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ECONOMIC, ECOLOGICAL AND RENEWABLE ENERGY ASPECTS OF
PETROCHINA COMPANY ACTIVITY

Ding Lin, student of BA.m-22

Sumy State University, Ukraine
Oleksandra Kubatko, PhD, As. Prof.,
Sumy State University, Ukraine

The world practice of managing enterprises, companies and corporations
that have achieved significant economic indicators shows multiple examples of the
application and use of business planning of economic processes. From the
development of market relations and the influence of competitive forces, planning
of economic processes of companies requires special attention [6; 7]. In today's
conditions, China continues to develop rapidly and has a huge influence on the
world market due to growing export volumes. The PRC exerts a significant
influence on the development of foreign trade and the economies of other partner
countries. That is why the pace and features of international cooperation determine
and even more stimulate the development of business plans for companies.

Taking into account modern trends in the world environment, the term
"Business planning" is quite popular and has relatively influential advantages.
However, analyzing the economy of China, we can conclude that our country has
its own views and differences in the process of developing business plans and
organizing activities taking into account the requirements of a permanent BP. Yes,
according to Carnegie Asia Program senior fellow Yukon Huang told
FRONTLINE and NPR, "The 'Chinese model' is a mixture of national control and
ownership of resources and economic activity dominated by private entrepreneurs
."[1]. Thus, the state has a substantial right to own and exercise control over energy
resources and the financial system. However, taking into account the rapidly
changing trends in the world and the external advantages of entering global
markets, the Chinese government may delegate certain responsibilities in certain
areas to other individuals or private companies. Here, attention should be paid to
constant monitoring of the market, analysis and assessment of the state of the
competitive environment, development of plans for the implementation of
technical and innovative changes.

Taking into account the experience of European companies, domestic
enterprises are trying to organize business planning, thus creating certain
companies and even industries as national champions that begin to dominate the
domestic economy. As a result, the prerequisites for the emergence of a specific
Chinese economy with features of socialism or a socialist market economy are
created.

According to the given international ranking among the countries of the
world, which is published every year by the World Bank, the countries that have
favorable conditions for business planning are listed. However, in some parameters
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the countries do not occupy the first positions and sometimes not the best. Thus,
China is above average (15 out of 28) for doing business, but below average (21
out of 28) in organizing and starting a business. This is primarily due to state
control over certain spheres of business . Also, significant difficulties are observed
in the payment of taxes, the value is 104 out of 190 of all countries participating in
the survey. But the country has made significant progress in issuing building
permits, with a value of 6 out of 28. However, taking into account the overall
ranking of 190 countries, the value of China is considered the best. Therefore, it is
to be hoped that the country's leadership will contribute to the development and
improvement of business organization and increase the efficiency of business
planning [2]

In the conditions of rapid economic development of Chinese companies,
increasing the efficiency of operations and achieving competitiveness play a
special role. However, it is important to consider that understanding what this
efficiency and desired competitiveness depends on can lead to the achievement of
the set goals. Therefore, a correctly chosen strategy of the company, corresponding
volumes of production and provision of services ensure the maximum possible
level of profitability. It is worth remembering that the company's activity is
determined, first of all, by the economic situation, which can be influenced by
macroeconomic factors, in particular, increased inflation, industry proportions and
consumer demand, market conditions. It should also be added that increasing the
efficiency of operations and achieving the company's competitiveness can be
achieved by improving and/or expanding existing production facilities.

In this case, it is important to take into account the specifics of the
production process and specialization for each specific company during business
planning of companies.

Thus, in our work, we analyzed the activities of company in the oil refining
industry in China. Special attention was paid to PetroChina , which was established
in 1999. The main areas of the company's activities are focused on such areas as
exploration, development and production of oil and natural gas, as well as
processing, transportation and distribution of oil and oil products, petrochemical
products and sale of natural gas. So, based on various qualifying areas of activity,
the main divisions of PetroChina can be distinguished [3].

In addition, the company owns 22,800 gas stations, fuel sales for 2021
amounted to 163.3 million tons, of which 112.5 million tons — in China; the
market share of the People's Republic of China is 35.3% [4]

This comparative dynamics was built on the basis of the financial data of
the company. According to the diagram, it is clearly visible that the level of net
profit and the level of the company's equity are independent values. Thus, the
equity capital increases due to share contributions of shareholders and additional
invested capital.
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Figure 1 - Comparative dynamics of changes in net profit and equity
indicators of the PetroChina company by year, billion yuan [3,4]

Having analyzed the Chinese company of the oil refining industry, it is
worth noting that the development is in the direction of improvement and constant
increase of profitability and efficiency of operations. PetroChina company have a
strong potential for continuous economic growth and development, which creates
for it economic stability and financial independence.

Thus, having strong economic potential, PetroChina directs significant
investments for the development of environmentally-oriented projects with the aim
of reducing carbon emissions to zero. It is planned to achieve the set goals by
2050. The management of the company directs significant capital investments in
geothermal, wind and solar energy, as well as in pilot hydrogen projects. The
company also plans to increase investments in solar and gas installations for
electricity generation. During 2021-2025, the amount of investment was from 3-5
billion yuan per year to 10 billion yuan per year [5]
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