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THE  AGRICULTURAL SECTOR DEVELOPMENT IN
CONDITIONS OF ECONOMIC AND ENVIRONMENTAL
FLUCTUATIONS

Oleksandra Karintseva, Dr.Sc., Prof.,
Oleksandra Kubatko, PhD., Ass. Prof.,
Vlad Piven, student,

Sumy State University, Ukraine

The enterprises of the agro-industrial complex traditionally play an important
role in the economy of Ukraine. Soil and climatic conditions, natural resource
potential and labor resources do allow to create effective internationally competitive
agriculture sector. The world experience shows that the agribusiness sector is always
attractive for investment, because there is always a steady demand for agricultural
products, which does not tend to decrease. Agriculture can be a source of growth for
the national economy. According to World Bank estimates based on a comparison
of a number of countries, GDP growth driven by agricultural growth is at least twice
as effective at reducing poverty as GDP growth from other industries. The main
problems of the industry are:

low competitiveness of products and their non-compliance with
international quality and safety standards;

low level of investment and growing dependence on public funding;

low economic efficiency of agricultural production compared to other
countries, the use of outdated technologies;

dominance in the structure of exports of products with a low level of
processing;

reducing soil fertility and increasing their erosion.

The projected increase in precipitation fluctuations and climat and economic
fluctuations do predict longer periods of drought, and will therefore increase the need
for irrigation and the development of appropriate adaptation measures [1-2]. Given
the unsatisfactory technical condition and low level of operation of reclamation
networks in the agro-industrial complex of Ukraine.

According to environmentalists, climate fluctuations will affect crops.
Among the results of recent efforts of breeders to improve crops that help farmers
cope with the changing weather, we can name: drought-resistant rice for Africa,
flood-resistant rice, drought-tolerant beans, etc. The development of adapted plant
varieties is relevant, so investing in various breeding programs should be one of the
promising areas. Another important aspect is investment in integrated disease control
and pest spread.

Reducing the vulnerability of agricultural systems to climate change also
requires a shift in land use, which includes measures to preserve agriculture, which
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are based on minimal soil disturbance (reduction of cultivation, or no cultivation at
all), in combination with organic farming, organic matter (return of plant residues to
the soil) and various crop rotations, microdosing.

Since the 90s of the twentieth century, many countries around the world are
forming markets for organic products, the volume of which is growing rapidly today,
due to: increasing environmental disasters, conflicts over food at the state level,
increasing consumer awareness of their own future and the future of their children,
the environment. In agriculture, the implementation of the principles of sustainable
development is also becoming especially important[6,7,9,10,11,12,14,16,17,18,20].
Based on the principles of sustainable development, Ukraine's agriculture should
provide a steady increase in agricultural production to ensure food security and
expand the export potential of the industry, should provide the population with
affordable high-quality food, be profitable,

Thus, the priority measures for the revival of the agricultural sector should be
to improve the financing and lending of the agro-industrial complex and to identify
promising areas of investment in conditions of economic and environmental
fluctuations[3,4,5,8,13,15,19]. Among the strategic areas of investment in
agriculture are: the development of breeding programs for adapted plants, pest and
disease control of plants and livestock, organic agriculture.
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