

Table 2 shows the Index of the economic influence of European
governments. The authors divided all countries into four groups: the undisputed
permanent leader (Great Britain), countries with the firm and stable economic
support of the government, "middle” such as Poland and Ukraine, and the last
group (Belarus), which did not implement any economic measures. In the
European region, the same none reaction is from Bosnia and Herzegovina. Other
countries in the region did economic stimulation and support to a greater or lesser
extent during the analysis period.

It is interesting to look at the experience of Great Britain, which adheres to
firm measures of economic support for the nation with the highest score. In
particular, the country has introduced significant tax and expenditure measures to
support households and support businesses. The government provided property
tax holidays, direct grants for small companies in the most affected sectors of the
economy. It paid 80% of the earnings to self-employed workers and employees
(maximum £ 2,500 per employee per month) between March and May. For the

unemployed, this scheme works until the end of October 2020. Starting from July



2020, employers have the opportunity to transfer employees to part-time
employment. The state covers up to 70% of wages in September and up to 60%
in October. In July, the government approved a package of measures to preserve
and create jobs and support economic recovery. The hospitality and entertainment
industries obtained temporarily reduced VAT rates. The government increased
spending on infrastructure, including green projects such as modernizing
buildings and improving energy efficiency. Companies that have to close due to
local restrictions receive up to £ 1,500 every three weeks. The government has
launched a new program (JETS) that will make it easier to find employment for
people who have been receiving unemployment benefits for at least 13 weeks and

other macroeconomic measures [17].

Table 2
Index of Economic Support in the European Countries
(built on data from [15])

Country April 20, | May 20, | June July 20, August | September

2020 2020 | 20, 2020 2020 20, 2020 20, 2020
The United Kingdom 100 100 100 100 100 100
Italy 50 50 75 75 75 75
Portugal 75 50 50 75 75 50
Netherlands 63 63 63 63 63 63
Denmark 88 88 88 88 88 88
France 100 100 75 75 75 75
Spain 88 88 88 88 88 88
Sweden 63 63 63 63 63 63
Bulgaria 88 88 63 63 63 63
Czech Republic 100 100 63 63 63 63
Poland 38 38 38 38 38 75
Ukraine 38 38 38 38 38 38
Belarus 0 0 0 0 0 0

Unemployment varies slightly in European countries, particularly from the
point of view of informal and temporary employment. In 2019, the percentage of
temporary workers in the total number of employed was 21.9% for Spain, 17.4%
for Portugal, 17.1% for Poland, 13.6% for the Netherlands, 13.3% for France, and



13.1% for Italy. However, it is much lower, for example, in the UK (3.8%), the
Czech Republic (6.3%), Denmark (8.3%) [18]. It may be why the levels of
economic intervention of governments in the economies of individual countries
differ. Unfortunately, in 2020 there is a deepening crisis in the labor market of the
European region. The authors analyzed the EU countries (27 countries) and

eurozone countries (19 countries) (Fig. 2).
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Figure 2 - The unemployment rate in the European region (based on [19])

Businesses in various industries face challenges as logistics suffer almost
everywhere. The phenomenon of coronavirus spread is difficult to predict. In [20],
the author in March 2020 describes three scenarios for the development of the
world economy in the future:

1) Fast recovery. In this scenario, although consumer demand will fall, the
nature of this fall will be localized in duration.

2) Global delay. The author predicts a recovery in China's economy and the
spread of the virus to decline due to seasonality. The economy will recover at the

end of the second quarter, but world GDP growth will decline.



3) The global epidemic. In this scenario, the world economy will fill a
severe shock lasting a year. There is a global economic downturn.

Depending on whether the economy can avoid a recession, the path to
growth under COVID-19 depends on several factors. The author of [20] offers V-
U-L Scenarios. The V-shaped scenario describes the classic shock of the real
economy. The shift in production, but growth eventually resumes. In this scenario,
the annual growth rate may completely absorb the shock. U-shaped scenario,
when the shock persists, and although one observes the primary growth path
restoration, there is some permanent loss of production. The L-shaped is the worst
of the three scenarios. For this scenario, a coronavirus pandemic must cause
significant structural damage, disrupting labor market areas, capital accumulation,
or productivity.

The classic transfer of exogenous shocks to the real economy occurs
through financial markets. As markets fall and household prosperity declines,
household saving rates increase, and consumption should fall. This effect should
be strong, especially in developed economies [21]. It requires a steep and steady
decline. However, although financial market performance and consumer
confidence are highly correlated, long-term data also show that consumer
confidence may decline even as markets grow. COVID-19 hurts the confidence
indicator, which is a pessimistic picture of the future.

Conclusions. As the virus shuts down production and critical components
of supply chains, gaps become problems. Historical examples show that after
major crises, the economy and the world change. That is, after overcoming the
coronavirus pandemic, the world will be somewhat different. Such unexpected
events stimulate the introduction of new technologies and business models. At
one time, an outbreak of SARS in 2003 helped increase online shopping among
Chinese consumers and strengthen the market position of the Alibaba Group, an
e-commerce holding company. Contactless payments have become popular due

to COVID-19. Remote work is becoming widespread, which becomes possible



with the use of modern communication technologies. To provide medical care,
Telehealth technology with the assessment of essential indicators of the human
condition is becoming widespread. Chatbots are already able to make initial
diagnoses based on the symptoms described by patients. Online entertainment
(sports, workshops, concerts, virtual tours, etc.) are also becoming widespread
[22].

It is appropriate to take into account all world trends in Ukraine in order to
be "on the wave" of significant changes taking place in society. The authors of
[23] point to rethinking the fundamental values of life, the revival of discussions
about the physical and mental well-being of the population. New approaches to
improving the quality of life are being rethought during the global pandemic and
are beginning to be implemented in different countries and at different levels,
including regional [24]. The scientific world predicts that health prevention,
proper nutrition, travel, and smart ecological real estate will be in high demand at
the current stage of world development. Thus, in just six months of the pandemic,
consumer demand for organic food in the EU increased by 6% [23].
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