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THE ROLE OF COMMERCIAL DIPLOMACY AS PART OF ECONOMIC
DIPLOMACY

Student J. Ata-Baah
Sumy State University, Ukraine

Economic diplomacy in the narrow sense is concerned with issues of
international economic policy, such as how to maintain global financial stability
without unduly high levels of youth unemployment and unruly levels of justifiable
levels of civil unrest; and how to stimulate economic growth, especially in the
poorest countries, by stopping or at least slowing climate change. Commercial
diplomacy, on the other hand, consists mainly of assistance in promoting exports
and foreign direct investment (FDI), as well as access to raw materials [1].

Commercial diplomacy is diplomacy that focuses on development of
business between two countries. The term "commercial diplomacy" appeared in the
second half of the twentieth century, but the concept of commercial diplomacy
definitely existed before that [2,3].

Commercial diplomacy emphasizes the role of government, defined as "a
public service to the business community, aimed at developing socially beneficial
international business enterprises." Thus, commercial diplomacy includes "all
aspects of supporting and promoting business"”, including investment, tourism,
research and development, and intellectual property [4].

Commercial diplomacy is designed to influence foreign government
policies and regulatory decisions that affect global trade, investment, and
commerce. It deals with government regulations and actions that affect
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international trade, including standards in areas such as health, safety, the
environment, and consumer protection; regulations relating to services such as
banking, telecommunications and accounting; competition policy and laws on
bribery and corruption; agricultural support programs; and industrial subsidies.
Commercial diplomacy is a value-creating activity because of its usefulness in
solving managerial and governmental problems [5].

In this context, commercial diplomacy is beneficial as it facilitates exports
and work abroad; it is a valuable tool for promoting exports and work abroad; it
allows companies to complete tasks abroad faster and increases the company's
export volume and results by providing information about the rules, regulations,
culture, public tenders and the host country market;as well as providing support in
finding a partner; and assisting in trade disputes, fairs and missions. Especially for
companies that have financial constraints, access to reliable information and a wide
network abroad are essential [5][6].

The normal activities of commercial diplomacy include the facilitation,
negotiation, promotion and arbitration of international trade, investment,
intellectual property and trade, and the advocacy of responsible commercial
diplomacy (RCD), as well as networking, capacity building, intelligence, image
campaigns and support [7].

The main role of commercial diplomacy: to provide specialized support to
address both problems and opportunities in foreign markets. Commercial
diplomacy works to ensure open and effective engagement with foreign officials
on behalf of a country's companies, industries, or broader national economic
security interests. Since commercial diplomacy is funded by the state, the rationale
for its use should be based on an assessment of the disadvantages and advantages
associated with commercial diplomacy services. The beneficiaries of commercial
diplomacy can be both commercial enterprises and governments and society.
Commercial diplomacy defines the political and economic benefits of commercial
diplomacy, emphasizing that commercial diplomacy should be a value-added
activity. Political benefits include job creation, higher tax revenues, and economic
growth, while economic benefits include commercial diplomacy results such as
increased trade, national branding, and increased wealth. In the modern economy,
many factors can be distinguished that shape the activity and affect the
effectiveness of comemercial diplomacy. External phenomena, such as
globalization and internationalization, which contribute to increased political and
economic interdependence between countries, as well as technological advances
and the growing influence of private actors, are often discussed as elements of the
context of commercial diplomacy [7, 8].

As a conclusion, commercial diplomacy plays an important role in today's
global economy. Global economic power has shifted from developed countries to
emerging economies. This, in turn, encourages the governments of developed
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countries to support the national business involved in the process of
internationalization and cross-border expansion. Since commercial diplomacy
exists to improve the economic condition of the country through the improvement
of the business environment, it can be considered that commercial diplomacy is an
instrument of wider economic diplomacy.
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the leaders of countries in which cultural and cognitive tourism is one of the
leaders, the first place is occupied by the Republic of Turkey. There are several
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