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FOREIGN DIRECT INVESTMENT IN UKRAINE 

 

Elizaveta Ponomaryova, Student  

Viktoriia Shcherbachenko, PhD, Senior Lecturer 

Sumy State University, Ukraine 

 

Foreign direct investments are attractive and important for any country that 

takes investment because such type of investment exists for the long-term and are 

significant in volume. By attracting foreign investment, the state has the opportunity 

to finance budget deficits, pension programs and other liabilities. Attracting foreign 

direct investment leads to increased productivity by providing new technologies, 

improving working methods and quality control, as well as staff training 

(Abeysekera, 2020; Agnihotri, 2019; Bhowmik, 2018; Bublyk et al., (2017 

Buchynska et al., 2020). 

We can consider investment as foreign in case if investors hold not less than 

25% of the company's share capital. Such type of investment provides establishment 

of new enterprise or joint venture; opening of a foreign subsidiary; the purchase or 

acquisition of an existing company. Why foreign direct investments are important, 

because they are regarded as the main source of investment and they are not are not 

a burden as an external debt of the state, while ensuring the integration of the national 

economy into the world economy (Kaya & Kwok, 2020; Kendiukhov & 

Tvaronaviciene, 2017; Levchenko et al., 2018; Lyulyov & Pimonenko, 2017; 

Sokolov et al., 2018). 

Due to implementation of foreign direct investments: joint business activities 

are developing, new industries and innovative types of production are emerging, 

production costs are decreasing, sales markets and export opportunities of 

enterprises are expanding. 

Foreign direct investment in Ukraine during 2015-2020 are presented in table 

1. 

 

Table 1.  

Foreign direct investments in the economy of Ukraine and from Ukraine 

in 2014–2020, USD million (Rychka & Ilchenko, 2020) 

Year In Ukraine From Ukraine 

2014 53 704,0 6 702,9 

2015 38 356,8 6 456,2 

2016 32 122,5 6 315,2 

2017 31 230,3 6 346,3 

2018 31 606,4 6 322,0 

2019 32 905,1 6 294,4 

2020 38,8053 12,258 
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According to the State Statistics Service of Ukraine, the volume of FDI 

increased until 2014, but in 2014-2018 there is a decrease, and from 2019 there is a 

gradual increase. According to the cumulative total, as of January 1, 2020, the share 

capital of non-residents in Ukraine amounted to $ 35,809.6 million (Direct foreign 

investments in Ukraine). 

Accumulated foreign direct investment in the Ukrainian economy as of June 

30, 2020 amounted to $ 50311 billion (Direct foreign investments in Ukraine). Of 

these, equity participation instruments - $ 38,053 debt instruments - $ 12,258. The 

largest foreign investor in Ukraine is Cyprus. Companies registered in the whole 

country invested $ 15.494 billion in Ukraine. In another place is Netherlands, the 

third –is Switzerland. 

 

Table 2.  

Major investor countries (Official website of State Statistics Committee 

of Ukraine) 

 Country USD, billion 

1 Cyprus 15.494 

2 Netherlands 10,261 

3 Switzerland 3,083 

4 United Kingdom 3, 054 

5 Germany 2, 316 

 

The largest investments came in industry, finance and insurance, real estate, 

trade, automotive and motor vehicle repairs, and the IT industry. The highest outflow 

of investments was in the sphere of Ukrainian industry - almost 1.6 billion dollars. 

From the table 3 we can see that the most attractive sphere for investing is 

industry (mechanical engineering, metallurgical production, production of finished 

metal products, processing industry). 

If we look at the regions of Ukraine, the largest outflow of investments was 

from Kyiv (53%), Dnipropetrovsk (11%), Kyiv (5%) and Donetsk (4%) regions. 

Index of investment attractiveness of Ukraine on 2 quarter of 2020 is 2,4(of 

the 5 possible on the Likert scale). 78% of entrepreneur think that the current 

investment climate is unfavorable, 16% consider the investment climate as neutral 

and only 4% consider the investment climate as suitable (How many foreign 

investments came to Ukraine in 2020).  

There are negative factors that affect investing climate: weak judicial systems 

(94%), high level of corruption (91%) and shadow economy (75%) (Ukrainian 

Investment Index). 
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Table 3.  

Structure of foreign direct investment by types of economic activity (Official 

website of State Statistics Committee of Ukraine) 

Types of economic activity Structure of foreign investments as of 

January 1, % 2020 

Industry 33,0 

Wholesale and retail trade 15,8 

Financial and insurance 

activities 

12,7 

Real estate transactions 12,5 

Information and 

telecommunications 

6,8 

Professional, scientific and 

technical activities 

6,2 

Construction 2,9 

Agriculture, forestry and 

fisheries 

1,5 

Other types of economic 

activity 

8,6 

 

Important directions of formation of a favorable investment climate in 

Ukraine today are (Marcel, 2019; Molotok, 2020; Nguedie, 2018; Pavlyk, 2020; 

Rychka & Ilchenko, 2020; Shkarupa, 2020; Singh, 2019; Taliento & Netti, 2020; 

Vasylieva et al., 2018; Yelnikova & Barhaq, 2020; Yelnikova & Kuzior, 2020): 

− promoting the development of science, 

− active participation in international investment projects; 

− infrastructure modernization 

− structural reforms in the economy, 

− determination of priority areas of the economy for investment and granting 

them benefits. 

 

References 

 

Abeysekera, R. (2020). Exploring Factors Affecting the Effectiveness of 

Business Training in the Microfinance Sector: Using the Industrial Marketing 

Purchasing (IMP) Approach. Business Ethics and Leadership, 4(3), 46-56. 

https://doi.org/10.21272/bel.4(3).46-56.2020 

Agnihotri, An., Arora, Sh. (2019). Study of Linkages Between Outward 

Foreign Direct Investment (OFDI) and Domestic Economic Growth: an Indian 

Perspective. Financial Markets, Institutions and Risks, 3(1), 43-49. 



217 

 

http://doi.org/10.21272/fmir.3(1).43-49.2019. 

Bhowmik, D. (2018). Financial Crises and Nexus Between Economic Growth 

and Foreign Direct Investment. Financial Markets, Institutions and Risks, 2(1), 58-

74. DOI: 10.21272/fmir.2(1).58-74.2018 

Bublyk, M., Koval, V., & Redkva, O. (2017). Analysis impact of the structural 

competition preconditions for ensuring economic security of the machine building 

complex. Marketing and Management of Innovations, (4), 229 - 240, 

http://doi.org/10.21272/mmi.2017.4-20 

Buchynska, O., Davlikanova, O., Hofstetter, H., Lylyk, L. (2020). The 

Ukraine-Based Employers’ Awareness of Dual Studies and Willingness to Engage 

into the Implementation of Education Innovations. Business Ethics and Leadership, 

4(3), 137-144. https://doi.org/10.21272/bel.4(3).137-144.2020 

Direct foreign investments in Ukraine: dynamika 2015-2019 Retrieved from: 

http://dia.dp.gov.ua/pryami-inozemni-investici%D1%97-v-ukra%D1%97ni-

dinamika-2015-2019-rokiv/. 

Direct investment in Ukraine: ranking of countries by the NBU Retrieved 

from: https://news.finance.ua/ua/news/-/480394/pryami-investytsiyi-v-ukrayinu-

rejtyng-krayin-vid-nbu. 

Halil D. Kaya, Julia S. Kwok (2020). An Application Of Stock-Trak In 

‘Investments’: What Common Mistakes Do Students Make While Studying 

Socioeconomic Processes? SocioEconomic Challenges, 4(1), 5-16. 

http://doi.org/10.21272/sec.4(1).5-16.2020 

How many foreign investments came to Ukraine in 2020. Retrieved from: 

https://ru.slovoidilo.ua/2020/09/04/infografika/finansy/skolko-inostrannyx-

investicij-postupilo-ukrainu-2020-godu. 

Kendiukhov, I., & Tvaronaviciene, M. (2017). Managing innovations in 

sustainable economic growth. Marketing and Management of Innovations, 3, 33-42. 

http://doi.org/10.21272/mmi.2017.3-03. 

Levchenko, V., Kobzieva, T., Boiko, A., & Shlapko, T. (2018). Innovations in 

Assessing the Efficiency of the Instruments for the National Economy De-

Shadowing: the State Management Aspect. Marketing and Management of 

Innovations, 4, 361-371. http://doi.org/10.21272/mmi.2018.4-31 

Lyulyov, O. V., & Pimonenko, T. V. (2017). Lotka-Volterra model as an 

instrument of the investment and innovative processes stability analysis. Marketing 

and Management of Innovations, (1), 159-169. http://doi.org/10.21272/mmi.2017.1-

14 

M. Sokolov, An. Mykhailov, D. Khandurin. (2018). Distribution of 

investment resources: where is agriculture in the Ukraine’s economy? Financial 

Markets, Institutions and Risks, 2(3), 38-42. DOI: 10.21272/fmir.2(3).38-42.2018. 

Marcel, D. T. Am. (2019). Impact of the Foreign Direct Investment on 

Economic growth on the Re-public of Benin. Financial Markets, Institutions and 

http://dia.dp.gov.ua/pryami-inozemni-investici%D1%97-v-ukra%D1%97ni-dinamika-2015-2019-rokiv/
http://dia.dp.gov.ua/pryami-inozemni-investici%D1%97-v-ukra%D1%97ni-dinamika-2015-2019-rokiv/
https://news.finance.ua/ua/news/-/480394/pryami-investytsiyi-v-ukrayinu-rejtyng-krayin-vid-nbu.
https://news.finance.ua/ua/news/-/480394/pryami-investytsiyi-v-ukrayinu-rejtyng-krayin-vid-nbu.
https://ru.slovoidilo.ua/2020/09/04/infografika/finansy/skolko-inostrannyx-investicij-postupilo-ukrainu-2020-godu.
https://ru.slovoidilo.ua/2020/09/04/infografika/finansy/skolko-inostrannyx-investicij-postupilo-ukrainu-2020-godu.


218 

 

Risks, 3(2), 69-78. http://doi.org/10.21272/fmir.3(2).69-78.2019. 

Molotok, I. (2020). Analysis Of The Relevance Of Fiscal Decentralization In 

Ensuring Country Investment Attractiveness. SocioEconomic Challenges, 4(2), 99-

105. https://doi.org/10.21272/sec.4(2).99-105.2020 

Nguedie, Y. H. N. (2018). Corruption, Investment and Economic Growth in 

Developing Countries: A Panel Smooth Transition Regression Approach. 

SocioEconomic Challenges, 2(1), 63-68. DOI: 10.21272/sec.2(1).63-68.2018 

Official website of State Statistics Committee of Ukraine (2020) Retrieved 

from: http://www.ukrstat.gov.ua/. 

Pavlyk, V. (2020). Assessment of green investment impact on the energy 

efficiency gap of the national economy. Financial Markets, Institutions and Risks, 

4(1), 117-123. http://doi.org/10.21272/fmir.4(1).117-123.2020. 

Rychka M., Ilchenko A. (2020). Analysis of Foreign Investment Ukraine in 

Globalization Processes.  Market infrastructure. 43. P. 46-53. 

Shkarupa, O. (2020). Monograph review: Tetyana Pimonenko (2020). 

Marketing and Management of Green Investment: Theoretical Foundations, Current 

Challenges and Development Prospects. SocioEconomic Challenges, 4(2), 108-109. 

https://doi.org/10.21272/sec.4(2).108-109.2020. 

Singh, S. N. (2019). Private Investment and Business Opportunities in 

Ethiopia: A Case Study of Mettu Town in Ethiopia. Business Ethics and Leadership, 

3(4), 91-104. http://doi.org/10.21272/bel.3(4).91-104.2019 

Taliento, M., Netti, A. (2020). Corporate Social/Environmental 

Responsibility and Value Creation: Reflections on a Modern Business Management 

Paradigm. Business Ethics and Leadership, 4(4), 123-131. 

https://doi.org/10.21272/bel.4(4).123-131.2020 

Ukrainian Investment Index. Retrieved from: https://ua-

news.liga.net/economics/news/indeks-investitsiynoi-privablivosti-ukraini-

skotivsya-do-rivnya-2013-roku-eba. 

Vasylieva, T., Harust, Yu., Vynnychenko, N., & Vysochyna, A. (2018). 

Optimization of the financial decentralization level as an instrument for the country’s 

innovative economic development regulation. Marketing and Management of 

Innovations, 4, 381- 390. http://doi.org/10.21272/mmi.2018.4-33 

Yelnikova, Ju., Barhaq, A.R. (2020). Transparency of Responsible 

Investment Environment. Business Ethics and Leadership, 4(4), 68-75. 

https://doi.org/10.21272/bel.4(4).68-75.2020 

Yelnikova, Yu., Kuzior, A. (2020). Overcoming The Socio-Economic 

Consequences Of Military Conflict in Ukraine And The Impact Investment Of Post-

Conflict Recovery Of Anti-Terrorist Operation. SocioEconomic Challenges, 4(3), 

132-142. https://doi.org/10.21272/sec.4(3).132-142.2020 

http://www.ukrstat.gov.ua/
https://ua-news.liga.net/economics/news/indeks-investitsiynoi-privablivosti-ukraini-skotivsya-do-rivnya-2013-roku-eba
https://ua-news.liga.net/economics/news/indeks-investitsiynoi-privablivosti-ukraini-skotivsya-do-rivnya-2013-roku-eba
https://ua-news.liga.net/economics/news/indeks-investitsiynoi-privablivosti-ukraini-skotivsya-do-rivnya-2013-roku-eba

