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OBSTACLES TO START-UP IMPLEMENTATION IN THE MODERN
CONDITIONS OF ECONOMIC DEVELOPMENT

Yuliia Shkodkina, PhD, Senior Lecturer

Sumy State University, Ukraine

Yuliia Humenna, PhD, Senior Lecturer

Sumy State University, Ukraine

Oleksandra Tverezovska, student group F'm-91/1an
Sumy State University, Ukraine

In the current conditions of economic development and against the
background of deepening crisis processes in the socio-economic environment,
entrepreneurs are increasingly required to improve the search for innovative and
unique opportunities and apply the latest approaches to doing business in various
sectors of the economy. The implementation of startups around the world is the key
to the development of innovation [1; 2; 3; 4; 5; 6].

The starting movement is like a reset of the human spirit. Victor W. Hwang,
a venture capitalist and Silicon Valley entrepreneur, said in an interview with Forbes
that "we are in the process of moving from an economic model that sees people as
variable cogs in a multifaceted but efficient system to one that recognizes man as the
only one who can make the system better through his innovations, inventions and
creations "[7].

Paying attention to the etymology of the term "start-up", it should be noted
that it can be interpreted as - "start, commissioning" or any new business project
whose purpose is to make a profit. Analyzing the state of development of startups in
Ukraine, we can say that today our country ranks 42nd among 192 countries in the
World Startup Ranking of Startup Ranking [8] with 272 successful registered
startups. For more details, see Table 1.

Ukraine in comparison with other countries is represented at a fairly good
level, which indicates a sufficient investment attractiveness of startups in Ukraine
and possible further entry into the foreign market in a very competitive light. The
direction of development of startups has long been in the process of formation and
moved to the stage of priority.

The main sources of resources for launches in Ukraine: own funds, loans,
crowdfunding, competitions, funds investors, venture finance, business incubators,
acceleration programs.

The most common mistake made by startups is to focus on the search and
investor search for funds. At the same time, the most common risks encountered
during the launch of the startup are: incorrectly selected team; inadequate evaluation
of business ideas; inconsistency of the business model of the startup; lack of proper
funding [9; 10; 11; 12; 13; 14; 15; 16; 17; 18].
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Tablel. Ranking of countries according to Startup Ranking (ranking by

number of startups)

Place in the rank Country Number of registered
startups

1 USA 48 085
2 India 7 622
3 Great Britain 5210

42 Ukraine 272

109 Kazakhstan 109

156 Iraq 2

192 Nigeria 1

Source [8]

One of the main obstacles to startup implementation is the lack of any
government support tools [19; 20; 21] and regulatory uncertainty significantly hinder
the implementation of startups in Ukraine, and the result is a high risk of doing
business in general, including in the form of small forms of entrepreneurial activity.

In addition to the above facts, there are other obstacles to demand from
domestic corporations at the start: lack of funds for their proper financing, lack of
awareness of innovative products, high probability of future risks, lack of any
incentives from the state, macroeconomic instability, lack of state development and
support programs, fragmentation of innovation infrastructure development, non-
fulfillment by the banking system of the main functions related to lending; ecological
issues and preconditions for start-ups [22; 23; 24; 25; 26; 27; 28; 29; 30; 31; 32].
And entering and focusing on external market conditions for some Ukrainian
startups is currently a dream.

Thus, despite the rather good performance of Ukraine in the global market
of startups, there are still a number of unresolved issues that lead to the deterioration
of the country's economic situation. It is advisable in the future to pay attention to
the experience of foreign countries in the organization of startups, which will help
increase the mechanism of implementation of domestic startups.

References

1. Kendiukhov, I., & Tvaronaviciene, M. (2017). Managing innovations
in sustainable economic growth. Marketing and Management of Innovations, 3, 33-
42. http://doi.org/10.21272/mmi.2017.3-03.

441


http://doi.org/10.21272/mmi.2017.3-03

2. Kasych A. (2017). Theoretical and methodical foundations of
sustainable management in modern companies, Marketing and Management of
Innovations, 2, 298-305. http://doi.org/10.21272/mmi.2017.2-28

3. Khan, Md Yusuf Hossein (2018). The Effectiveness of Entrepreneurial
Activities for Economic Development: A Route to Innovation and Job Generation.
SocioEconomic Challenges, 2(2), 32-40. DOI: 10.21272/sec.2(2).32-40.2018

4. Umadia K. Sr., Kasztelnik, K. (2020). The Financial Innovative
Business Strategies of Small to Medium Scale Enterprises in Developing Country
and Influence for the Global Economy Performance. SocioEconomic Challenges,
4(3), 20-32. https://doi.org/10.21272/sec.4(3).20-32.2020

5. Aljaloudi, J. A., Warrad, T.A.(2020). Economic Growth and the Optimal
Size of the Public sector in Jordan. Financial Markets, Institutions and Risks, 4(3),
72-79. https://doi.org/10.21272/fmir.4(3).72-79.2020

6. Marcel, D. T. Am. (2019). The Determinant of Economic Growth
Evidence from Benin: Time Series Analysis from 1970 to 2017. Financial Markets,
Institutions and Risks, 3(1), 63-74. http://doi.org/10.21272/fmir.3(1).63-74.2019.

7. Hwang V. The Startup Movement Is Not About Startups, Actually
[Electronic resource] / V. Hwang // Forbes: Business and Financial Magazine
[Online edition]. - 2014. — January 3. — Mode of access:
https://www.forbes.com/sites/victorhwang/2014/01/03/the-startup-
movement-is-not-about-startupsactually/#1670300d71a9 (02/06/2020).

8. Startup Ranking [Electronic resource] — Mode of access:
https://www.startupranking.com/countries (02/06/2020).

9. Pukala, R., Sira, E., & Vavrek, R. (2018). Risk management and
financing among Start-ups. Marketing and Management of Innovations, (3), 153-
161. http://doi.org/10.21272/mmi.2018.3-13

10. Samoilikova, A. (2020). Financial Policy of Innovation Development
Providing: The Impact Formalization. Financial Markets, Institutions and Risks,
4(2), 5-15. https://doi.org/10.21272/fmir.4(2).5-15.2020.

11. Tyutyunyk, I.V., Reshetnyak, J.V. (2017). Financial decentralization in
Ukraine: opportunities and threats to ensure sustainable development of territorial
communities. Economy and State, 12, 43-47.

12. Karpenko, 1.V, Shishova, Yu. G. (2015). Methodological approaches to
the budget financing of projects under conditions of sustainable development based
on the principles of public-private partnership. Problems of economy, 1, 85-91.

13. Tiutiunyk, 1.V., Humenna, Yu. G. (2016). Financing of eco-oriented
Projects: theory and practice. Managing economic growth: marketing, management,
and innovations. Prague: Prague Institute for Qualification Enhancement, 428-440.

442


http://doi.org/10.21272/mmi.2017.2-28
https://doi.org/10.21272/sec.4(3).20-32.2020
https://doi.org/10.21272/fmir.4(3).72-79.2020
http://doi.org/10.21272/fmir.3(1).63-74.2019
https://www.forbes.com/sites/victorhwang/2014/01/03/the-startup-movement-is-not-about-startupsactually/#1670300d71a9
https://www.forbes.com/sites/victorhwang/2014/01/03/the-startup-movement-is-not-about-startupsactually/#1670300d71a9
https://www.startupranking.com/countries
http://doi.org/10.21272/mmi.2018.3-13
https://doi.org/10.21272/fmir.4(2).5-15.2020

14. Hani¢, A., Jevti¢, D. (2020). Human Resource Management Between
Economy and Ethics — Research of Serbia and Bosnia and Hercegovina. Business
Ethics and Leadership, 4(3), 127-136. https://doi.org/10.21272/bel.4(3).127-
136.2020

15. Abbas, A., Khan, R., Ishaq, F., Mehmood, K. (2020). The Role of
Organizational Culture in Job Satisfaction and Turnover: A Study of Pakistani
Employees. Business Ethics and Leadership, 4(1), 106-112.
http://doi.org/10.21272/bel.4(1).106-112.2020

16. Abeysekera, R. (2020). Exploring Factors Affecting the Effectiveness
of Business Training in the Microfinance Sector: Using the Industrial Marketing
Purchasing (IMP) Approach. Business Ethics and Leadership, 4(3), 46-56.
https://doi.org/10.21272/bel.4(3).46-56.2020

17.Zainea, N. L., Toma, S.G., Gradinaru, C., Catana, S. (2020). Social
Entrepreneurship, a Key Driver to Improve the Quality of Life: The Case of TOMS
Company. Business Ethics and Leadership, 4(3), 65-72.
https://doi.org/10.21272/bel.4(3).65-72.2020

18. Cathleen, J., Lusch, R., Schmidtz, D. (2020). Entrepreneurship and
Creative Destruction. Business Ethics and Leadership, 4(2), 102-108.
https://doi.org/10.21272/bel.4(2).102-108.2020

19. Tommaso, F. D., Gulinelli, A. (2019). Corporate Governance and
Economic Performance: The Limit of Short Termism. Financial Markets, Institutions
and Risks, 3(4), 49-61. http://doi.org/10.21272/fmir.3(4).49-61.2019.

20. Spremberg, E., Tykhenko, V., Lopa, L. (2017). Public-Private
Partnership in the Implementation of National Environmental Projects.
SocioEconomic Challenges, 1(4), 73-81. DOI: 10.21272sec.1(4).73-81.2017

21. Tiutiunyk, 1.V. (2018). Determination of Priority Financial Instruments
of Regional Sustainable Development. International Journal of Ecology &
Development, Vol. 33, Issue 3, 11-18.

22. Lesidrenska, S., & Dicke, P. (2012). Social-media platforms and its
effect on digital marketing activities. Marketing and Management of Innovations,
(1), 44-52.

23. Yudina, N. V. (2017). Methods of the startup-project developing based
on ‘the four-dimensional thinking in information society. Marketing and
Management of Innovations, (3), 245-256. http://doi.org/10.21272/mmi.2017.3-23

24, Tiutiunyk, 1., Kobushko, I., Ivaniy, O., & Flaumer, A. (2019).
Innovations in the Management of Tax Gaps in the Economy: Foreign Economic

443


https://doi.org/10.21272/bel.4(3).127-136.2020
https://doi.org/10.21272/bel.4(3).127-136.2020
http://doi.org/10.21272/bel.4(1).106-112.2020
https://doi.org/10.21272/bel.4(3).46-56.2020
https://doi.org/10.21272/bel.4(3).65-72.2020
https://doi.org/10.21272/bel.4(2).102-108.2020
http://doi.org/10.21272/fmir.3(4).49-61.2019
http://doi.org/10.21272/mmi.2017.3-23

Component. Marketing and Management of Innovations, 3, 112-125.
http://doi.org/10.21272/mmi.2019.3-09

25. Humenna. Yu. G., Tyutyunyk, I.V. (2018). Shadowing of financial flows
of economic entities: cost aspect // Scientific journal "Black Sea Economic Studies",
33,208-212.

26. Shishova, Yu.G., Karpenko, [.V. (2015). Methodological Approaches to
the Budget Financing of Projects under Conditions of Sustainable Development
Based on the Principles of Public-Private Partnership. Problems of economics, 1, 85-
91.

27.Rubanov, PM., Shishova, Yu. G. (2012). Ecological factor of
transformation of market mechanisms: analysis of the capital structure of the
enterprise. Bulletin of Sumy State University. Economics series, 3, 110-120.

28.Rubanov, P.M., Shishova, Yu. G. (2010). Prospects for the use of
financial instruments of environmental regulation in the production process. Visnyk
of Sumy State University. Economics series, 1, Volume 2, 125-131.

29.Khan, M.A., Kishwar, A. (2020). Natural Resource Rent and Financial
Development Nexuses in Bangladesh: The Role of Institutional Quality. Financial
Markets, Institutions and Risks, 4(2), 108-114.
https://doi.org/10.21272/fmir.4(2).108-114.2020.

30. Boronos, V.G., Karpenko, L.V. (2012). Financial instruments for
regulating the process of implementing environmental policy of the region. The
mechanism of economic regulation, 4, 139-146.

31. Rahman, Md. M., Abdullah, Md. (2019). Influential Aspects of Women
Engagement in Entrepreneurial Activities: A Study on Handicrafts Enterprise in
Bangladesh. SocioEconomic Challenges, 3(2), 89-99.
http://doi.org/10.21272/sec.3(2).89-99.2019.

32.Kandel, B.K., Acharya, J. (2018). Impact Of It Factors In Nepali Small
Family Business Turnover. SocioEconomic Challenges, 4(2), 87-100. DOI:
http://doi.org/10.21272/sec.2(4).87-100.2018

444


https://doi.org/10.21272/fmir.4(2).108-114.2020
http://doi.org/10.21272/sec.3(2).89-99.2019
http://doi.org/10.21272/sec.2(4).87-100.2018

HayxoBe Bunanus

COUIAJTBHO-EKOHOMIYHI BUKJ/IMKA

Marepiaiu
MikHapOaHOI HAYKOBO-NIPAKTUYHOI KOHQepeHIii

(Cymu, 3—4 mucronaga 2020 poky)

Crtb Ta opdorpadis aBTOpiB 30eperKeHi.
Oprani3auiifHui KOMIiTeT i pelaKiiiiHa KoJeris MOXyTb He MOAUIATH TOUKH 30pY aBTOpIB.
ABTOpH BiINOBIAAIOTH 38 TOYHICTh, TOCTOBIPHICTH 1 3MICT MaTepiaiB.
[NocunanHs Ha Marepiaan KOH(pepeHIlii 000B’ I3KOBI.

Binnosinanshuii 3a Bunyck T. A. Bacunbesa
Komm’rorephre Bepcrannsa C. B. Munenko

Dopmar 60%84/16. Ym. mpyk. apk. 29,86. O6mn.-Bux. apk. 38,58.

Bunaseup i BUTOTOBIIOBAY
CyMCBKHI JepXKaBHUH YHIBEPCHUTET,
ByJ1. Pumcbkoro-Kopcakosa, 2, M. Cymu, 40007
Caimourso cy6’ekra BuaaBuuyoi cipasu JJK Ne 3062 Big 17.12.2007.



