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MASS VACCINATION AS A FACTOR IN ACCELERATING
ECONOMIC RECOVERY AFTER THE COVID-19 PANDEMIC: THE
CASE OF ISRAEL

Anastasiia Yurchenko, student,
Tetiana Shcherbyna, PhD, As. Prof.,
Sumy State University, Ukraine

COVID-19 dealt a significant blow to the Israeli economy. According to
preliminary data released by the Central Bureau of Statistics, the Israeli economy
shrinked by 2.4% in 2020 (Fig. 1), significantly less than recent forecasts and more
than half of what experts feared at the beginning of the coronavirus pandemic. The
Gross Domestic Product (GDP) in Israel expanded 5.90 percent in the third quarter

of 2021 over the same quarter of the previous year.
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Figure 1. Israel Annual GDP growth rate

*Source:(Trading Economics, 2021)
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Recall that the IMF's April 2020 preliminary forecast called for a 5.2%
contraction of Israel's gross domestic product. In October, that estimate was
corrected to 4.4%. The OECD in May 2020 projected a 6.2%-8.3% decline in Israel's
GDP, depending on the scenario. The Bank of Israel and Finance Ministry also talked
about a 5%-6% decline in GDP, later improving the forecast to 3%-4%.

The surprise for experts was a 0.6% increase in Israeli exports of goods and
services. Public consumption increased by 2.6% due to a government economic aid
program. According to initial data from the Central Bureau of Statistics, in the
second quarter of 2021, in which restrictions on economic activity were almost
completely lifted, the Gross Domestic Product rose by 15.4% year-on-year against a
projected growth of 10.8% (all figures are annualized below).

Entrepreneurial GDP grew by 19.8%, private consumption by 36.3%, real
investment by 9.7%, exports of goods and services by 18.1%, and imports of goods
and services by 15.8% (Hosoctu U3zpawnis, 2021).

Compared to the second quarter of 2020, where the first lockdown occurred,
GDP grew by 15%, business sector GDP by 17.9%, private consumption by 22.5%,
real investment by 16.4%, exports by 22.2%, and imports by 26.9% (Hosoctu
W3pauns, 2021). Israel has long been the leader among countries in terms of the
percentage of vaccinated population. Both inside and outside the country have
different reactions to the success: Israel is called a testing ground, the coronavirus
program is called an election campaign, and there are growing conflicts in society
due to discrimination against the unvaccinated (Samoilikova, 2020; Yarovenko et
al., 2020; Mazurenko and Tiutiunyk, 2021; Pimonenko et al., 2021; Kryvych and
Goncharenko, 2020; Matsenko et al., 2021; Lazorenko et al., 2021; Oleksich et al.,
2021; Mamay et al., 2021; Taraniuk et al., 2020).

Israel had a tough time with the pandemic: authorities-imposed lockdowns
three times to contain the virus (Mazurenko et al., 2021; Bozhenko, 2021;

Starchenko et al., 2021; Dudchenko, 2020; Yelnikova and Barhaq, 2020;
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Goncharenko and Lopa, 2020; Eddassi, 2020; Ziabina et al., 2020; Chukwu and
Kasztelnik, 2021; Medani and Bhandari, 2019; Shkarlet et al., 2019; Vasilieva et al.,
2017; Bublyk et al., 2017; Fila et al., 2020; Gallo et al., 2019). The first tight
restrictions were imposed in March and lifted at the end of May, after which the
increase in new infections began to increase again. The country was gradually hit by
a second wave, and as a result, in mid-September, Israel became the first developed
country to re-declare the lockout: residents were prohibited to go further than 500
meters from their homes, and schools, sports clubs, restaurants, and shopping malls
were closed. For the third time, the lockdown was imposed after the start of mass
vaccination - at the end of December. Initially, it was planned that such a regime
would be in place for two weeks, but as a result, the restrictions began to be gradually
lifted only at the end of February of this year.

In January, the authorities of the country decided to introduce "green
passports" in the country for those who had been vaccinated or had already
recovered. Israeli authorities were very persistent in negotiations with Pfizer, said
the company's CEO Albert Burla. According to him, Prime Minister Benjamin
Netanyahu called him 30 times, sometimes in the middle of the night. The politician
constantly asked him to clarify matters, such as whether vaccinations could be
carried out in schools or what information the company had about vaccinations for
pregnant women (BBC, 2021).

Netanyahu, together with Yoel Edelstein, the Minister of Health, promised to
organize one of the fastest vaccination campaigns in the world and to share the data
about its effect on the pandemic, provided that the supplies were uninterrupted and
large-scale. In this way, Israeli authorities were able to rapidly roll out a large-scale
vaccination campaign, and Pfizer acquired a huge testing site with millions of
participants. "Without this, no company would even look in our direction - they
would be looking for markets hundreds of times larger," Netanyahu explained. To

ensure speed in the fight against the coronavirus, the authorities were helped by the
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army: a specially created headquarters was responsible for testing, quarantine
supervision, and vaccination.

Israel suited Pfizer as a pilot country for vaccination also because it is a
country with a relatively small population (9.3 million people) and a developed
healthcare system with a high degree of digitalization - electronic health records are
used here by 99% of the population, Bloomberg said (Bloomberg, 2021).

The Israeli media reported that another factor that prompted Pfizer to agree
on uninterrupted supplies of vaccines with Israel was the price that the country was
ready to pay for the drug. Local newspapers wrote that Isracl was willing to pay a
serious overpayment. Bloomberg, on the other hand, reported a price of $30 per dose,
double what the U.S. pays for the vaccine. In November, Reuters reported that the
EU had agreed to pay $18.34 per dose of Pfizer's vaccine, which means the price of
the two doses needed for one person would be $36.68 (Guarascio, F. 2020).

On November 23, 2021, Israel began a campaign to vaccinate children ages
5-11 against the coronavirus. Israeli Prime Minister Naftali Bennett earlier urged
parents not to prevent their children from being vaccinated, stressing that vaccination
is safe and effective. Recalling the current wave of infections in Europe, Bennet
noted that the reproductive factor is increasing in Israel as well. This factor shows
how many people, on average, are infected by one person, which allows us to
determine the rate of spread of the coronavirus infection. According to Israeli media
reports, as many as 1 million children between the ages of five and 11 can be
vaccinated against the coronavirus in Israel. Children receive one-third of the adult
dose. According to the manufacturer, the BioNTech/Pfizer vaccine is 91 percent
effective in this age group (Reuters, 2021)

In Israel, the number of coronavirus infections has been declining for two
months already. The previous day, the country's Ministry of Health recorded 454
new cases. In September in some days, the daily number of infections exceeded 11

thousand. Experts, however, warn of the threat of a new surge of infection.
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Thus, Israel is the most vivid example of the government's strict measures to

force immunization of citizens.

References
BBC News. (2020, October 16). Coronavirus: Israel to ease second lockdown after

cases decline. https://www.bbc.com/news/world-middle-east-54569772

Bozhenko, V. (2021). Enhancing Business Integrity as a Mechanism for Combating
Corruption and Shadow Schemes in the Country. Business Ethics and
Leadership, 5(3), 97-101. https://doi.org/10.21272/bel.5(3).97-101.2021

Bublyk, M., Koval, V., Redkva, O. (2017). Analysis impact of the structural
competition preconditions for ensuring economic security of the machine
building complex. Marketing and Management of Innovations, 4, 229-240,
http://doi.org/10.21272/mmi.2017.4-20

Chukwu, A.O., Kasztelnik, K. (2021). Innovative Strategies For Social-Economic
Development Financial Strategies In The Development Country. SocioEconomic
Challenges, 5(1), 44-65. https://doi.org/10.21272/sec.5(1).44-65.2021

Dudchenko, V.Yu. (2020). Interaction of Central Bank Independence and
Transparency: Bibliometric Analysis. Business Ethics and Leadership, 4(2), 109-
115. https://doi.org/10.21272/bel.4(2).109-115.2020.

Eddassi, H. (2020). Fiscal Regime and Tax Policy in Resource-Rich Countries In
The Process Of Globalization: Literature Review. SocioEconomic Challenges,
4(2), 67-77. https://doi.org/10.21272/sec.4(2).67-77.2020.

Fila, M., Levicky, M., Mura, L., Maros, M., & Korenkova, M. (2020). Innovations
for Business Management: Motivation and Barriers. Marketing and Management
of Innovations, 4, 266-278. http://doi.org/10.21272/mmi.2020.4-22

Gallo, P., Mihalcova, B., Vegsoova, O., Dzurov-Vargova, T & Busova, N. (2019).
Innovative Trends in Human Resources Management: Evidence for the Health

Care System. Marketing and Management of Innovations, 2, 11-20.
48


https://www.bbc.com/news/world-middle-east-54569772

http://doi.org/10.21272/mmi.2019.2-01
Goncharenko, T., Lopa L. (2020). Balance Between Risk And Profit In The Context
Of Strategic Management: The Case Of Ukrainian Banks. SocioEconomic
Challenges, 4(1), 111-121. http://doi.org/10.21272/sec.4(1).111-121.2020.
Guarascio, F. (2020, December 21). EU agreed 15.50 euros per dose for Pfizer
vaccine -document. U.S. https://www.reuters.com/article/us-health-coronavirus-

eu-vaccine-prices-idUSKBN28V0OY 6

Inside Pfizer’s fast, fraught, and lucrative vaccine distribution.(2021). Bloomberg.

https://bloom.bg/3MagHVA

Israel GDP Annual Growth Rate. (2021). [Picture].

https://tradingeconomics.com/israel/gdp-growth-annual

Kryvych, Y., Goncharenko, T. (2020). Banking strategic management and business
model: bibliometric analysis. Financial Markets, Institutions and Risks, 4(1), 76-
85. http://doi.org/10.21272/fmir.4(1).76-85.2020.

Lazorenko, V., Saher, L., & Jasnikowski, J. (2021). Web management as a marketing
management determinant: case for pharmaceutical enterprises. Health
Economics and Management Review, 2(2), 105-114.
https://doi.org/10.21272/hem.2021.2-10

Mamay, A.,Myroshnychenko, Iu., & Dzwigol. H. (2021). Motivation management
model and practical realization within the health care institutions. Health
Economics and Management Review, 2(2), 23-30.
https://doi.org/10.21272/hem.2021.2-03

Matsenko, O., Kubatko, O., Bardachenko, V., & Demchuk, K. (2021).
Transformation of the Restaurant Business as a Result of the COVID-19
Pandemic: Improving the Security of Service and Maintaining the Health of
Human Capital. Health Economics and Management Review, 2(3), 27-38.
https://doi.org/10.21272/hem.2021.3-03

Mazurenko, O., Tiutiunyk, I. (2021). The International Tax Competitiveness:
49


https://www.reuters.com/article/us-health-coronavirus-eu-vaccine-prices-idUSKBN28V0Y6
https://www.reuters.com/article/us-health-coronavirus-eu-vaccine-prices-idUSKBN28V0Y6
https://bloom.bg/3MagHVA
https://tradingeconomics.com/israel/gdp-growth-annual

Bibliometric Analysis. Financial Markets, Institutions and Risks, 5(1), 126-138.
https://doi.org/10.21272/fmir.5(1).126-138.2021

Mazurenko, O., Tiutiunyk, 1., Derkach, L. (2021). The Impact of Tax Morality on
Tax Evasion: Evidence of EU Countries. Business Ethics and Leadership, 5(3),
108-112. https://doi.org/10.21272/bel.5(3).108-112.2021

Medani P. Bhandari (2019). Sustainable Development: Is This Paradigm The
Remedy of All Challenges? Does Its Goals Capture The Essence of Real
Development and Sustainability? With Reference to Discourses, Creativeness,
Boundaries and Institutional Architecture. SocioEconomic Challenges, 3(4), 97-
128. http://doi.org/10.21272/sec.3(4).97-128.2019.

Oleksich, Zh., Polcyn, J., & Shtorgin, O. (2021). Adaptation of the best European
practices in administering local health care institutions. Health Economics and
Management Review, 2(2), 15-22. https://doi.org/10.21272/hem.2021.2-02

Pimonenko, T., Us, Ya., Myroshnychenko, Yu., Dubyna, O., Vasylyna, T. (2021).
Green Financing for Carbon-Free Growth: Role of Banks Marketing Strategy.
Financial Markets, Institutions and Risks, 5(3), 71-78.
https://doi.org/10.21272/fmir.5(3).71-78.2021

Reuters. (2021, November 14). Israel says children aged 5-11 can receive COVID-

19 vaccine. https://www.reuters.com/world/middle-east/israel-announces-5-11-

year-olds-now-eligible-covid-19-vaccination-2021-11-14/

Samoilikova, A. (2020). Financial Policy of Innovation Development Providing: The
Impact Formalization. Financial Markets, Institutions and Risks, 4(2), 5-15.
https://doi.org/10.21272/fmir.4(2).5-15.2020.

Shkarlet, S., Kholiavko, N., Dubyna, M. (2019). Information Economy:
Management of Educational, Innovation, and Research Determinants. Marketing
and Management of Innovations, 3, 126-141.
http://doi.org/10.21272/mmi.2019.3-10

Starchenko, L.V., Samusevych, Ya., Demchuk, K. (2021). Social and Eco-Friendly
50


https://www.reuters.com/world/middle-east/israel-announces-5-11-year-olds-now-eligible-covid-19-vaccination-2021-11-14/
https://www.reuters.com/world/middle-east/israel-announces-5-11-year-olds-now-eligible-covid-19-vaccination-2021-11-14/

Enterpreneurship: The Keys to Sustainability. Business Ethics and Leadership,
5(1), 118-126. https://doi.org/10.21272/bel.5(1).118-126.2021

Taraniuk, L., D’yakonova, 1., Taraniuk, K., & Qiu, H. (2020). Basic financing
principles of anti-covid measures: the case of the bank for international
settlements. Health Economics and Management Review, 1(2), 43-50.
https://doi.org/10.21272/hem.2020.2-05

Vasilieva, T., Lieonov, S., Makarenko, I., Sirkovska, N. (2017). Sustainability
information disclosure as an instrument of marketing communication with
stakeholders: markets, social and economic aspects. Marketing and Management
of Innovations, 4, 350 — 357. http://doi.org/10.21272/mmi.2017.4-31

Yarovenko, H., Kuzmenko, O., Stumpo, M. (2020). Strategy for Determining
Country Ranking by Level of Cybersecurity. Financial Markets, Institutions and
Risks, 4(3), 124-137. https://doi.org/10.21272/fmir.4(3).124-137.2020

Yelnikova, Ju., Barhaq, A.R. (2020). Transparency of Responsible Investment
Environment.  Business  Ethics and  Leadership, 4(4), 68-75.
https://doi.org/10.21272/bel.4(4).68-75.2020

Ziabina, Ye., Pimonenko, T., Starchenko, L. (2020). Energy Efficiency Of National
Economy: Social, Economic And Ecological Indicators. SocioEconomic
Challenges, 4(4), 160-174. https://doi.org/10.21272/sec.4(4).160-174.2020

BBII Uspamnsa coxpatwics B 2020 romy Ha 2,4%, CyIIECTBEHHO MEHBIIE
NepBOHA4YaJIbHBIX ~ Tporuo3oB. (2021, February 16). NEWSru.co.il.
https://www.newsru.co.il/finance/16feb2021/vvp321.html

Temmbl pocTa HM3paMIbCKOW IKOHOMHKH BO BTOPOM KBaprajie B IIOITOpa pasa

TIPEBBICHIIH IIPOTHO3HI. (2021, August 16). NEWSru.co.il.
https://www.newsru.co.il/finance/16aug2021/csb321.html

51


https://www.newsru.co.il/finance/16feb2021/vvp321.html
https://www.newsru.co.il/finance/16aug2021/csb321.html

HayxoBe Bumanus

HEALTH ECONOMICS AND
MANAGEMENT REVIEW

Marepiaan
MikHapoaHOI HAYKOBO-NPAKTUYHOI KOHepeH il

(Cymu, 3-5 rpyans 2021 poky)

Crtub Ta opdorpadis aBTopiB 30epeskeHi.
OpranizarifHui KOMITET i peakiiifHa KoJleris MOXyTb He MOAUIATH TOYKH 30py
aBTOPIB.
ABTOpH BIIIOBIJalOTh 32 TOYHICTh, JOCTOBIPHICTH 1 3MICT MaTepiaiB.
IMocunanus Ha MaTepianu KoH(pepeHLii 000B’ I3KOBI.

Binnosinanbhuit 3a Bumyck T. A. Bacuinbesa
Komn’rorepre Bepcranns 51.0. Ve

®Dopmar 60%84/16. Ym. apyk. apk. 29,86. O6mn.-Buz. apk. 38,58.

Bunasens i BUTOTOBIIIOBAY
CyMCBKHI Jep)KaBHUI YHIBEPCHTET,
Byn. Pumcpkoro-Kopcakosa, 2, m. Cymu, 40007
CainonrBo cy6’ekra BumaBHH4Oi cripau JIK Ne 3062 Bix 17.



	MASS VACCINATION AS A FACTOR IN ACCELERATING ECONOMIC RECOVERY AFTER THE COVID-19 PANDEMIC: THE CASE OF ISRAEL
	COVID-19 dealt a significant blow to the Israeli economy. According to preliminary data released by the Central Bureau of Statistics, the Israeli economy shrinked by 2.4% in 2020 (Fig. 1), significantly less than recent forecasts and more than half of...
	Figure 1. Israel Annual GDP growth rate


