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DIPLOMACY AND ECONOMICS OF THE RUSSIA-UKRAINE WAR

Student, Anastasiia Yurchenko,
PhD, As. Prof., Maryna Domashenko,
Sumy State University, Ukraine

On 24 February, Russia invaded the territory of a sovereign state. Despite
the fact that Russia committed war crimes against international law, diplomacy was
the best way to resolve this conflict. After the signing of the Lend-Lease
Agreement, it became clear that Ukraine could win on the battlefield against
Russia. However, despite the military counter-attack, the war can only end once
and for all at the "negotiating table". Russia currently occupies part of the territory
in eastern Ukraine. Fierce fighting is taking place on a daily basis and the
Ukrainian armed forces do not have sufficient military means to repel all attacks by
the enemy.The cessation of fighting in the southern port city of Mariupol and the
blockade of the city has allowed Russian troops to move into other areas and
intensify their offensive in the east (Fig. 1) [i]

Russia has now stepped up its attacks on Severodonetsk and Ukrainian
forces have repulsed 11 attacks on the front line.
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Figure 1-Current situation in the eastern Ukraine

Russia has stepped up its artillery, air strikes and missile attacks to retake
Luhansk kilometre by kilometre as the Ukrainians are forced to retreat.

However, this will not be easy as neither side is willing to make
concessions. When Kyiv's chief negotiator Mykhailo Podolyak said talks had been
suspended with Russia delegation,. the next day, Kremlin spokesman Dmitry
Peskov accused the Kiev authorities of being unwilling to resume talks to end
hostilities. The last meeting of Russia and Ukraine delegations was held almost a
month ago, on 22 April, according to the Russian news agency RIA Novosti.

In response to Putin's war, the US and Europe immediately introduced
laudable economic measures to cut Russia off from world trade and finance. These
included freezing the reserves and personal assets of the Russian Central Bank,
seizing yachts, halting technology outflows, exempting Russian securities from
insurance coverage and delisting Russian securities. However, these sanctions did
little to undermine, let alone stop, the mechanism. Diplomacy can fail. But that
does not mean it is not worth trying [ii].

Currently, with no end to the fighting in sight, the US is sending more
military, financial and humanitarian aid. US President Joe Biden signed an aid
package for Ukraine worth almost $40 billion (£32 billion), according to the White
House. It is the largest US aid package since the Russian invasion began in
February. The bill to aid Ukraine over the next five months includes about $6
billion in armoured vehicles and air defence equipment, which will significantly
strengthen Ukraine's defence capabilities and caused great appreciation on the
Ukrainian side. President Biden is currently one of more than 900 US citizens who
have been indefinitely banned from entering Russia. The list also includes
Secretary of State Anthony Blinken, CIA Director William Burns and hundreds of
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members of Congress. In the second case, Russia cut off gas supplies to Finland
after Finland refused Moscow's demand to pay for fuel in Russian roubles.

Ukrainian neutrality is indeed the key to peace. Diplomacy is not
appeasement, it is prudence. Ukraine is a peaceful country that will fight for its
territory and sovereignty. At the moment Ukraine is an example to the whole world
how a country should defend its territory, its foundations and its democratic
regime. The truth is on Ukraine's side. With the military assistance of partner
countries, Ukraine can effectively conduct an offensive and reclaim the territories
occupied by the aggressor country. The whole civilized world is on the side of
truth, the whole civilized world is on the side of Ukraine.

1. BBC News. (2022, May 21). Zelensky: Only diplomacy can end Ukraine war. Retrieved
from: https://www.bbc.com/news/world-europe-61535353

2. Sachs, J. D. (2022, March 18). Diplomacy remains the only option in ukraine. Project
Syndicate. Retrieved from: https://www.project-syndicate.org/commentary/diplomatic-compromise-
ukrainian-neutrality-for-russia-withdrawal-by-jeffrey-d-sachs-2022-03

3. Shkola V., Domashenko M., Vavilichev M. Perspectives on global competitiveness in
terms of modern challenges and threats: the case of leading world’s economies for Ukraine //
Mechanism  of  Economic  Regulation - 2021. - No 2. - P. 51-65
https://doi.org/10.21272/mer.2021.92.06
https://mer.fem.sumdu.edu.ua/content/acticles/issue_49/Viktoriia_Y_Shkola_Maryna_D_Domashenko
Mykola_D_VavilichevPerspectives_on_global_competitiveness_in_terms_of_modern_chall.pdf

4. Shkola V.Y, Troyan M.Y., Domashenko M. D., Vavilichev M.D. Global Competitiveness
of the Economy and Intellectual Capital Index: Case of the EU Countries and Ukraine. Mechanism of
Economic Regulation. 2021. Ne 1. pp. 108-119. https://doi.org/10.21272/mer.2021.91.09 ISSN 1726-
8699

arpornpoMHCIOBHH Oi3HEC IepeOpiEHTOBYBATH MisIbHICTD, YAOCKOHAJIIOBATH

84


https://www.project-syndicate.org/commentary/diplomatic-compromise-ukrainian-neutrality-for-russia-withdrawal-by-jeffrey-d-sachs-2022-03
https://www.project-syndicate.org/commentary/diplomatic-compromise-ukrainian-neutrality-for-russia-withdrawal-by-jeffrey-d-sachs-2022-03
https://mer.fem.sumdu.edu.ua/content/acticles/issue_49/Viktoriia_Y_Shkola_Maryna_D_Domashenko_Mykola_D_VavilichevPerspectives_on_global_competitiveness_in_terms_of_modern_chall.pdf
https://mer.fem.sumdu.edu.ua/content/acticles/issue_49/Viktoriia_Y_Shkola_Maryna_D_Domashenko_Mykola_D_VavilichevPerspectives_on_global_competitiveness_in_terms_of_modern_chall.pdf

