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INSTITUTIONAL AND ORGANIZATIONAL
MECHANISM OF ADAPTATION
OF UKRAINIAN FINANCIAL LEGISLATION
TO THE EU LEGAL SYSTEM

Levkina R.V.

doctor of economics, professor,
National University "Odesa Polytechnic”

Kotko Ya.M.
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One of the priorities of the transformational development of Ukraini-
an financial legislation is to follow the promising direction of ensuring
European integration processes, both at the national and regional levels.
The multi-vector nature of European integration and its impact and sim-
ultaneous dependence on the world economy at all levels increase the
relevance of comprehensive research with further coordination and ad-
justment of the results obtained on the directions of intensifying the
reform of national legislation in order to optimize financial and economic
processes.

There is no doubt that Ukraine's prospective membership in the Eu-
ropean Union is imminent, so government institutions must make great
efforts to ensure effective and efficient control of all aspects of economic
security, strengthen legal protection of financial services market partici-
pants, and amend the current legislation in line with EU standards. De-
velopment and adherence to strategies and goals focused on efficiency
growth; active involvement in international projects/programs in the
process of European-oriented development will undoubtedly contribute
to the competitive advantages of domestic enterprises compared to oth-
er countries. However, at present, development processes have slowed
down significantly, and in some industries they have stopped or are neg-
ative. This is due to the consequences of the COVID-19 pandemic in
2020-2022 and a full-scale war on the territory of Ukraine. State institu-
tions did not have time to propose an effective system and mechanisms
for transforming financial legislation to the European financial environ-
ment at the macro level. Therefore, an appropriate institutional and or-
ganizational mechanism for adapting Ukrainian legislation to EU legisla-
tion by bringing current legislation into line and proposing draft
regulations taking into account the specifics of the financial services
market remains relevant.
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This issue attracts the attention of researchers, it is still relevant and
requires a systematic approach to solving. Thus, the application of a
systematic approach to research in the field of financial services in the
context of European integration has been used in publications by domes-
tic and foreign scholars. First of all, it is necessary to mention such as:
P. Ricker, F. Campos, J. Baun, A. Andreev [1], V. Baranova [2],
A. Kostenko, N. Chaban, etc. Separate scientific publications were devot-
ed to the specifics of European integration guidelines in reforming the
institutional and organizational components of national policy and social
infrastructure: J. Shostek, Y. Harkavenko, V. Borshchenko [3],
A. Rudenko, O. Yakhno, etc. The issues of developing mechanisms for
shaping the image of Ukraine at the world level, modernization of the
legal support system in the context of the European integration course
are analyzed in the publications of S. Harutyunyan [4], S. Seminog [5],
0. Semchenko, S. Kulyk, S. Pavlenko, B. Nosov, etc. However, the regu-
latory framework is far from perfect and requires more attention to in-
ternal and external environment factors. We believe that external eco-
nomic factors play an important role, as the country's economy, which is
an open system, is influenced by other countries and influences them.

The economic history of Ukraine shows constant transformation, re-
newal and strengthening of political, legal, economic, social, environmen-
tal and institutional ties with different countries of the world, as well as
defending its own interests, which is explained by the multi-vector priori-
ty directions of the state's development, which changed depending on
the political situation. Since gaining independence, Ukraine has been
gradually expanding its integration ties towards the European Union,
cooperating with other integration associations, and gaining membership
in international and European organizations. Thus, multilateral agree-
ments were signed to develop partnerships and cooperation in various
sectors of the economy. In particular, it was economic integration that
provoked reforms in the most important areas of public administration,
so at this stage, European integration is rightly identified as a strategic
priority for the development of the state as a whole and its individual
regions [1, p. 127; 2, p. 9].

The first steps in the process of transforming the current financial
legislation of Ukraine are the formation of an effective institutional and
organizational mechanism. Such a mechanism should include improved
regulations and legal relations based on the principles of sovereignty,
mutual respect and mutual assistance. At the first stages of establishing
cooperation between Ukraine and the EU, a number of necessary legal
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documents were adopted and ratified, including the Resolution of the
Cabinet of Ministers of Ukraine "On the Introduction of a Mechanism for
Adapting Ukrainian Legislation to EU Legislation" (dedicated to ensuring
the effective adaptation of domestic legislation and starting work on
drafting regulations based on international best practices), the Associa-
tion Agreement with the EU (lays down the regulatory framework for the
formation and regulation of the financial services market: insurance and
insurance-related services; banking and other financial services), etc. [3,
Art. 9; 4, Art. 16]. The next steps were the adoption of new and im-
provement of existing legal acts, improvement of principles, methods,
and tools of the institutional and organizational mechanism. Thus, the
Law of Ukraine "On Amendments to Certain Legislative Acts of Ukraine
on Improving the Organization of Corporate Governance in Banks and
Other Issues of the Banking System" defines the basic principles of effec-
tive banking supervision over corporate governance, protection of inter-
ests of depositors and other creditors of banks, and thereby contributes
to strengthening public confidence in the banking system of Ukraine. The
Law of Ukraine "On Payment Services" was developed on the basis of EU
legislation (EU Directives 2015/2366 and 2009/110/EC) and is intended
to improve the payment market and create the basis for its further de-
velopment, as well as to create a legal framework for the integration of
the Ukrainian payment system into the EU payment system. With the
assistance of European experts, the NBU adopted the Law of Ukraine On
Insurance (Directives 2009/138/EC and 2016/97) to improve the re-
quirements for licensing insurers, assessing their solvency and liquidity,
building an effective system of corporate governance and regulation of
the insurance market, formulating new requirements for insurance in-
termediaries and withdrawing insurers from the market, and transferring
insurance portfolios. In order to comprehensively reform Ukraine's finan-
cial legislation and bring it closer to European standards, the NBU has
developed rational proposals to the following laws: The Law of Ukraine
On Financial Services and Financial Companies, and the draft Law of
Ukraine On Credit Unions to update the mechanisms for regulating the
non-banking financial services market. They allow for currency liberaliza-
tion in cooperation with IMF experts and the adoption of regulations on
financial security and cybersecurity [5, p. 79].

Thus, at the state level, basic steps have been taken to integrate
Ukraine into the system of European financial and economic relations.
The use of the pro-European foreign policy course in the global economy
allows solving strategic problems of the national economy, changing the
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world community's perception of Ukraine, its potential and the level of
development of society. The transformation of a number of regulatory
documents designed to regulate these processes, the coordination of the
components of the national policy system to promote the ideas of
Ukraine's European integration in society and among the international
community allow us to implement an institutional and organizational
mechanism for adapting national financial legislation to the EU legal sys-
tem. And active consulting work for business entities on any issues of
standardization and certification, implementation of procedures and defi-
nition of regulations increase the probability and reduce the time of eco-
nomic integration processes [6].
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