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SOCIAL AND ECOLOGICAL RESPONSIBILITY AS A SYSTEMIC
ELEMENT FOR AGRICULTURAL SUSTAINABILITY

Oleh Dudchenko, Ph.D., As. Prof.
Sumy State University, Ukraine

Social and ecological responsibility plays an important role in the national
food security, as the problem of providing quality food is critical to the population.
From time to time, scandals with newly discovered dangerous substances occur in
the world, and the emergence of new forms of viral infections prompts the question
of the possibility for sustainable socio-economic development of society. This
situation may lead to the fact that increasing consumption of agricultural products
can reduce the life quality in general. This decline in life quality is primarily defined
as a decrease in the level of public health, which leads to the loss of human capital
[1-11]. From these perspectives, we believe that an important idea of the economic
paradigm of greening agriculture as a whole is the socio-ecological and economic
responsibility for the food quality and the environment in all chains of agribusiness
[12-17].

Therefore, the creation of an effective mechanism of socio-ecological and
economic responsibility is a logical development of the market agricultural sector,
which requires effective ecological and economic regulation. The need to increase
the level of responsibility for the eco-destructive effects of agricultural management
is largely determined by its complex impact on the agricultural sustainability, eco-
balanced production results. That is why the formation and further development of
organizational, economic and legal mechanisms of social and environmental
responsibility should become an integral part of the agrarian economy.

Socially and environmentally oriented responsibility in the field of
agriculture acts as a responsibility for the consequences of the irrational use of
agrarian natural resources that affect the environmental, economic and social
interests of society, economic entities and individuals. Social responsibility directly
has a complex socio-ecological and economic character and implies management
responsibility that goes beyond the specific (real) mechanisms for generating profit.
Also it should be taken into account protecting and enhancing social well-being
under various parameters of sustainable development. Therefore, it should be
emphasized that the most important structural elements concerning the social
responsibility are social commitment and responsiveness in the long-term socially
beneficial goals of agribusiness [18-24]. Of course, the processes of social
responsibility implementation require the formation of appropriate mechanisms of
environmental management. At the same time, the social activity of the enterprise is
a set of measures for the effective realization of the entrepreneurial social
responsibility, which should have both internal and external orientation.
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Analysis of theoretical and methodological foundations of the development
of social responsibility in environmental management indicates certain versatility
concerning essential and meaningful basis of social and ecological responsibility
[25-28]. The structural components of social responsibility are also ambiguously
identified. In particular, the social and ecological responsibility is conscious and
motivated business participation in various preventive measures concerning
environmental damage and irrational nature management; also in providing social
and ecological benefits, measures for labor protection, environmental quality
improvement and sustainable nature management [29].

Social and ecological responsibility of agricultural enterprises of different
forms of ownership and organizational forms of agribusiness must be determined by
their responsible attitude to the rational use and reproduction of natural resources,
workers, society in general and individual citizens, as well as negative changes in
the ecological and economic parameters of land and resource potential (capital).

The social and ecological responsibility in agribusiness is determined by
the certain factors as follows:

1) Voluntary and initiative ecological and economic measures of enterprises
g0, especially at the initial stage, beyond the limits of profit, the legislative regulation
of environmental agriculture.

2) Ecological and economic measures to improve agrarian nature and
resource potential are of social importance for the local population to contribute its
employment.

3) “Greening” of the agricultural production has undoubtedly social effects,
both in terms of improving the level of labour safety and increasing incomes for
workers, as well as improving the level of environmental food security.

4) The relations of enterprises with the public are social in the system of
environmentally responsible agricultural management.

We define social and ecological responsibility of enterprises as an
initiative-voluntary internal and external activity aimed at responding and forming
commitments concerning ecological, economic and social issues of sustainable,
environmentally balanced rural development within the established system of
environmentally oriented regional agricultural management.

The peculiarity of this definition is that it reflects the basic signs of social
responsibility - responsiveness and commitment, as well as its external and internal
orientation.

Socially responsible enterprise management on an ecological and
economic basis is defined as a process of implementation and integration of social
and environmental measures into agro-economic activities that go beyond the
formation of profit and the legally established principles, rules, norms, standards of
rational use and reproduction of agricultural natural resources for ensuring
sustainable agricultural development.
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Social and ecological responsibility in nature management within the
framework of the enterprise's activity is formed and determined by the main factors
as follows: social and environmental initiative; ecological and economic knowledge
management system; ecological culture; ecological and economic technologies of
socially responsible agricultural management.

Generally, it is necessary and appropriate to talk about a comprehensive
organizational and management mechanism of socio-ecological and economic
responsibility for the greening of agricultural land use and environmentally safe
nature economy in the context of food security. Such a mechanism should be defined
as a set of forms and instruments in the system of social, ecological and economic
regulation of agricultural development on the basis of simultaneous application of
administrative, economic and social management methods.

Forms and methods of economic and at the same time legal responsibility
should also be optimally combined with instruments not only of purely economic
stimulation, but also motives for realization of environmental, social interests of
society and individual economic entities (legal entities and individuals), as well as
with other functional links of the mechanism of agricultural management.

Agricultural economic, social and ecological responsibility should be based
on the following principles: ensuring the economic parity, environmental and social
values of the agro-economic activity results; achieving the optimal combination of
vertical and horizontal responsibilities; the most complete compensation for socio-
economic and environmental damage; inevitability of economic and legal sanctions;
ensuring a balance between economic sanctions and economic incentives (socially
and environmentally responsible behaviour of agribusiness entities should be
encouraged through subsidies, tax breaks, preferential lending).

Economic responsibility, administrative and legal sanctions for irrational
agro-production, violations of environmental legislation fulfil the main functions as
follows [30, 31]:

1. Incentive function. This function of responsibility is fundamental, since
it is expedient to prevent the negative impact of irrational agricultural land use, eco-
destructive production on the level of quality (ecological) of products, and then
eliminate them. The implementation of the incentive function requires a wide variety
of motivational tools for the greening of agricultural production, rational land use.
This function acts as counterparty to the compensation function.

2. Compensation function. Full compensation for the loss is a prerequisite
and, at the same time, a demand for the development of market relations, one of the
factors for ensuring socio-economic sustainable development.

3. The preventive function of social, ecological and economic responsibility
requires the awareness of agribusiness entities of the extent of material liability for
violations of environmental quality, in particular, land and capital. It can be
reflected, for example, in the system of contractual relations. The implementation of
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the preventive function is ensured by the inevitability of economic sanctions,
assessment of their impact on the final financial and economic results, which causes
the conduct of socio-environmental analysis.

4. The control-information (communication) function also precedes the
compensation function, facilitates the detection of environmental violations in the
agricultural sector, and provides the information base of natural indicators of loss for
their further transformation into cost indicators.

5. The evaluation function creates opportunities for measuring the level of
socio-ecological security of the economic behaviour of agricultural entities and
forming relevant conclusions.

6. The regulatory function ensures the application of organizational,
economic and social instruments to the environmental behaviour of business entities,
which largely depends on the application of sanctions and the threat of their use.

Thus, it should be noted that the basis of providing environmentally
oriented food security is the formation of complex socio-ecological and economic
mechanisms that would contribute to the sustainable development of agriculture and
society as a whole, as well as individual citizens from both economic and socio-
environmental aspects.
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