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on the western business, however, decreases risks or even adds to ESG appeal in 

Western markets. Most likely companies that stayed in Russia might have lowered 

ESG scores as they are at higher risk of controversies related to financing the 

invasion through taxes. Customers might shy away from the companies that violate 

ESG principles or that stay in Russia. The companies that exited made a choice of 

preserving and potentially expanding their customer base in international markets 

with the cost of losing Russian customers. However, abrupt exit had an immediate 

negative effect on financial performance. So, in a way, these companies now have 

somewhat higher ESG, with somewhat lower financial indicators. Russian policy on 

import substitution will create some new competition in the industry. Companies 

that exited Russia are affected more by this change in the long run. 

For companies that stayed, they did not have as big of an effect of the war on 

their financial indicators, they face an array of higher risks beyond the customer’s 

attitudes governments might put pressure or additional legislative 

measures/sanctions to affect the course of action of companies if these companies 

become too controversial. Also, a stronger Russian Ruble makes their incomes 

smaller in USD-denominated financial reports. 

To summarize, I suggest, testing the difference between businesses that 

stayed in Russia and those that exited. Exciters are likely to have lower profitability 

in the short run, but lower risks (variance, expected shortfall) in the long run. They 

are also expected to have higher S- and G- scores, while those that stayed will likely 

have higher incentive to improve their E-scores At this point, it is impossible to test 

this hypothesis and should be tested when financial results from 2022, 2023, and 

2024 are announced. 
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Man, being the main business entity, has a destabilizing effect on the 

environment. With the development of the technological process, people began to 

use natural resources on a larger scale, which leads to their depletion and pollution. 

These effects of nature management have led to global climate change on our planet, 

and therefore the task of combating pollution and climate change. 

The causes of environmental problems in Ukraine are: 
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- long-term, uncontrolled and not always justified use of natural resources 

(mining, industrial deforestation, etc.); 

- industrialization of the economy (the emergence of a large number of 

industries that emit harmful substances into the environment). 

The managerial problem of greening production and technology in Ukraine 

is primarily that the domestic economy is focused on traditional production and the 

traditional market, which in their technological requirements do not take into 

account the environmental factor. The way out of this situation is the greening of the 

economy and society. 

Greening the economy is one of the necessary conditions and the main 

component of environmental development[4,5,11,12,15,16,17,19,21,22]. In 

essence, it means the process of greening the entire socio-economic structure and 

development of human society. Therefore, it is necessary to introduce new principles 

and effective measures aimed at integrating the environmental component into all 

sectors of the economy: 

- the relationship of management, scientific, technical, and economic 

activities of the enterprise with the rational use of natural resources and the 

effectiveness of measures to protect the environment; 

- setting limits on the use of natural resources, emissions of pollutants and on 

the generation and disposal of waste; 

- providing tax, credit or other benefits to enterprises and citizens when 

implementing low-waste energy-saving and resource-saving technologies and non-

traditional types of energy or other effective measures to protect the environment. 

The basis for the greening of the economy is the potential for growth in 

production while maintaining and transitioning to the accelerated improvement of 

environmental quality. The need for greening is determined by the laws of Ukraine 

"On Environmental Protection" and "On Basic Principles (Strategy) of State 

Environmental Policy of Ukraine until 2030", other environmental laws and 

regulations of the state. 

The use of modern environmentally friendly production technologies is now 

the main condition for increasing productivity and creating competitive industrial 

products at industrial enterprises. 

One of the main factors of environmentally friendly enterprise is waste-free 

production. The need to move to new waste-free technologies was caused by the 

understanding that the existing production technologies are overwhelmingly open 

systems that irrationally use natural resources and generate significant amounts of 

waste, which are sources of environmental pollution. (Andreichenko, 2018). 

Waste-free technology includes a set of measures that ensure minimal loss of 

natural resources, energy, and fuel from production, as well as maximum efficiency 

and cost-effectiveness of their use. 

The main directions in the development of waste-free technology are: 



39 

 

- creation of the most closed systems, organized by analogy with natural 

ecosystems; 

- integrated use of raw materials; 

- disposal of emissions. 

In Ukraine, industry is very important for economic development, but at the 

same time industrial complexes are key anthropogenic factors. 

Thus, it can be noted that the main task of greening the economy is the process 

of preparing the national economy for the transition to sustainable 

development[6,7,8,9,10,13,14,18,20,23,24,25]. To achieve it in modern conditions, 

it is necessary to abandon the extensive use of natural resources and find more 

progressive and innovative management models. 
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Implementing measures to modernize the economy has long been one of the 

main tasks of any state. The corona crisis, the war, and climate change have changed 

many areas. Including the economy. In today's world, there is an overuse of 

resources, which also leads to their depletion. All these factors contribute to the main 

goal - to build prospects for economic development taking into account 

environmental factors. We need to change not only the economy, but also the 

approach to it, so that future generations can have economic prosperity. 

The transition to a new stage of the economy, the introduction of new 

technologies - all this is the modernization of the economy. Many scholars study the 

development of technologies and innovative projects to ensure the competitiveness 

of enterprises and countries as a whole. In today's world, modernization should be 

understood as overcoming technological dependence. The goal is to increase the 

efficiency of economic processes. All this is an integral part of raising the level of 

the economy, as the acceleration of the development of innovative technologies 

increases the main economic indicators. But does replacing equipment improve the 

environment? This is a pressing issue for every country since the introduction of the 

concept of greening the economy. 

In general, environmental factors can be considered as factors of innovative 

development. It is a process of consistent implementation of technical, technological 

and managerial innovations for the implementation of sustainable development 

processes, by achieving a balance of development components, while preserving and 

https://essuir.sumdu.edu.ua/handle/123456789/81759

