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Kornus A. The Transformation of the Structure of Industry in Ukraine (2001-2013). The
aim of article is to outline the transformation of industry’s structure of Ukraine’s regions that took
place during the 2001-2013, as well as define the types and peculiarities of modern industrial
structure in regions of the state. Despite of enough scrutiny of a problem as a whole, nevertheless,
cannot talk about of solving of all problem questions related to the regional imbalances of industrial
development and structural strains in this industry sector. That is why the author considers it
necessary to express their views on the trends of the transformation of the structure of the industrial
sector of Ukraine’s economy, in particular its geographical features. In the industrial structure
during 2001-2013, there were negative changes. The dominance of low-tech industries
(manufacture of basic metals and fabricated metal products, but except of machinery and
equipment) were increased, more over, these industries are characteristic for industrial society and
do not require of highly skilled specialists. In most regions dominated food industry, there were
regions with predominance of extractive industries (extraction of crude petroleum and natural gas,
mining of coal and metal ores). In general in the state in the structure of industrial output, like in
2001, the largest percentage had of the production and distribution of electricity, gas, steam,
conditioned air and water supply, whose share rose to 25.3%, the share of metallurgy decreased to
15.4%, but on the second place in total volume of industrial products sold came the food industry —
19.3%. The share of mechanical engineering decreased to 8.2% and percentage of chemical industry
— has increased to 12.7%.

Kopnyc A.A. Tpanchapmanbia cTpyKTypsl npambiciaoBacui Ykpainbl y 2001-2013 rr.
MbTta apThikylia — BBIBYYIHHE TpaHc(apmallblli CTPYKTYphl MpambicioBacii Ba YkpaiHe (2001—
2013), BbI3HAuUdHHE ThINAY 1 acalbiiBacly cydacHail NpambICIOBail CTPYKTYypbl ¥ poariéHax.
Hsrnem3siapr Ha 1acTaTKOBYIO BBIBYYaHACIh MPAOJIEMBI ¥ IDIIBIM, THIM HE MEHII, HeJlbra Ka3alpb abd
BBIpAIIPHHI YCiX MpalOJeMHBIX MNbITAHHAY, SKid 3BA3aHbl 3 pPOrisHAIbHA HecOallaHCaBaHACIIO
IpaMbIciioBara pasBillisl 1 CTPYKTYpHBIMI J3¢dapmaibisaiMi ¥ raTail rajiHe. MeHaBiTa Tamy aytap
J4YbIllb HEaOXOJIHBIM BbIKa3allb CBa¢ MEpKaBaHHE Ipa TIHIPHIBI TpaHchapMalbli CTPYKTYPHI
IIpaMbICiIOBara CekTapa ’KaHOMIKI YKpaiHbl, y NpbIBaTHacli a0 reorpadiuHbix acaOmiBacisax. Y
CTPYKTYpbl —mpambicioBail  BbITBopuacii (2001-2013) axnObiBamicst HETaTBIYHBII  3MEHBI.
JlamiHaBaHHe Hi3KaTAXHAJAri4HBIX TaiiH (BBITBOpPUYACIh MeTajay 1 TaTOBBIX METAIYHBIX BbIpabay,
aKpaMms MamlblH 1 abcTansBaHHS) NaBsuliyBasiacsi, OOJIBII Taro, r3ThIs TaJiHBI XapaKTAPHBIA IS
IHAyCTpbIsUIbHAra TrpamMajZcTBa 1 He MNaTpaldyrolb BbICOKAKBaNi(ikaBaHbIX CIEUbisuIicTay. Y
Ooblacii pari€Hay nepapaxkali XxapuoBasi IpaMbICIIOBacllb, ObUII PIri€HbI 3 MepaBarail 31a0bIYHON
npamMbIciioBacii (31a0bua HaTHI, ra3zy, Byraio, pya Metanay). ¥ 1mpisiM, ¥ 2013 1. y cTpyKTypbI
npambIcioBail BeITBopyacti, Ak 1 ¥ 2001 r., camas Bsytikast 10 ¥ aryiabHBIM KOIIIE MPagyKIbli
Haje)kajia BEITBOpUACIIl 1 pa3MepKaBaHHI AJIEKTpadHeprapacypcay, ra3y, napa, KaHablllbITHaBaHara
naBeTpa i BogazabecrsiudHHe (1011 BeIpacna na 25,3%), nons Metanyprii ckapariinacs aa 15,4%, a
Ha 2 Mecla ¥ arynbHbIM a0’éMe ImpaMbICiioBail MpaayKLbll BbIMIIA XapyoBas MpPaMbICIOBacIb —
19,3%. Hons mambiHaOynaBaHHs 3Hi3inacsa ga 8,2%, a XiMi4Hal MPaMbICIOBACIl — MaBSUTIYbLIACS
na 12,7%.

Kopnyc A.A. Tpancpopmanusi CTPYKTYpbl NPOMBILLIEHHOCTH YKpaunbl B 2001-2013
rr. llenp cratbu — u3ydeHne TpaHcHOpMAMK CTPYKTYPhI MPOMBINIICHHOCTH B Ykpaune (2001—



2013), ompeneneHue THUIOB M OCOOCHHOCTEH COBPEMEHHOM MPOMBINIIEHHONH CTPYKTYphl B
pernoHax. HecMOTpst Ha JOCTaTOYHYIO M3YYEHHOCTh MPOOJIEMBI B LIEJIOM, T€M HE MEHEE, HEIb3s
FOBOPUTh O pEUIeHHMH BCEX MPOOJEMHBIX BOIPOCOB, CBSI3aHHBIX C  PErHOHAILHOU
HecOATaHCHPOBAHHOCTHIO MPOMBIIIJICHHOTO Pa3BUTHS W CTPYKTYPHBIMHU JedopManusMu B ITOM
orpaciu. IMEHHO M03TOMY aBTOp CUMTAET HEOOXOIMMBIM BhICKa3aTh CBOE MHEHHE O TEHACHIIMUAX
TpaHcGopMaIKl CTPYKTYPBI TMPOMBIIUIEHHOTO CEKTOpa SKOHOMHKH YKpauHbl, B YaCTHOCTH
reorpaduueCcKnX OCOOCHHOCTSIX. B cTpykType mnpomsbinuieHHOro mpousBoacTBa (2001-2013)
MPOUCXOAWIA HEraTUBHbIE H3MEHEHMs. J[OMUHUpOBaHME HHU3KOTEXHOJIOTMYHBIX OTpacien
(IpOU3BOACTBO OCHOBHBIX METaUIOB W TOTOBBIX METANIMYECKUX H3AENUN, KpOME MalluH U
000py/s0BaHusl) yBEIUYUBAIOCH, OOJIEE TOr0, 3TU OTPACIM XapaKTEPHbI [UIsl MHIYCTPHAIBHOIO
oOmiecTBa ¥ He TPEOYIOT BHICOKOKBAIU(DHUIIMPOBAHHBIX CIIEIMATIUCTOB. B OOJIBIIMHCTBE pErHOHOB
npeodsiaaii MUIIEeBasl MPOMBIIUICHHOCTh, OBUTM PETHOHBI C MpeoliaiaHueM JI00bIBAOIICH
MPOMBINIIEHHOCTH (400bIYa ChIpOi HETU U MPUPOTHOTO Ta3a, yIiid U Pyl MeTamioB). B memom, B
2013 r. B CTpyKType MPOMBIILUIEHHOTO MPOU3BOACTBA, Kak u B 2001 r., camas Oomnplnast A0S B
o011eil cTOoMMOCTH MPOAYKLMU PHUHAJIeKaNa MPOU3BOICTBY U PACIIPEACIICHUIO ANIEKTPOIHEPTHH,
rasa, mapa, KOHIUIIMOHUPOBAHHOTO BO3JyXa W BOAOCHaOXeHue (1ot Beipocia 10 25,3%), nons
METaJTypruu cokpatuiack 10 15,4%, a Ha 2 mecto B o01ieM o0beMe MPOMBIIITICHHON MPOAYKIIUU
BBINIIa THINEBAasi MPOMBIIUIEHHOCTh — 19,3%. [lons mammHOCTpoeHUs: cHu3miIach a0 8,2%, a
XUMUYECKON MTPOMBILUIEHHOCTH — yBEJIMUMIach A0 12,7%.

Introduction. An understanding of geographical differences the proportions of
the different production sectors is essential for the development of society and
economy. Industry is a type of economic activity, which forms regions, gives an
impetus to the development of other activities, as well as transport, services, affects
the formation of the settlement system, the ecological state of the environment. The
structural changes occurring in the industry cause the transformation of other
economic and social structures of Ukraine’s regions. Therefore, the study of
structural transformations in the industry of Ukraine, its geographical features, the
role of industry in the structure of employment and in the forming the Gross value
added of Gross domestic product are very important and actual. The aim of article is
to outline the transformation of industry's structure of Ukraine’s regions that took
place during the 2001-2013, as well as of regional geographical features of
deindustrialization of the Ukrainian economy; to define the types and peculiarities of
modern industrial structure in regions of the state.

Industry in Ukraine’s economy during 1991-2000 and 2001-2013.

On the eve of the USSR collapse its economy had the structure where the
largest percentage in the gross value added was belonged industry (58.6%), while on
the services sector was accounted for only 14.9%. Since time of independence,
Ukraine had the structure of the economy where the industry owned 36.0% of total
gross value added of all economic sectors. The first decade of independence (1991 -
2000) characterized by a rapid drop in industrial production and deindustrialization of
economy all its regions. By results of 2000 the index of industrial production was
only 57% compared to 1990, although during 1999-2000 was began the growth of
this indicator. The only region in Ukraine where able to achieve and even exceed the
level of production in 1990 was Zaporizhzhia region (105% to 1990 and 122%
compared to 1985), another region — Kyiv came near to this indicator (99%).



However, in 13 regions the index of industrial production in 2000 does not exceed
50% of that of the beginning of independence, especially in the L’viv region it was
only 31% as compared to 1990. The percentage of industrial production in the
structure of gross value added in the first period of independence of Ukraine (1991-
2000) decreased from 36% to 33.9%.

The decline in production was observed in almost all industries. Only
manufacture of medical and dental instruments and supplies and manufacture of
wearing apparel at the end of 2000 exceeded the level of production of 1990 (181%
and 122%). The greatest decrease in the index of production was observed in
manufacture of textiles, processing and preserving of meat and production of meat
products, manufacture of dairy products, processing and preserving of fish, and
crustaceans, the index of industrial production of which does not exceed 1/3 of the
index in 1990, as well as in mechanical engineering. Ukraine actually was through of
deindustrialization, which is confirmed by the analysis of the dynamics of the sectoral
structure of the economy — an increase in the structure of industry the percentage of
mining and quarrying and raw materials and metallurgical complex and decrease the
proportion of high-tech industries, especially mechanical engineering. For example,
for 1990-2000 the share of ferrous metallurgy and manufactured of basic metals in
total industrial output has increased from 11% to 27.4%, but a proportion of
mechanical engineering decreased from 30.5% to 13.4%.

During the second period of independence of Ukraine (2001-2013) the
structural imbalance of the industrial sector of economy of the Ukraine’s regions was
acquired new traits. The percentage of industry in the total gross value added in 2013
was decreased from 33.9% to 21.5%, despite the fact that according to the new
national Classification of Economic Activities (CEA 009:2010), it began to include
the electric power generation, transmission and distribution of electricity, and also
manufacture of gas; distribution of gaseous fuels through mains, distribution of steam
and air conditioned supply, water supply, sewerage and waste management, thereby
expanding the scope of the industry.

In the regional aspect the noticeable trend in the development of the industry
has become so-called "leveling down" when the industrial regions faster "settles"
than those regions where industry was the no leading sector specialization. The same
trends are typical for Russia [2], and even earlier were observed in Poland [3].

By structure of gross value added in 2001 in Ukraine, there were 4 hyper-
industrial regions (Donets’k, Luhans’k, Dnipropetrovs’k and Zaporizhzhia regions)
and one industrial region (Kharkiv region), where the percentage of industry in the
structure of the GVA was more 50% or about 30-50%, respectively. However, in
2010 by this criterion most of hyper-industrial regions (except the Luhans’k region)
moved into the industrial type, and the Kharkiv region has changed its type from
industrial to the service type — one where the share of the services market more
because of the weakness of other sectors, especially of the secondary sector, and the
structure of service type it appears instead them.



In 2001, the polarization of industry between regions of Ukraine was quite high.
The share of most industrialized Donets’k region in the value of production of
industry exceeded the share of the Transcarpathian region more than 112 times.
Percentage of Donets’k region was accounted for 21.43% of total volume of
industrial products sold of Ukraine, while the share of the Transcarpathian region was
only 0.19%. In 2013, these differences become less contrasting — the proportion of
the Donets’k region decreased to 16.37%, and to the last place among the regions of
Ukraine fell Sevastopol and Chernivtsi region with parts of the region in the value of
Ukrainian industrial output about 0.3%. The difference between the "bad" and "best"
region is less than 55 times, which is another evidence of "leveling down".

The sectoral structure and dynamics of the industry of Ukraine’s regions.
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Fig. 1. Types of industrial structures of Ukraine’s regions (2001)
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The analysis of sectoral structure of the industry of Ukraine’s regions allows to
group them into 6 types (Fig. 1). In 2001, in the industrial structure of the most part
(16) regions of Ukraine dominated the food processing industry, whose percentage in
the value of production are sometimes higher than 50%, as in the Ternopil’ (51.2%)
and Vinnitsa region (58%). In four regions (Ivano-Frankivs’k, and Rivne regions,
cities of Kyiv and Sevastopol’) in the structure of the industry was dominated by the
supply of electricity, water, gas, steam and conditioned air. In three regions
(Dnipropetrovs’k, Donets’k and Zaporizhzhia region) dominated metallurgy, two



(Mykolaiv and Sumy regions) — mechanical engineering, and in two (Luhans’k and
Poltava region) — the chemical industry. In general, in the structure of industrial
output of Ukraine the largest share was in the production and distribution of
electricity, gas, steam, air conditioned and water supply (24.8%), a large proportion
has metallurgy (18%) and food processing industry (16%). The percentage of
mechanical engineering was 10.2% and the chemical industry — 10.6%.

Since 1999, industrial growth continues and in 2006 the growth index of
industrial production reached 100.8% over 1990, with a subsequent increase to
111.1% in 2007, which came to replace the new industrial decline. Despite the
growth of the industry in 1999-2007 its percentage in the economic complex of
regions of Ukraine has been steadily declining, both in the number of employees in it,
and in the share of industry in the formation of total gross value added of 36% in
1990 to 31.4% in 2000 and to 22.7% in 2013. In the early 1990s, the industry of
Ukraine "by inertia" continued to produce high-tech products, complex engineering
systems, radio-electronic devices and so on. The labor market was still highly
demanded, a highly professional and scientifically oriented human capital. But
gradually the situation has radically changed. Intellectually capacious sectors of the
domestic economy are almost completely degraded. The demand on the labor market
mainly shifted to the service sector, where are practically useless sophisticated high-
tech knowledge for create new production and needed only knowledge of the subject
industry, certain skills and experience.
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In 2013, among the regions of Ukraine are allocated the same types of
industrial structures, as in 2011. However, the ratio of the types and their composition
changed (Fig. 2). In the structure of the industry almost half (13) regions of Ukraine
on cost of production was dominated the food processing industry, at that in Vinnitsa,
Kirovograd and Chernihiv regions, its percentage reached 50-60%. In six regions
(Chernivtsi, Kyiv, Ivano-Frankivs’k and Rivne regions, cities of Kyiv and
Sevastopol’), because of the weakness of other industries dominated by the
production and distribution of electricity, gas, steam, conditioned air and water
supply. In Dnipropetrovs’k, Donets’k, Luhans’k and Zaporizhzhia regions are
dominated by manufacturing of basic metals, in the Transcarpathian region the
largest share in the cost of total volume of industrial products sold somewhat
surprising had mechanical engineering (45%), in Poltava — the chemical industry
(26.8%), and in Sumy region — the highest share (25.7%) had the mining and
quarrying. The share of the largest industrial regions in the total value of industrial
production of Ukraine declined (Donets’k region — from 21.43% to 16.37%,
Luhans’k region — from 6.64% to 5.39%, Zaporizhzhia region — from 7.36% to
5.82%, etc.), but percentage of non-industrial regions in total volume of industrial
products sold of country was increased.

In general in the state in the structure of industrial output, like in 2001, the
largest percentage had of the production and distribution of electricity, gas, steam,
conditioned air and water supply, whose share rose to 25.3%, the share of metallurgy
decreased to 15.4%, but on the second place in total volume of industrial products
sold came the food processing industry — 19.3%. The share of mechanical
engineering decreased to 8.2% and percentage of chemical industry — has increased to
12.7%. Thus, during the time of independence in Ukraine instead of improving the
restructuring and modernization of the country's economy has been degradation of its
existing structure and production assets. Share of production of high-tech products in
Ukraine and its exports over the last 10 years has decreased from 5.5 to 3.5%.

Conclusions. In the industrial structure of Ukraine during 2001-2013 there
were changes that did not gone to advantage. The dominance of low-tech industries
(manufacture of basic metals and fabricated metal products, except machinery and
equipment) were increased, more over, these industries are characteristic for
industrial society and do not require of highly skilled specialists. In most regions was
dominated the food processing industry, there were regions with predominance of
extractive industries (extraction of crude petroleum and natural gas, mining of coal
and metal ores).

Reducing the share of industry in the Ukrainian economy is sometimes
considering as the first steps in the development of post-industrial society. However,
with this point of view can hardly agree, because faster growth of the service sector
in the advanced countries is not due to reduction of production sector, but on its basis.
The rapid growth of non-productive sphere (sphere of services) in Ukraine is actually
happening to the detriment for the real sector of the economy, that causing
deindustrialization of it.
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