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MODERN PRACTICES OF PARTISIPATORY BUDGETS
DIGITALIZATION

Liudmyla Riabushka, PhD, As. Prof.,
Zolotova Svitlana, Senior Lecturer,
Sumy State University, Sumy

Public trust in the Government and local governments is the most important
principle implemented in the process of transparency, digitalization of the results-
oriented budget. The use of digitalization tools strengthens the general public
information literacy and makes it possible to assess the effectiveness of the
government in the projects implementation. The experts of the Open Budget Survey
emphasize the inclusive role of public participation (through digitalization tools) in
the process of medium-term budget planning in order to increase the transparency
and openness of the public finance system in Ukraine. It should be noted that the
best practices for the introduction of digital instruments of participatory budgets
around the world were published on the official website of the European Parliament
in the study "Prospects for e-democracy in Europe" (2018). Thus, among the
effective factors of the digital public participation, the authors of the study testify
about: the direct influence of the participatory budget on the political decisions of
the authorities in the process of direct electronic voting; the interaction of the
distance and active participation in the development of strategies and priorities of
budget policy; the clear nature of granting the information; the review of indicators
of budget programs effectiveness according to various target segments of the
population; visualization of decisions and the feedback from the authorities.

The first participatory budget was formed in 1985 in Porto Alegre, Brazil.
According to experts, such countries as Afghanistan, India, Indonesia, Botswana,
Guatemala, Kazakhstan, Kenya, Mexico, Morocco, Thailand, and Chile are the most

active in the application of participation (2021; JlaBpo & SIcrpeGosa, 2018; 2021).
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In Ukraine, since 2015, the process of digital participation of citizens in the
formation of the public budget is in an active stage. The Public Project platform is
easy to use for participatory budget formation, which allows:

— to determine budget expenditures on the main strategies of residents'
priorities development;

— to have feedback from local authorities;

— to demonstrate transparency of the process at all stages;

— to have a single window where budget projects documents are collected and
their dynamics is determined;

— toreport on the use of funds;

— tovisualize the presentations.

The platform has an interactive map with links to the sites of cities and united
territorial communities. Over the last 3 years, more than 90 cities and communities
have created their participatory budgets on this platform — 5 million of the users of
the system; 1.1. million voters were recorded; more than UAH 1 billion was spent
on the implementation of projects (2021). Education, sports, municipal utilities, and
landscaping are the most interesting areas for the formation of a participatory budget.
According to the independent public organization "Center for Joint Action™ during
2019-2020, educational programs were of interest to residents of Kyiv, Lutsk, Lviv,
Rivne, Kherson, Khmelnytsky and Chernivtsi. For Kramatorsk and Chernihiv, the
spheres of municipal services were more interesting. Sport is the most important in
Uzhgorod, Kropyvnytskyi, Ternopil, Mykolayiv, Severodonetsk, Odessa.
Landscaping projects were presented in the participatory budgets of Vinnytsia,
Dnipro, Zaporizhia, Poltava (2021, ITlokaio).

Since 2018 Ukraine has been assessing the transparency of participatory
budgets on the basis of the methodology of the USAID DOBRE program and “U-
LEAD” with Europe and public partnership “For Transparent Local Budgets”.
According to the results of the assessment, 106 united territorial communities and
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18 regions had the budget transparency index of 21.3% in 2018 and 39% in 2019.
The components of the index of local budgets transparency are: openness of local
information, transparency of decision-making, application of innovative practices.
At the state level, the citizens of Ukraine can also submit their priority
development projects to a single Internet platform "All-Ukrainian Public Budget".
Through electronic voting, citizens have the right to control the spending of budget
funds for the cities of regional importance, which is funded by the State Fund for
Regional Development. Since 2018 and up to the present moment, the platform has
been used by 92 cities and 4.7 million citizens. In general, the amount of financing
from the Fund for the period 2012-2019 increased to UAH 5.5 billion; by 2021it
increased to UAH 9.4 billion, in 2022 - UAH 10.1 billion, in 2023 — UAH 11.4
billion. Thus, summarizing the above, we emphasize the importance of participatory
budgeting on a digital basis, which will contribute to the general openness and
transparency of both the general system of public finances and the budget system of

Ukraine in particular.
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