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STUDYING THE COMPONENTS OF THE BANK'S FINANCIAL MANAGEMENT
SYSTEM: A CATEGORICAL AND STRUCTURAL ANALYSIS OF THE OBJECTIVE
FIELD OF FINANCIAL MANAGEMENT OF THE BANK

Abstract. The approaches to understanding of the concept of "bank finances™ are considered
in the article The financial resources as a material representation of the bank's finances, which are
part of the bank's resources, are created through the mobilization of funds of economic entities
through borrowing, transformed by amounts, terms and risks in accordance with the parameters of
placement in the bank's assets by their adaptation, and equity (made by shareholders, created as a
result of activities and accumulated as a result of the revaluation of assets), the usage of them in the
future may lead to an increase of economic benefits of the bank .

The links between the key properties of financial resources and the fundamental postulates
of financial management of the bank are considered. The activity of the bank as a financial
intermediary and a business entity was characterized.

A detailed analysis of the external and internal economic relations in the sphere of the bank's
finances has been carried out in terms of the formation of bank management mechanisms. To the
internal totality of economic relations in the field of bank finances were determined the
shareholders of the bank, the bank staff, elements of the financial structure of the bank and elements
of the structure of the banking group, financial and industrial group. It was determined that external
economic relations are formed due to business partners, subjects of state regulation, subjects of
banking regulation and supervision, clients, etc. The possible influence of external and internal
economic relations on the achievement of the objectives of strategic financial management,
providing the desired level of competitiveness and financial stability is considered.

An important element of the financial performance of the bank is the consideration of their
principles. It is determined that the principles of finance of the bank should be divided into general
(economic independence, self-financing, material interest and responsibility) and specific (increase
transparency of financial performance, self-regulation, provision of financial reserves). As a result
of this research, the definition of the concept of "bank finances™ has been improved and an object
field of financial management of the bank has been formed.

Key words: bank finances, financial resources, external economic relations of the bank,
internal economic relations of the bank, principles of bank finances, management of the bank
finances.
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BUBYEHHS CKJIAJOBUX CUCTEMMU YIIPABJIIHHA ®IHAHCAMU BAHKY:
KATEIOPIAJIBHUM TA CTPYKTYPHUM AHAJII3 OB’€EKTHOI'O MOJIsSA
YHOPABJIIHHA ®IHAHCAMHU BAHKY

AHoTauisi. Y cTaTTi pO3TASHYTO MiAXOMU 10 PO3YMIHHS TOHATTA «(piHAHCH OaHKY».
Jocnimkeno ¢iHaHCOBI pecypcH sIKk MaTepianbHU BUSB (DiHAHCIB OaHKY, SKi € YACTHHOIO PECYpCiB
0aHKy, III0 CTBOPIOIOTHCS 32 JIOTIOMOTOI0 MOOiTI3allil TPOIIOBUX KOMITIB €KOHOMIYHUX CYO’€KTiB
gepes 3aIydeHHs Ta MO3UYCHHS, TPaHCPOPMOBAHUX 32 CYMaMH, CTPOKaMH Ta PHU3UKAMHU BiIIOBITHO
JI0 TlapaMeTpiB PO3MIIMIEHHS B aKTUBM OaHKy MNUISIXOM iX ajamnTaifii, Ta BIACHOTO KaIliTalry
(BHECEHOTO aKIiOHEPaMH, CTBOPEHOTO B Pe3yNbTaTi JISUNIBHOCTI Ta HAKOMMMYEHOTO B PE3yibTaTi
JIOOIIHKA AaKTWBIB), BUKOPHCTAHHS SKWX, y MalOyTHbOMY MOXE NPHU3BECTH 0 30UIBIICHHS
E€KOHOMIUHUX BUT1]l OaHKY.

PosrngHyro 3B’S3KM  MDK  KIIIOYOBHMH  BJIACTHBOCTSAMHU  (DIHAHCOBHUX pecypciB Ta
byHIaMEeHTaTPHUMHU MOCTYJaTaMH YIpaBiHHS (iHaHcamMu OaHKy. OXapakTepu30BaHO MISUIBHICTH
0aHKY sIK (iIHAHCOBOTO MOCEPETHNKA Ta Y0’ €KTa TOCIIOAapIOBaHHS.

3niliCHEeHO JeTaJbHUN aHaNi3 30BHINIHIX Ta BHYTPIIIHIX €KOHOMIUHHMX BiIHOCHH Yy cdepi
¢dinanciB 6aHKy 3 TOYKH 30py (OpMyBaHHS MeXaHI3MIB ympaBiiHHS OaHky. /o BHyTpimiHBO1
CYKYITHOCTi EKOHOMIUYHUX BITHOCHH Yy c(epi diHaHciB OaHKY BiJHECIIH aKIIOHEPIB OaHKY, TEPCOHAT
0aHKy, eleMeHTH (iHAHCOBOI CTPYKTypuM OaHKy Ta €JIEeMEHTH CTPYKTYpH OaHKIBCBKOT T'pYIH,
(biHaHCOBO-IPOMHUCIIOBOI Tpynu. Bu3Haumim, 1m0 30BHIMIHI €KOHOMIYHI BITHOCHHU (OPMYIOTHCS
3aBISKA  KOHTpareHTaM, CyO’€KTaM Jep>KaBHOTO pETyJIIoBaHHs, Cy0’ekTaM OaHKiBCHKOTO
peryoBaHHS Ta HaTJIALY, KII€EHTaM Ta iH. PO3rIsiHyTO MOXIIMBUI BIUIMB 30BHINIHIX Ta BHYTPINIHIX
CeKOHOMIYHUX BIJHOCHMH Ha JOCATHEHHS Il CTpaTeriyHoro ympaBiiHHA (iHaHCaMH,
3abe3nedyeHHs 0a)kaHOTO PiBHS KOHKYPEHTOCHPOMOXKHOCTI Ta (piHaHCOBOT CTaOUITLHOCTI.

BaxxnuBuMm eneMeHTOM 3MICTOBHOI XapakTepucTuku (iHaHCIB OaHKy € pO3Tisy iX
NpUHIUIIB. BuszHaueHo, mo mnpuHIUNU QiHaHciB OaHKy BapTO TMOJUIATA Ha 3arajibHi
(rocroiapcbka  caMOCTIiMHICTB,  camo(iHAaHCYBaHHS,  MarepiaibHa  3aI[ikaBIEHICTh  Ta
BIJMOBIAJIBHICTB) Ta crenudiuHi (MiABULIICHHS MPO30POCTi pe3yibTaTiB (iHAHCOBOI MiSUIBHOCTI,
caMoperyioBaHHs, 3a0e3nedeHHst (piHaHCOBUMH pe3epBaMH). B pe3ynbTari 1aHOTO JOCITIHKEHHS
YIOCKOHAJICHO BU3HAYEHHS TOHATTS «(iHaHCH OaHKY» Ta cpopMOBaHO 00’ €KTHE IOJIE YIIPaBITIHHS
¢inancamu OaHKYy.

KurouoBi ciaoBa: ¢inancu 0aHky, iHAHCOBI pecypcH, 30BHINIHI €KOHOMIYHI BiJIHOCHHU
0aHKy, BHYTpIIIHI EKOHOMIYHI BiIHOCHMHU OaHKy, TpWHOMNM (iHAHCIB OaHKy, YIpPaBIIHHS
(dhinancamu OaHKy.
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N3YYEHUE COCTABJIAIOIUX CUCTEMbI YIIPABJIEHUA ®PUHAHCAMUAU
BAHKA: KATETOPUAJIBHBIN U CTPYKTYPHBINA AHAJIN3 OBBEKTHOT'O ITOJIS
YIPABJIEHUSA PUHAHCAMU BAHKA

AHHoTanms. B cratbe ObUIM pacCMOTPEHBI MOAXOAbI K MOHUMAHUIO MOHATUS «(UHAHCHI
Oanka». MccnenoBaHo (puHaHCOBBIE pecypchbl Kak MaTepHalbHOE MpOsBIIEHUE (UHAHCOB OaHKa,
KOTOpBIE SBJISIFOTCS YacThIO PeCypcoB OaHKa, CO3aBAaEMbIX C MOMOIIBI0 MOOWIM3AINN JACHEKHBIX
CpeAcTB SKOHOMHYECKHX  CYOBEKTOB myTeM MIPUBIICYCHUS " 3aMMCTBOBaHMS,
TpaHC(HOPMHUPOBAHHBIX IO CyMMaM, CpPOKaM M pPHCKaMH B COOTBETCTBHH C TlapaMeTpaMH
pa3MellleHuss B aKTUBbI OaHKa IMyTeM HX aJanTaldy, U COOCTBEHHOIO KamuTajla (BHECEHHOIO
aKIMOHEpaMH, CO3/IaHHOTO B pe3yJbTaTe JESTeIbHOCTU M HAKOIMJIEHHOTO B PE3YJIbTaTe JOOLEHKU
aKTHBOB), UCMOJb30BAHNE KOTOPHIX B OYyAYyIIEM MOKET MPUBECTH K YBEJIMYEHHUIO SKOHOMUYECKHX
BEITOJ OaHKA.

PaccmoTpenbl  CBSi3M  MEXIy KIIIOYEBHIMH CBOWMCTBaMHU (DMHAHCOBBIX PECypcoB U
(GbyHIaMEHTAIBHBIMU ~ TIOCTYJaTaMu  ympaBieHusi (uuancamm Oanka. Oxapakrepu3oBaHa
JeSITeTbHOCTh OaHKa Kak (PMHAHCOBOTO MOCPEAHUKA U TIPETPHUSTHSL.

OcymiecTBieH MoApOOHBIN aHATN3 BHEIIHUX U BHYTPEHHUX YKOHOMUYECKUX OTHOIICHHH B
chepe ¢uHaHCOB OaHKAa C TOYKM 3peHHs (POPMHPOBAHUS MEXaHU3MOB ympaBieHHs Oanka. K
BHYTPEHHEH COBOKYIMHOCTM 3KOHOMHYECKMX OTHOLIEHHH B cdepe (uHaHCOB OaHKa OTHECIH
aKIMOHEepoB OaHKa, MepcoHasl OaHKa, AJIEMEHTbl ()MHAHCOBOM CTPYKTYypbl OaHKa M 3JIEMEHTHI
CTPYKTYpbl OAaHKOBCKOW TpyImbl, (PUHAHCOBO-NPOMBIIUIEHHOW rpynmbl. Omnpenenuiav, 4YTo
BHEIIHHE 5SKOHOMHMYECKHE OTHOWIEHUS (OpMUPYIOTCS Onarogapsi KOHTpareHTaM, CyObeKTaM
TOCY/IapCTBEHHOTO PETyIMPOBAHUS, CyObeKTaM OaHKOBCKOTO PErYIUPOBaHUS U HAI30pa, KIMEHTaM
u np. PaccMOTpeHO BO3MOXKHOE BIMSHUE BHEIIHUX M BHYTPEHHHX SKOHOMHYECKUX OTHOIICHUN Ha
JOCTIDKEHHE IIeJel CTpaTerHuecKoro yrnpasieHHs (HHaHCaMHu, oOecrieueHHe JKeIaeMOro YpOBHS
KOHKYPEHTOCHOCOOHOCTH ¥ (PMHAHCOBOM CTaOMIIBHOCTH.

BaxHpIM 37€MEHTOM B XapaKTepPUCTUKU (UHAHCOB OaHKa SBISETCS PACCMOTPEHHE MX
npuHUMNoOB. OmNpeneneHo, 4YTo MNPUHIMIIBI (UHAHCOB OaHKa CTOMT pa3leisaTh Ha oOlmue
(XO3sMCTBEHHAs CaMOCTOSTEIbHOCTh, CaMO(PUHAHCHPOBAHKUE, MaTepHaIbHasl 3aMHTEPECOBAHHOCTh
U OTBETCTBEHHOCTh) M creuuduyeckue (MOBBIIIEHWE MPO3PAuyHOCTU PE3YNbTAaTOB (PMHAHCOBOM
JIeATeJIbHOCTH, CaMOperyIupoBaHue, obecnieueHrne (UHAHCOBBIMHM pe3epBaMu). B pesynbrare
JMAHHOTO HCCIICZIOBAHUS YCOBEPIICHCTBOBAHO OIpENeNIeHue TOHATHS «(QUHAHCH OaHKa» W
chopMHPOBAaHO OOBEKTHOE I0JIE YIIPABICHUS (PMHAHCAMU OaHKa.

KiroueBble cinoBa: (uHaHChl 0aHKa, (PMHAHCOBBIE PECYPCHI, BHEIIHHUE YKOHOMHYECKUE
OTHOILIEHUsI OaHKa, BHYTPEHHUE 3KOHOMHYECKUE OTHOLICHMs OaHKa, MPUHLMUIILI (PUHAHCOB OaHKa,
ynpaslieHue GpuHaHcaMu OaHKa.

®opmyin: 0; puc .: 2; Tadmn.: 0; 6ubm.: 12

Introduction. Under today’s conditions, the functioning of the Ukrainian banking system,
which takes place in a context of complex political, social and macroeconomic changes, of greater
importance is the scientific approach to effectively building the system of strategic management of
the bank finances in order to balance the interests of key stakeholders (state, owners, managers,
customers, employees) and ensuring, on this basis, sustainable development of banks in the long
run.

Permanent crisis phenomena in the banking system of Ukraine, the growth of the number of
banks that are considered insolvent and liquidated, confirm the fact that their management of
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finances is imperfect, conceptual foundations and tools of management, in particular, strategic one,
need further improvement both in terms of methodology and practical implementation.

Literature review and the problem statement. The theoretical foundations and principles
of management of the banks finances are presented in the works of foreign and Ukrainianscholars:
G. Azarenkova, L. Kuznetsova, I. Sala, K. Voronov, S. Koval, D. Polferman, I. Zyatkovsky, P.
Rose, J. Sinki,
U. Timothy etc. [1-6].

Strategic aspects of management in banks were investigated by such domestic and foreign
scholars as Z. Anisimova, L. Solyanik, L. Kuznetsova, O. Bezrodna, Yu. Maslov, I. Kondius, I.
D’yakonova, I. Voloshko [7-13].

Despite the work of the above mentioned and other scholars, there is an urgent need to study
the strategic management of the bank finances, disclosed its role and place as the basis for
sustainable development of banks, especially in the conditions of a significant level of uncertainty
in the environment of implementation of managerial influences of the strategic level.

In order to achieve the objectives of this study, it is necessary to clarify the understanding of
the concept of “bank finances” and determine the object field of management of them on this basis.

Research results. Among the scientific approaches concerning determination of the
objective field of management of the bank finances the following approaches to understanding the
concept of “bank finances” should be identified. Namely, K. VVoronov considers this category as a
dynamic system, which has its initial state as the core equity of the bank and may vary, pass from
one state to another in the process of changing the size and structure of the bank’s core equity [4].
Instead, L. Solyanik suggests defining the finances of the bank as a set of financial interrelations of
the bank that arise in the process of formation of shareholders’ equity and accumulation of scarce
funds held on the accounts of entities and persons, the budget and trust funds, their transformation
and use by ensuring the movement of financial flows to achieve the required level of profitability,
liquidity and solvency [7]. L. Kuznetsova provides several definitions of the essence of the concept:
a) as a set of its relations with clients, the Central Bank and the state arising in the process of
formation, regulation, distribution and use of financial flows in cash in order to timely pay financial
obligations and gain profit ; b) as a set of relationships with owners, clients, investors, financial
institutions, the Central bank and state that arise in the process of formation, regulation, distribution
and use of financial resources of the bank for the timely fulfilment of financial obligations and
gaining profit [8-9]. Bank finances as economic relations related to the formation of financial
resources (shareholders’ equity and liabilities), the receipt of income and the implementation of the
costs of banks are determined by S. Koval and he emphasizes that the features of bank finances are
determined by the specifics of activity, since banks simultaneously act as a business entity and
financial intermediaries [5]. O. Bezrodna defines the notion as a special, specific form of economic
relations, carried out through the circulation of money (monetary relations), resulting in the
formation, distribution and use of the funds necessary for entrepreneurship, which is a form of
movement of financial resources of the bank [10]. In turn Yu.Maslovstates states that “...the bank
finances are connected with the movement of funds. Money flows create conditions for the
emergence of finances as an independent sphere of money relations in the bank” [11]. For I.
Zyatkovsky, the bank finances are an objective reality that manifests itself in financial relations
between banks and state and non-state institutions, legal entities and persons in relation to the
organization of the formation, distribution and use of financial resources in the process of
reproduction [6].

To realize the research objectives, after analysing the above mentioned approaches, the bank
finances should be understood as the complex of economic relations regarding the formation,
distribution and use of financial resources of the bank, which is expected to lead to an increase in
the future economic benefits of the bank. The material expression of the bank finances is the
financial resources which should be considered as part of the bank resources, which is formed as a
result of the mobilization of funds from economic agents by means of raising funds and borrowing,
transformed according to terms, amounts and risks in accordance with the parameters of placement
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in the bank assets through their adaptation, and shareholders’ equity (made by shareholders, created
as a result of activities and accrued as a result of the revaluation of assets), the use of which is
expected to lead to an increase in economic benefits of the bank in the future.

Considering the financial resources of the bank as management objects, it should be
determined that they can be characterized by the following fundamental properties: volume
(amount); balance in sums, currencies, terms and risks (that is, the optimal distribution in
accordance with key features to optimize the level of risk); variability (volatility); efficiency.

Figure 1 shows the key morphological connections between these properties and the
fundamental postulates of management of the bank finances.
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Figure 1. Relationship between the key properties of financial resources and the fundamental postulates of management
of the bank finances.
Source: developed by the authors

Since the concept of “bank finances” should be characterized as a form of economic
relations, we propose to structure economic relations by types of relations and counterparts with a
division into internal and external.

The internal complex of economic relations in the field of finance of the bank should
include:

1) shareholders of the bank. Economic relations arise on account of formation of authorized
(share) capital, in the future, shareholders’ equity; provision of funds under conditions of
subordinated debt; distribution of the net profit of the bank. Elements of bank finances include
authorized capital and shareholders’ equity of the bank, subordinated debt, dividend fund,
undistributed profits.

2) Staff of the bank. Economic relations arise with regard to the remuneration of the staff
and their participation in the distribution of profit of the bank, demanding a penalty and
compensations. The elements of the bank finances are the expenses for labour remuneration of the
staff, the participation of staff in the distribution of the bank’s profits.

3) Elements of the financial structure of the bank and elements of the structure of the
banking group, financial and industrial group. Economic relations arise with regard to internal
economic accounting, redistribution of resources, transfer income and expenses, allocation of costs,
distribution and use of profits, redistribution of risks. The elements of the bank finances should
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include the internal flow of resources, transfer income and expenses, the underlying costs, internal
distribution and use of profits.

The advantage of the internal complex of economic relations in the sphere of bank finances
from the point of view of the formation of mechanisms for strategic management of them is their
controllability, since practically all of them are generated as a result of managerial influences of the
subjects of management. Accordingly, all of them, with the exception of the ability and financial
capacity of shareholders to replenish the bank’s capital, do not pose a threat to financial stability. At
the same time, intrabank relations are more closely related to the activities of the bank as a business
entity and do not have a decisive influence in terms of its ability to properly perform the functions
of a financial intermediary.

The external economic relations have a much greater influence on the achievement of the
objectives of strategic management of finances, provision of the desired level of competitiveness
and financial stability of the bank, as shown in Figure 2.

At the same time, a number of external economic relations in the sphere of bank finances
related to its functioning as a business entity are quite predictable and manageable since they are
either generated as a result of managerial decisions on the development of the material, technical,
technological base, or determined by the economic policy of the state in the part of tax payment,
obligatory fees, etc.

In contrast, the bank’s economic relations with clients and counterparty banks are
characterized by high levels of uncertainty, are largely determined by the impact of the external
environment, resulting in a significant level of financial risks and unpredictability of financial
performance.

This could threaten the financial stability of the bank in the long run and generate
bankruptcy risks. In the conditions of permanent crisis, in which banks of Ukraine operate, this
particular sphere of economic relations should act as the key object of management of finances.

In addition, an important object of management of finances is economic relations with
subjects of banking regulation and supervision.

External economic

[ Characteristics of economic relations ]
relations of the bank

-“M............,:

Content of economic relations

Element of bank finances

Bank as a legal entity

work, services 2. purchasing goods, work, services
necessary for provision of the bank’s
activities,

p{ 3.implementing marketing
researches, scientific andresearch
work and so on,

4 outsorcing of particular types of
bank activities,

5 financial and property insurance,
liability insurance

Suppliers aof
communal public
services

" [“nsurance companies

" Counterparties 3
Economicrelations regarding Bank expenses related to the formation of the
- 1. formation of matenral and non- material, technical and technological base of the
Supplier of goods, material assets of the bank, bank

Subjects of state

Economic relations regarding tax
management

pavments and other payments to the
budget, formation of extrabudgetary
funds, provision with tax privileges,
application of penalties

¥

Bank expenses for tax pavments, mandatory fees,

penalties in case of violation of legislation
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Subjects of banking
regulation and
supervision

National bank of
Ukraine

Deposit Guarantee
Fund

Bodies regulating
targeted programs

p The World Bank

Eunropean Bank for
Reconstruction and
Development

L German Ukrainian
Foundation

» \Project Managemernt
Team

Bank as a financial intermediary

Economicrelations regarding the use
of instruments of banking
regulation, supervision and

administrative and indicative kind

Economic relations with regard to
the target programs implemented by
these bodies in accordance with the
bank’s strategy and tender conditions
regarding the use of funds provided
within the framework of the target
programs; to ensure their full
implementation

1. Sanctions for breach of requirements.

2. Compliance with obligatory economic norms;
3. Compliance with the norms of mandatory
reserves.

4. Payments to reserves to cover risks from active
banking operations.

5. Refinancing of banks.

6. Operations with government stocks

Payments to Deposit Guarantee Fund

1. accumulation of finds into liabilities by means
of attracting and borrowing of temporary funds;
2. the actual process of formation of financial
resources, adaptation of accumulated funds to the
requirements of their placement in assets for the
parameters of terms, amounts and risks;

3. placement of finandal resources of the bank in
its assets: highly liquid (to maintain liquidity of
balance), term, indl. long-term (to receive income),
as well as tangible and intangible assets (to ensure
the functioning and development of the bank),

4. formation of incomes and incurred expenses

Other bodies

Economic relations regarding the
implementation of banking services

Economic relations regarding the

opening and maintenance of
Correspondent banks correspondent accounts, interbank
and counterparts lending

Figure 2. External complex of economic relations in the sphere of bank finances
Source: developed by the authors

An important element of the conceptual feature of bank finances is the definition of their
principles. Having summarized the study of researchers who investigated the theory of finance of
enterprises and banks, we consider it appropriate to use the systematization of the principles of the
bank finances proposed by L. Kuznetsova. The author refers to the main principles of the bank
finances the following ones: general (economic self-sufficiency, self-financing, material interest and
responsibility) and specific (increasing transparency of financial activity performance, self-
regulation, and provision of financial reserves) [8].

Thus, having summarized the above, we have improved the notion of bank finances, which
should be understood as a set of external and internal economic relations regarding the formation,
distribution and use of financial resources of the bank, which is expected to lead to an increase in
the bank’s economic benefits in the future. The results of the conducted research on the theoretical
principles of the bank finances and their content characteristics enable to form the scientific basis
for determining the objective field of management of the bank finances.

In the most general terms, the objects of management of the bank finances are relations
arising in the process of organization of business processes and operations that form and distribute
financial resources, regulate financial risks and liquidity, determine financial results, profitability
and efficiency of the bank activity, that is, management of finances covers the whole set of forms
and methods of organizing financial relations in a bank.

Based on the content features of the bank finances, we believe that their management should be
founded on the management of the size (volumes), the balance and stability of financial resources, and the
effectiveness of this management should be considered as the target optimized value of profitability parameters
while limiting the level of financial risks and ensuring the required liquidity level. In our opinion, these
parameters should be formalized in the financial policy and strategy of the bank.
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Subordinated financial policies and financial strategy during processes of management of
finances is the sphere of internal and external economic relations in the field of finance, embodied
in the business model of the bank. It should determine the priority activities of the bank, the
operations and business processes through which they are implemented, as well as the
organizational, technological, material support and human resourcing are necessary.

The results of management of the bank finances are determined by the volume and structure
of assets and liabilities, level of financial risks and liquidity. At the same time, there is a close
interconnection between these resulting management indicators, since liquidity is determined by the
quality and stability of assets and liabilities, which in turn generate risks that, if they are
significantly increased, they can have a negative effect on liquidity, etc.

Conclusions. The study of the conceptual characteristics of the bank finances let us make
the following conclusions:

1. Material expression of the bank financial resources is financial resources, which allows
describing in detail the fundamental properties of financial resources as objects of management,
which should include: volume (amount); balance on sums, currencies, timing and risks; variability
(volatility) and efficiency.

2. It is noted that the activities of the bank are considered in two aspects: as a business entity
and as a financial intermediary. In view of this, economic relations should be divided into external
(with suppliers; subjects of state regulation, subjects of banking regulation and supervision;
authorities implementing target programs; with clients; banks creditors and counterparties) and
internal (with owners, staff, within the financial structure of the bank; within the banking group, the
industrial and financial group).

3. The principles of the bank finances have been studied, which should include: general
(economic independence, self-financing, material interest and responsibility) and specific (increase
of transparency of results of financial activity, self-regulation, provision of financial reserves).

4. Summarizing the above-mentioned developments, improvements were made to the
definition of the concept of “bank finances” itself, which should be understood as a set of external
and internal economic relations regarding the formation, distribution and use of financial resources
of the bank, which is expected to lead to an increase in the economic benefits of the bank in the
future.

5. The objects of the field of management of the bank finances were determined. In general
sense, the objects of management of the bank finances are relations that are arising in the process of
organization of business processes and operations that form and distribute financial resources,
regulate financial risks and liquidity, determine financial results, profitability and efficiency of the
bank activity, that is, management of finances covers the whole set of forms and methods of
organizing financial relations in a bank.
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